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Wot id News 


Top Japanese 
groups drawn 
1 info stock 
market scandal 

j Top Japanese industrial 
I companies were yesterday 
drawn into the country's wid- 
ening stock market scandal 
when their names appeared 
on a list of clients compensated 
fay securities brokers for trad- 
ing losses. 

Toyota and Nissan, the car- 
makers, and Hitachi and Mat- 
sushita Electric Industrial, the 
electronics groups, were 
among 231 customers who 
were together paid compensa- 
tion totalling $936m. Page 16 

Yeltsin signs treaty 

Russian president Boris Yelt- 
sin signed a treaty with Lith- 
uania, securing rights for Rus- 
sians living in the breakaway 
Baltic republic and recognising 
the Lithuanian declaration 
of independence rejected by 
the Soviet government. Page 2 

Middle East peaco talks 

Israeli foreign minister, David 
Levy, arrived in Cairo for talks 
with Egyptian leaders on the 
obstacles re maining to an 
American-sponsored Middle 
East peace conference. 

Page 4; Amnesty says Israelis 
ill-treat Palestinian detainees; 
Page 4 

French press on Iraq 

France is to press its allies for 
urgent measures to ease the 
emnnmic embargo a gainst Ira q 
in order to bring Food to the 
country’s starving civilian pop- 
ulation. Page 4 

Mutiny In Haiti 

Sailors at the main navy base 
in Haiti's capital mutinied, 
arrnsing senior officers of plot- 
ting to overthrow President 
Jean-Bertrand Aristide. • 

Page 3 

Madagascar co ncessi on s 

The government freed three 
arrested opposition leaders, 
but prozdier Ratsiraka. 

Page 4 _ ^ 

Kenyan rights' abuse 

Independent human rights 
group Africa Watch said that 
Kenya was in a human rights 
crisis. It gives a damning 
assessment of the Kenya gov- 
ernment’s record and will 
almost certainly raise doubts 
among aid donors who, tradi- 
tionally, have favoured the 
country. Page 4 

Fewer French workers 

France's working-age popula- 
tion will begin shrinking 
within 15 years and up to 
315,000 immig rants may be 
needed annually to maintain 
the workforce, according to 
the National Institute of Statis- 
tics and Economic Studies. 

The report coincided with 
intense national debate over 
immigration and calls to cur- 
tail the flow of immigrants. 

Page 2i Sweden's working 
women enjoy a baby boom. 

Page 2 

mots over Islamic code 

Isfahan, Iran’s second city, was 
the scene of riots involving 
hundreds of people against 
the police in its attempts to 
enforce the Islamic dress code, 
known as hejab. Page 4 

Danish bridge go-ahead 

The International Court has 
made an interim judgment in 
D enmar k's favour in a dispute 
with Finland over the building 
of the world's longest suspen- 
sion bridge, across the Great 
Belt entrance to the Baltic. 

Page 2 

S African resignation* 

Three government ministers 
announced their resignations 
ahead of a statement expected 
today from President P.W. de 
Klerk on the secret funding 
scandal which has caused a 
government crisis- Page 16 

Romanian flood deaths 

A Ham broke after heavy rain i 
in north-eastern Romania, kiH- 
ing at least 66 people. Another 
30 were missing. 
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BANKING; Foreign banks in 
the US are poised to win their 
fight against having to set up 
separately capitalised US sub- 
sidiaries in order to undertake 
investment and securities 
activities. Page 16 

SOVIET UNION: All republics 
agreed to press central govern- 
ment for changes in the Soviet 
Union's handling of debt and 
foreign trade. Page 16 

TRADE: With the Multifile 
Arrangsnent due to expire 
after midnight tomorrow, & 
compromise 17-month exten- 
sion looks imminent. Page 5 

CREDIT Suisse, Switzerland’s 
third-largest bank and biggest 
subsidiary of CS Holding, 
reported a 71 per cart rise to 
SFrl.326bn ($873m) in its first- 
half gross consolidated profit. 
Page 17 

ASTRA, Sweden's biggest 
pharmaceutical company, won 
US approval of its PtendD drug. 
Last year Astra earned 
$Krl88m in income from the 
sale of Plendfl. Page 17 

TNT, Australasian transport 
group, and state-owned post 
administrations from five 
countries, are joining forces 
to supply worldwide express 
services. The combined group 
will have revenues 'of Sibn dur- 
ing its first year. Page 17 

BARRATT Developments, 

UK’s third largest house- 
builder, saw its stock market 
value halved after warning 
that it could make a £10Gm 
loss for the year and will pass 
its final dividend. Page 17; Lex, 
Page 16 

BUDGENS, UK food retailer 
whose institutional sharehold- 
ers recently installed new man- 
agement, announced a placing 
to raise £2L7m net It reported 
an animal pre-tax loss of 
£14. 7m, compared with an 
gn-fim profit last year. Page 
IS; Lex, Page 26 

SWISSAIR made a net loss - 
of SFr97m ($64m) in the first 
six months but expects a better 
result for the year than the 
SFrL3m net profit seen last 
year. Page 18 

HAZLEWOOD Foods is making 
an agreed offer worth $5&2m 
for Sutherland, rival food 
group, to form an enlarged 
company concentrating in the 
UK on supplying own-label 
goods to supermarkets. Page 18 
AKZO, Dutch chemicals group, 
said it plans to buy a US poly- 
ester-tyre yam factory from 
Goodyear, US tyre company, 
for $i05m-The plant is Akzo's 
first production facility in 
North America for industrial 
fibres. Page 21 
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FT All-Share 
index closes 
at record high 
of 1,238.79 

The FT All-Share index passed 
its 1987 peak for the first time, 
when the index, the broadest 
measure of UK stock market 
values, closed at up 2.87 points 
on the day. The new high is 
0.22 points above the former 
record of 1.23&S7 on July 16. 
1987 

The FT-SE ioo index, which 
measures share price perfor- 
mance of the UK’s biggest com- 
panies, went through 2600 for 
the first time and reached 
2,612.4 at one point. It dosed 
at a new high of 2395,0, up 
5.7 on Friday's dose of 2,589.3, 
the previous record. 

Investors were responding 
to optimistic comments by 
Norman Lamoni, UK chancel- 
lor. Lex, Page 16 
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New York grand jury indicts bank, founder and chief executive 

BCCI $20bn fraud charge 


By Alan Friedman in New York 


THE Bank of Credit and 
Commerce International, its 
founder, and former chief exec- 
utive were charged in the US 
last night with swindling up to 
S20bn from depositors around 
the world through fraud, falsi- 
fying bank records, illegal 
money laundering and larceny. 

In the first criminal proceed- 
ings against the bank since the 
worldwide move to shut it 
down on July 5, a New York 
grand jury brought criminal 
indictments against BCCI, Mr 
Agha Hasan Abedi. Its founder, 
and Mr Swaleh Naqvi its for- 
mer chief operating officer. 

The indictments, which fol- 
low a two-year investigation by 
Mr Robert Morgenthau, the 
Manhattan district attorney, 
charge the bank, four of Its 
affiliates and Messrs Abedi and 
Naqvi with what was described 


as “the largest bank fraud in 
world financial history." 

Mr Morgenthau said he was 
seeking the extradition to the 
US of Mr Abedi from P akistan 
and Mr Naqvi from Abu Dhabi. 
They both face prison terms of 
up to 25 years if convicted 
while BCCI and its affiliates 
face forfeiture actions and 
multi-million rfoU.-ir fines. 

In a separate move, the Fed- 
eral Reserve Board yesterday 
said it has begun a civil action 
against BCCI Holding erf Lux- 
embourg, BCCI subsidiaries 
and -ifflHwtwa in Luxembourg 
and the Cayman Islands and 
individuals associated with 
BCCI for violations of US bank- 
ing laws. 

The action calls for a 2200m 
fine against BCCI and its 
related banks and a permanent 
ban on any involvement with 


US banks by Ur Abedi, Mr 
Naqvi, Mr Kamal Adham, the 
former head of Saudi intelli- 
gence, Mr G a lt h Pharaon, the 
Saudi investin', and five other 
individuals. The New York 
Indictments represent the first 
wide-ranging action against 
BCCI a nd its tig) officials in the 
United States. In early 1990 the 
bank's Florida subsidiary was 
allowed to make a plea bargain 
settlement on charges of drug 
money laundering. Five offi- 
cials erf the bank were also con- 
victed in the Florida case. . 

In announcing the indict- 
ments, Mr Morgenthau said the 
hank and its top officers used 
fraud to obtain more than 
120b n from depositors, of 
which “upwards of $5bn has 
been lost through this fraud.' 

Mr Morgenthau said they 
“systematically falsified the 


capital structure of BCCI to 
make it appear as though it 
was a solvent, profitable bank 
secured by the backing of 
wealthy businessmen from the 
Middle East. In fact, much of 
the bank’s capitalisation and 
assets were fictitious and its 
backing illusory 

BCCI, he said, "created the 
appearance of respectability by 
persuading world leaders to 
appear with them and 
defrauded their thousands of 
depositors, both small and 
large, who relied on that 
appearance of respectability.' 

The Fed’s enforcement 
action was based on what it 
termed evidence of secret con- 
tractual arrangements made 
between senior officials of 
BCCI and nominees, including 
Mr Pharaon and Mr Adham. 
The arrangements were 


designed to allow BCCI to 
secretly acquire, in the names 
of these and other individuals, 
shares of Credit and Commerce 
American Holdings, the parent 
company of the National Bank 
erf Georgia in Atlanta and First 
American Bancsbares in Wash- 
ington. 

Mr Morgenthau said he 
began his investigation in 1989 
after a Congressional investi- 
gator brought him allegations 
of money laundering and of 
BCCrs secret ownership of 
First American, the bank that 
is chaired by "Mr Clark Clifford, 
the former US defence secre- 
tary. Mr Clifford and Mr Rob- 
ert Altman, the president of < 
First American, have said they 
knew nothing of BCCTs secret 
ownership of the h ank. 

BCCI shutdown. Page 6 I 


Yeltsin to join 
some meetings 
during summit 

By John Lloyd and Loyta Boulton in Moscow 


THE LEADERS of the Soviet 
Union’s two biggest republics 
are to join several of the for- 
mal summit meetings between 
President Mikhail Gorbachev 
and President George Bush, 
who arrived in Moscow late 
last night. 

The involvement erf Mr Boris 
Yeltsin, president of the Rus- 
sian republic, and Mr Nursul- 
tan Nazarbayev, president of 
Kagflichstan , is a symbol of file 
new consensus between 
Moscow and the republics on 
which Mr Gorbachev's consti- 
tutional and economic reforms 
are now based. Mr Bush will 
also end bis three-day visit 
with a brief trip to Ukraine. 

The centrepiece of what both 
countries have called the the 
“first summit of the post-Cold 
War era" will be the signing of 
tiie Start treaty - cutting stra- 
tegic nuclear weapons by 30 
per cent - which was ini- 
tialled by US and Soviet repre- 
sentatives in Geneva yester- 
day. The treaty is the first 
which cuts, rather than merely 
limits, nuclear weaponry. 

In spite of the role of the 
republics’ leaders at the sum- 
mit, the fragility of the consen- 
sus with Moscow was demon- 
strated when Mr Yeltsin issued 
a warning to Mr Gorbachev 
that any attempt on his part to 



_jg [ > . 




annul a Russian presidential 
decree banning parties from 
work places would "open a 
new chapter in the battle of 
laws” between them. 

Contradicting a statement by 
Mr Vitaly Ignatenko, the presi- 
dential spokesman, Mr Yeltsin 
said he would attend formal 
occasions daring the s ummit, 
but would negotiate separately 
with Mr Bush mid "continue 
the dialogue we began in 
Washington". 

Apart from the Start treaty 
issue, the relatively lengthy 
periods put aside for negotia- 
tions in presidential retreats or 
scheduled strolls round the 
Kremlin will be filled by dis- 
cussion .on -other subjects. : 

These will include the Middle 
East, the future of Soviet-Cu- 
ban relations and the economic 
and technical assistance the 
Soviet Union can expect after 
the Group cf Seven industrial 
countries agreed to help Soviet 
economic reform in London 10 
days ago. 

The G7 follow-up begins 
tomorrow when Mr Norman 
Lamoni, the UK chancellor of . 
the exchequer, arrives in 
Continued on Page 16 

Republics join forces. Page 2 
Running to stand still. Page 14 1 
Editorial Comment, Page 14 President George Bush and his wife Barbaia leave Washington yesterday far Moscow 


Allianz increases holding 
in Dresdner Bank to 23% 


EC offers to 
send more 
unarmed 
observers to 
Yugoslavia 

By David Buchan in 
Brussels and Laura Silber 
in Belgrade 

THE European Community 
yesterday signalled a deeper 
involvement in the crisis in 
Yugoslavia by offering to 
Increase the scope and number 
of its ceasefire observers, pro- 
vided all the warring sides in 
the country agreed. 

Bnt EC leaders insisted that 
their offer to quadruple the 
number of EC-led observers 
and send them Into the repub- 
lic of Croatia - hut attached 
to joint patrols of the Yugo- 
slav army and the Croatian 
national guard - must get 
prior approval from the Croat 
and Serb governments. 

Yugoslavia also broached its 
detiorating financial situation 
at yesterday’s meeting. The 
National Bank of Yugoslavia 
has said it will ask the Paris 
Club for rescheduling on 
$1.3bn which fall due to west- 
ern governments this year. 

The EC already has a 50- 
member observer team in 
Yugoslavia monitoring the 
withdrawal in the western 
republic of Slovenia, of federal 
troops to their barracks. 

Along with Croatia, Slo- 
venia declared its indepen- 
dence on Jtme 25. 

To obtain consent for send- 
ing in more observers, Mr 
Hans van dm Broek, foreign 
minister of the Netherlands, 
which currently holds the EC 
presidency, said he would 

a gain Iwwi flip EC wfaldprtBl 

troika to Yugoslavia this 
weekend. An advance EC mis- 
sion Is to leave today. 

The latest initiative came 
after several hours of talks in 
Brussels between foreign min- 
- (stars of the EC, and Mr Ante 
Markovlc, the Yugoslav prime 
minister, Mr Budimir Loncar, 
the federal foreign minister, 
and the federal presidency rep- 
resentatives of Bosnia and 
Macedonia, two republics 
regarded as relatively neutral 
in the Serbo-Croat ethnic con- 
flict 

The Brussels initiative now 
awaits sanction from Croatia 
and Serbia. 

Mr Maxkovic made what Mr 
Douglas Hurd, the UK foreign 
secretary, termed “a moving 
appeal for the Community not 
to allow Yugoslavia to become 
another Lebanon”. 

This theme was taken by Mr 
Jacques Delors, the Commis- 
sion president, who is setting 
Continued on page 16 

Yugoslavia requests reschedul- 
ing of debt, Page 2 


QUICK 

QUICK EUROPE LIMITED 


By Katharine Campbell in Frankfurt 


ALLIANZ, Europe's leading 
insurance group, will today 
announce that it has increased 
its holding in Dresdner Bank, 
Germany's second largest 
bank, to 23 per cent 

The of the shareholding 
comes as a surprise, although 
it had been assumed that the 
insurer had for years held 
between 10 and 15 per cent of 
Dresdner. Mr Wolfgang Rdller, 
chief executive of Dresdner 
Bank, revealed to shareholders 
at the annual meeting in May 
that his bank had accumulated 
10 per cent in Allianz, but gave 
no indication that Allianz’s 
reciprocal stake was as large. 

At current stock market 
prices, Dresdner ’s stake in 
Allianz, of around DM4bn 
(&2bn) is still worth consider- 
ably more than Allianz’s 23 per 
cent in Dresdner which, at the 
present share price, is valued 
at approximately DM3bn 
($1.7bn). 

Allianz , which said it did not 
wish to comment on any 
aspect of the move ahead or 
today’s annual press confer- 


ence, has apparently topped up 
its stake steadily over recent 
months. German companies 
are not required to disclose 
shareholdings of below 25 per 
cent Industry analysts could 
not explain Allianz's inten- 
tions, as the stake appears 
excessive if only intended to 
cement the existing policy erf 
cooperation. 

Dresdner and Allianz have 
operated a cross-selling agree- 
ment for two years, whereby 
around half of Dresdneris 
branches - concentrated in 
central Germany - sell Affianz 
insurance products, and 
Allianz salesmen offer fixe 
bank's products. Although no 
figures are available for 
returns from the arrangement, 
they are not thought to be very 
high. 

Allianz is Dresdner Bank's 
largest sha r eh o lder by a dear 
margin. The bank's shares are 
otherwise widely held, apart 
from a 10 per cent stake 
through a holding company 
respresenting 10 large German ' 
industrial names (which Dresd- 


ner Bank does not identify). 

Analysts rule out that Dresd- 
ner has felt it necessary to 
seek a friendly alliance to boL 
ster defences against a hostile 
approach. If Allianz had accu- 
mulated more than 25 per cen t, 
it would have achieved a -block- 
ing minority. A number of. 
important strategic derisions, 
such as capital increases, 
require 75 per cent erf the vote. 

This would undoubtedly 
have raised broad political and 
competition concerns - 
althtragh the cartel authorities, 
under new powers, can also 
investigate some situations 
below the threshold. Dresdner 
and Allianz have recently hrfri 
talks with the Berlin cartel 
office, which says it has yet to 
decide whether there should be 
an inquiry. 

Allianz may be pleased to 
divert attention from its sen ior 
management crisis, following 
the announcement that Mr 
Friedrich ScMefer, the finance 
director, will quit after he had 
been set to take over as ehief 
executive in October. 


INFORMATION YOU CANT IGNORE 


The first welfare state waits 
to undergo major surgery 

New Zealand's finance 
minister Ruth Richard- 
son is expected to 
introduce sweeping 
changes to the coun- 
fry's welfare state in 
today's budget But 
the prospect of reform 
is alarming many New 
n~~ Zealanders 
Page 4 
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EUROPEAN NEWS 


Yugoslavia 
seeks to 
reschedule 
$1.3bn debt 
payments 

By Laura Sllber in 
Belgrade 

YUGOSLAVIA'S federal 
government yesterday asked 
die Paris Club to reschedule 
?l.3bn of foreign debt pay- 
ments due this year following 
the sharp drop in foreign cur- 
rency Mr Zarko Trbo- 

jevic, vice governor of the 
national bank, said the request 
for rescheduling amounted to 
60 per cent of principal pay- 
ments due to foreign govern- 
ments this year. 

The request is aimed at mak- 
ing up for declining hard cur- 
rency reserves. They totalled 
$lDbn last year, but have fallen 
to $4.7bn. 

The authorities are also 
seeking a refinancing of S4.6bn 
in principal and interest owed 
this year to western commer- 
cial banks. 

The federal government, 
which owes about $3-2bn, has 
guaranteed 80 per cent of the 
Yugoslav foreign debt of 
$14JibiL But the six republics 
also have a share of the total 
external debt and agreement 
between the federal govern- 
ment and the republics on how 
these debts wifi be repaid has 
still to be reached. 

Despite this, Mr Trbojevic 
yesterday emphasised that 
Yugoslavia would honour "all 
other obligations, principals, 
and interest. . . . which are 
being fulfilled regularly”. 
Yugoslavia owes &3bn to the 
IMF, the World Bank, and 
other multilateral institutions. 

“Reserves dropped in the 
first half of this year, a«d a 
further decline Is indicated,” 
Mr Trbqjevic said. "The drop is 
not only due to the lack of for- 
eign financial support, but 
results from the Call in cur- 
rency earnings in all areas: 
exports, tourism and remit- 
tances [from guestworkers 
abroad].” 

Receipts from tourism 
account for 5 per cent of GDP, 
but “hidden” income earned 
from tourism exceeds $8bn. 
Since May, following the esca- 
lation of ethnic violence, there 
has been an 80 per cent foil in 
tourism. 

The collapse of tourism will 
hit Croatia, whose Dalmatian 
coast was a lucrative hard cur- 
rency earner. 


Russia recognises rebel republic in return for Kaliningrad guarantees | Equipment delays 

slow radio phone 


Yeltsin agrees 
historic pact 
with Lithuania 


By Leyla Boulton in Moscow 

MR Boris Yeltsin, the Russian 
president, yesterday signed an 
unprecedented treaty with 
Lithuania, securing rights fin 1 
Russians living in the break- 
away Baltic republic and guar- 
antees for the economic sur- 
vival of the Russian enclave of 

KalTnirigrart- 

The agreement, concluded in 
Moscow with. Mr Vytautas 
Lands be rgis, the Lithuanian 
leader, also recognises the 
r.itTmanian declaration of inde- 
pendence rejected by the 
Soviet government 

The 10-year treaty represents 
a diplomatic coup for Mr Yelt- 
sin in that it sets out a model 
for a negotiated settlement 
with Lithuania that has so for 
eluded the Soviet government 
The latter has instead talked of 
the need for a political settle- 
ment while apparently sanc- 
tioning violence against the 
republic in the form of raids on 
its border posts. 

It coincided with the 
announcement of a protocol 
signed by all 15 Soviet repub- 
lics, including those which 
want independence from the 
Soviet Union, effectively set- 
ting up a lobby group on for- 
eign economic policy with 
which to press demands on the 
Soviet government Under the 
protocol the 15 republics, have 
agreed to divide up the Soviet 
foreign debt among each other, 
and plan to demand the shar- 
ing out of western credits to 
the Soviet Union. The 15 have 



also demanded that the govern- 
ment cancel new taxes on 
Imports and exports from and 
to the Soviet Union. 

The Russo-Lithuanian 
treaty, concluded after months 
of sometimes tense negotia- 
tions, effectively calls on the 
Soviet Union to renounce 
Stalin’s 1940 annexation of 
Lithuania by saying this would 
help confidence building 
between the two sides. 

Mr Algis Cekuolis, a member 
of the T-tthnanian delegation, 
described the treaty as “the 
best news from Moscow In 50 
years.” He quoted Mr Yeltsin 
as saying he planned to press 
President Mikhail Gorbachev 
to push forward the Soviet 
talks with Lithuania. 

In a dear rejection of the 
Soviet coup attempt In Lithua- 
nia in January, the treaty also 
pledges Russia and TAHmantp 
to reject the use of force and to 
behave in ways conforming 
with international law. 

Lithuania also agrees to 
secure equal rights for the Rus- 
sian minority on its territory, 
while the two sides intend to 
conclude inter-governmental 
agreements on finance, trade, 
customs and transport and 
other areas in a list described 
as open-ended. 

A separate five-year agree- 
ment spells out guarantees for 
the future of Kaliningrad 
region, formerly German Kon- 
igsburg, which is separated 
from the rest of Russia by Lith- 
uania and has been used as an 
argument against Lith uanian 
independence. 

Lithuania undertakes to sup- 
ply Kaliningrad with natural 
gas and electricity with the 
help of Russian energy sup- 
plies, as well as to guarantee 
the economic and cultural sur- 
vival of the region. It says Lith- 
uania and Russia will also con- 
sidering building a new gas 
pipeline for supplies to the Kal- 
iningrad region. 

Lithuania promises to allow 
the free flow of goods and peo- 
ple to and from Kaliningrad, 
effectively establishing a Rus- 
sian corridor for access to and 
from Kaliningrad. 







A Moscow sweeper applies a mop to Lenin's tomb as part of the city's summit clean-up. 
President Bush, who arrived in the Soviet capital last night, will tour Red Square, site 
of the tomb, today 


Longest 
suspension 
bridge to 
go ahead 

By Hilary Barnes 

in Copenhagen 

THE WAY has been cleared for 
Denmark to sign a contract 
with a German-Italian consor- 
tium to build the world’s lon- 
gest suspension bridge, across 
the Great Belt entrance to the 
Baltic, linking the east and 
west parts of the country. 

This follows an interim judg- 
ment in Denmark’s favour by 
the International Court in a 
dispute with Finland over the 
bridge. 

The Finns claim that the 
bridge will infringe Denmark’s 
international treaty obligation 
to allow passage of all shipping 
through the straits. 

The bridge, which will have 
a clearance of 65 metres, will 
prevent th«> Finnish shipyard 
Rauma Repola from taking the 
jack-up oil drilling rigs it man- 
ufactures through the straits. 

The court unanimously 
rejected the Finnish demand 
that construction be stopped 
until a final judgment of the 
dispute. This it expected to 
deliver in 1994, before the 
bridge becomes an actual phys- 
ical hindrance to passage of 
the straits. 

The court emphasised that 
its interim, ruling in no way 
pre-judged the final outcome of 
its deliberations. 

Mr Pool SchlQter, the Da nish 
prime minister, welcomed yes- 
terday's ruling and said that he 
had earlier urged the Fi nnish 
government to seek practical 
solutions to the problems 
caused by the bridge. The offer 
of negotiations was still open, 
he said. 

A/S Storebaelt, Denmark's 
statfrowned bridge company, is 
negotiating with a German 
group headed by Hochtief and 
an Italian one headed by CMF 
Sud for a contract to construct 
the 6.8km bridge, which will 
have a suspended section of 
L640m. The value of the con- 
tract is expected to be around 
DKr6bn ($884m) - DKr7bn 
CRL,03lm). 

Mr Mogens Bundgaard Niel- 
sen, file company’s managing 
director, said he hoped to be 
able to sign a contract next 
month. The permanent link 
across the Great Belt has two 
other sections. Both are 
already under construction. 

These are a rail -and- road 
bridge to a mid-belt Island and 
a rail-only tunnel under the 
east side of the belt The total 
cost of the project is about 
DKri9bn. It will be financed by 
user-charges. 


Labour shortages on French horizon 


By George Graham in Paris 

FRANCE’S population could be 
ageing more swiftly than 
expected, leading to a possible 
labour shortage and to a 
greater burden on the health 
and pensions systems in the 
next century, according to a 
collection of studies published 
by Insde, the state economics 
institute. 

Yet labour shortages may 
coexist with high unemploy- 
ment as a result of the struc- 
tural rigidities in the French 
job market, the studies warn. 

The active population of 
France is likely to continue to 
increase up to the year 2005, 
according to a study by Mr 
Dither Blanchet and Mr Olivier 


Marchand in the Ins£e collec- 
tion. From then on, however, it 
will diminish regularly, drop- 
ping back to the same level as 
1985 by the year 2025 if fertility 
remains at its current rate of 
L8 childr en per woman. 

The resulting shortage of 
manpower could leave room 
for 142,000 immigrants a year 
in the first decade of the 21st 
century, rising to 148,000 a year 
in the second, and 180,000 a 
year in the thir d, Mr Blanchet 
and Mr Marchand conclude. 

Alternatively, lifting the 
retirement age by 25-3 years 
would be enough to maintain 
the size of the workforce, they 
argue. An increase in the num- 


ber of women working could 
delay the labour shortages, but 
only by around 15 years. 

Mr Blanchet and Mr Mar- 
chand note, however, that 
whereas in the 1960s and 1970s 
immigration readily filled the 
need for unskilled labour, the 
next century will present 
shortages of more hi g hl y quali- 
fied labour. Immigrant labour 
could only be restricted to 
these more qualified categories 
by the operation of strict and 
possibly unworkable quotas, 
they say. 

The conclusions of the study, 
which represent the authors' 
own views and not those of the 
state institute, have provoked 


a vigorous political reaction in 
France, where both the right- 
wing opposition and the social- 
ist government have recently 
sought to win votes away from 
the extremist National Front of 
Mr Jean-Marie Le Pen by 
toughening their rhetoric on 
immigration. 

The right-wing Parti Repub- 
lican!, which has taken the 
lead on the right in arguing for 
new immigration quotas, 
called the Insee study “a real 
provocation”. 

Economie et Stotistique No.243: 
Horizon 2000 (Insee, CNGP BP 
2718, 80027 Amiens Cedex, 
France). 


EC goes fishing in Norwegian waters 


By David Buchan in Brussels 

THE European Community 
yesterday put new demands to 
the European Free Trade Asso- 
ciation (Efta) in the great 
“cash-and-cod" dispute which 
is holding up agreement on a 
19-nation common economic 
zone in Europe. 

In a last effort for a political 
breakthrough before the sum- 
mer break, Mr Frans Andries- 
sen, the EC external affairs 
commissioner, was last night 
“sounding out” Mr Pertti Salo- 
iflinwi , trade miniatwr of Fin- 
land, which holds the Efta 
presidency, on demands by EC 
ministers for grants from Efta 
rather than, loans, and for 


increased amounts of Norwe- 
gian cod for EC fishermen. 

Spain and Portugal rejected 
the suggestion by Mr Andrees- 
sen that the EC increase its 
demand for a “cohesion fund” 
to help poorer EC states to 
Ecu2bn ($2L32bn) in loans over 
five years, with an interest rate 
subsidy worth Eculbn. Argu- 
ing that they needed outright 
grants, rather than soft loans 
they could obtain elsewhere, 
the Iberians effectively sent Mr 
Andriessen off to see what 
level of grants he could wrest 
from Efta. 

The EC said it wanted Nor- 
way to give Community fisher- 


men 3 per cent of its total 
catch, amounting to a further 
9,300 tonnes of cod equivalent 
in 1993 and possibly rising to 
21,000 tonnes by 1997. This is 
substantially above the latest 
Efta offer of 2 per cent extra, or 
6,200 tonnes in 1993 and per- 
haps 14,000 tonnes by 1997. 

Another internal EC squab- 
ble turns on the Iberians want- 
ing virtually all the extra Efta 
fish for themselves, and the 
UK's desire for a share. Even if 
the cash and cod row can be 
settled, the remaining issue of 
freer access for EC trucks 
across Switzerland and Aus- 
tria, two of Efta’s seven mem- 


bers, will be left to autumn. 

• Prospects for a still wider 
European economic network 
involving eastern Europe were 
discussed at yesterday's meet- 
ing of EC foreign ministers. 
But the Commission was given 
no signal that would allow it to 
soften its stance radically in 
negotiating association accords 
with Poland, Czechoslovakia 
and Hungary. The latter have 
accused Brussels of mihenrKng- 
trade protectionism, though Mr 
Jacques Delors, the Commis- 
sion president, pointed out that 
the EC had provided 78 per 
cent of all western aid going to 
eastern Europe. 


EC looks at 
Swedish 
entry bid 

EUROPEAN Community 
foreign ministers asked the 
Brussels Commission yester- 
day to begin examining Swe- 
den's application for EC mem- 
bership, officials told Renter 
in Brussels. Mr Ingvar Carls- 
son, Sweden's prime minister, 
made the application on July 
1. 

The examination is the first 
stage in the long process 
which could lead to Sweden 
being admitted to the Commu- 
nity - but not until 1995 at 
the earliest. 

The Commission is not 
expected to advise EC govern- 
ments on whether to open 
membership negotiations with 
Stockholm until after conclu- 
sion of an inte rg o v e rnm ental 
conference to map out political 
union. 

Some EC member states fear 
that Swedish neutrality mil be 
incompatible with ambitions 
to forge a common foreign and 
security policy. 

UN mediators for 
talks in Cyprus 

A UN mediating team arrived 
in Cyprus yesterday for the 
latest round of contacts 
between Greek and Turkish 
Cypriots in the island, divided 
since 1974, Reuter reports 
from Nicosia. The officials 
arrived fresh from exploratory 
talks fax London, Ankar a and 
Athens. 


plans in Germany 


By David Goodhart in Bonn 

EUROPE'S 18 -nation unified 
digital radio telephone system 
is experiencing a difficult birth 
in Germany and is unlikely to 
be widely available in the 
country until next year. 

Equipment problems are 
delaying the public sector Ger- 
man service, provided by Tele- 
kom, and the private sector 
rival, led by Mannesmann, 
both of which had hoped to be 
operating by the summer. 

The two rivals are also 
embroiled in a row over the 
pricing of the telephone Hues 
toumesnunn has to rent from 
Telekom. The outcome will 
crucially influence the profit- 
ability of the private system. 

Mr Christian Schwarz-Schil- 
ling, the post minister, has 
been in the difficult position of 
adjudicating between Telekom, 
owned by his own ministry, 
and Mannesmann. An indepen- 
dent committee recommended 
that Telekom’s leased tines, 
four times more expensive 
than the OECD average, 
should be reduced in price by 
60 per cent for Mannesmann. 

The minister broadly agreed 
but said the reduction should 
only be 54 per cent in view of 
the extra costs Telekom is hav- 
ing to bear in east Germany. 
Telekom has rejected the min- 
ister’s recommendation and 
has until the end of August to 
come up with a new offer. 

If it fails to do so, the dispute 


will, go to the Post Ministry's 
infr a stru ct ur e council of politi- 
cians which meets in early 
September. From there, the 
dispute could go to the cabinet 

Mannesmann would like 
even lower charges for leased 

lines but will accept the 54 per 
cent reduction. Telekom 
argues that it desperately 
needs cash for east Germany 
and warns that other custom- 
ers win demand ffir >ilar reduc- 
tions on leased lines. 

Mr Schwarz-Schilling rejects 
the latter argument, saying 
that Mannesmann’ s mobile 
foTgphnne system is obliged to 
offer a nationwide service 
which other Telekom custom- 
ers are not 

Telekom has in fact started 
operating in a few towns ami 
the two German services are 
not expected to provide a com- 
prehensive coverage of the 
country until as late as 1994. 
By that time, the system 
should also be well established 
in Britain and France and 
other European countries. 

Mannesmann is currently 
doing ffaal tests but, like Tele- 
kom, has had problems wi th its 
equipment suppliers. The com- 
panies - Motorola, Siemens, 
Bosch and others - claim they 
have not had enough time 
because the final unified stan- 
dards for the equipment were 
only worked out at the start of 
this year. 


More management 
buy-outs urged 


By David Goodhart in Bonn 

THE competitive structure of 
the German economy will suf- 
fer if east Germany becomes 
the “land of (west German) 
subsidiaries”, according to Mr 
Wolfgang Kartte, president of 
the German Cartel Office. 

He said in a newspaper inter- 
view that management buy- 
outs should be given more of a 
chance in east Germany, espe- 
cially to help build a network 
of small and medium-sized 
companies. 

“Management buy-outs must 
be given a chance even if that 
means tha t managers from the 
old regime are given a new 
chance, too," Mr Kartte said. 

The Treuhand privatisation 
agency has organised about 500 
management buy-outs but 
many have been very small 
employing less than 50 people. 

Mr Kartte said that 16 offi- 
cials from the Cartel Office 
were helping in the five new 
lander (states) with the return 
of small companies national- 
ised in 1972. According to the 
Association of Self-Employed 
Businessmen there are still 


15,000 such businesses which 
have not been returned to their 
owners. 

• The new east German state 
of Saxony has decided to keep 
more than half the judges and 
public prosecutors who worked 
in the state in the service of 
the East German regime. 

Saxony is the first of the new 
states to complete a review of 
senior law officers. 

Mr Steffen Heitmann, a lead- 
ing dissident in the former 
East Germany and now Sax- 
ony’s justice minister, said 
judges who were dearly associ- 
ated with political punishment 
have not been kept 

He added, in an interview 
with the news magazine Der 
Spiegel, that: “Of course, all 
judges and public prosecutors 
in East Germany were repre- 
sentatives of the regime. So 
one could argue that they 
should all be out on the 
streets. But I believe that the 
rebuilding of a system of jus- 
tice in east Germany should 
not be completely dominated 
by west German lawyers." 


Bonn to act over illegal 
Romanian immigrants 

By Leslie Col Hi in Potsdam 

border police in the east is 
unable to stem the flow. 

The asylum-seekeis, who do 
not need visas to enter Poland, 
are mostly Romanians with 
some B ul garians and Russians. 
The smugglers frequently work 
with underpaid Polish customs 
officials who are bribed to 
allow the refugees across. 

When picked up by the. 
German authorities most of the 
immigrants are brought to 
reception camps. Most of the 
Ro m a n ians readily a dmi t to 
the German authorities that 
they have come for Jobs and 
food and not for political 
reasons. This virtually 
eliminates their chances of . 
being allowed to stay 
permanently. 

Mr Alschmann said that 
Germany would not introduce : 
visas for the -easterners. “In a 
uniting Europe this would be 
politically impossible," he 
insisted. 


THE German government is 
expected to act today to deal 
with the tide of asylum-seekers 
from south-east Europe 
seeking to cross from Poland 
into east Germany, a land of 
plenty to them. 

Mr Bernd Aischmann, 
deputy spokesman of the state 
government of Brandenburg 
which borders on Poland, said 
that about 15,000 people, 
mainly gypsies from Romania, 
were camped on the Polish side 
of the border waiting to 
Illegally enter east Germany. 

Each day abont 60 
immigrants cross the Oder 
river on boats into 
Brandenburg at night. Many 
are guided by smugglers or 
wade across the shallower 
Neisse river into the state of 
Saxony. An ll-year-old 
Romanian girl drowned 
recently while fording the 
Neisse with her family. 

The ragged line of German 


Sweden’s working women enjoy a baby boom 


S WEDEN’S birth rate is the fast- 
est-growing in western Europe. 
Swedish women are having 2.13 
children each, surpassed in western 
Europe only by Iceland (2.3) and 
Roman Catholic Ireland (2.17). It is 
Sweden’s hig hest fertility rate since 
the early 1960s. 

This is happening in a country 
where women can have free abortions 
on demand up to the 18th weak of 
pregnancy and every form of birth 
control device is available at tow,cost 
Sweden is overwhelmingly secular 
and the nominally-dominant 
Lutheran church holds no doctrinal 
objection to family planning. 

Thus are confounded the innumera- 
ble gloomy critics who love to argue 
that the famed Swedish welfare state 
ha« undermined the traditional moral- 
ity of the nation. 

The two-child family Is now the 
norm in Sweden. “Having, several 
children may have acquired an 
increased prestige value as peoples 
economic situation has unproved, 
argues Mr Jan Hoem at the demogra- 




Famous welfare state 
boasts Europe’s highest 
female employment and 
fastest growing birth 
rates, writes Robert 
Taylor 


phy department of Stockholm Univer- 
sity. 

The rising birth rate also suggests 
that the difficulties in the Swedish 
economy over the past two years have 
not discouraged Swedes from having 
babies. 

At the same time there has been a 
rapid growth in the number of Swed- 
ish women at work. As many as 84A 
per cent of women with children 
under the school-starting age of 7 
years were in the labour market last 
year, working an average of 26.5 
hours a week, compared with 35.4 
hours for men. 


Sweden thus combines the highest 
female employment activity rate in 
western Europe with the highest 
growth in birth rate indeed, Swedish 
social policy has sought both to 
underpin families with children and 
enable women to play a full part in 
the labour market 

There appears to be a dear social 
pattern for Swedish women - they 
get educated, find a job and then have 
their children without losing their 
job. As a result the mean age of a 
woman having her first baby in Swe- 
den is more than 28 years. 

Mr Hoem says: “I know of no other 
country with a similar political sys- 
tem and at a comparable stage of 
industrial development that has so 
consistently tried to facilitate wom- 
en’s entry into the labour market and 
their continued attachment to it at a 
minimal cost to child-bearing and 
child-rearing." 

Women benefit from the compre- 
hensive and generous welfare benefit 
system that has evolved over the past 
20 years which is designed to support 


the family structure. 

In the current financial year an 
estimated SkrS6bn ($8.73bn) around 13 
per cent of total budget expenditure. 
Is being provided for families with 
children. It includes SKrl3bn in 
grants for child-care facilities. 

This year the child allowance has 
been increased by SKr2,280 to 
SKr9,000 per child as part of a reform 
of the tax system. Families with more 
than two children receive a supple- 
mentary allowance. 

On top of this the state provides 
parental leave benefit payable for 15 
months for the birth or adoption of a 
child. For the first 360 days this 
means receiving payments up to 90 
per cent of previous income with a 
celling of SKr241,500. These benefits 
can be utilised at any stage before the 
child reaches the age of & la the case 
of multiple births, there is an addi- 
tional 180 days per child. The benefit 
is payable to either parent 

By extending the parental leave 
with other forms of leave, parents 
would still be eligible for the benefit 


for a second child without having to 
return to work. “With an eligibility as 
long as two years or more, many par- 
ents find it manageable to have two 
children sufficiently closely spaced to 
take advantage of the benefit,” says 
Mr Hoem. 

On top of the family allowance and 
parental leave benefit there is also 
what is called the “occasional paren- 
tal benefit'’ for the care of sick chil- 
dren amounting to 60 - in certain 
cases 120 - days per child per year. 
'Hie child has to be 12 yeans or less to 
receive this support The entitlement 
amounts to 80 per cent of income for 
the first 14 days per child per year. A 
father is allowed to have the benefit 
for 10 days per child around its birth 
or adoption. 

It is estimated that around 60 per 
cent of pre-school children are in 
some form of child care centre at a 
total cost to the state of SKr29.7bn in 
the last financial year. 

As Hoem argues this all amrurafa to 
a “low-key and largely indirect pro-na*. 
talifim”. 
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Fujimori marks 
first year with 
$403m loan deal 

By Salty Bowen in fJma 

PERU claims to have returned 
to the International financial 
fold with the signing of a 
SVtSm (2240m) credit from the 
T-gHn American Reserve Fund, 
the country's first significant 
loan for several years. 

The loan, sighed at the week- 
end, is repayable over four 
years with one year's grace It 
will be used to support Peru's 
balance of payments. 

Signing of the loan came 
ahead of President Alberto 
Fujimori' s address to the 
nation on Sunday^ the first 
anniversary of his assuming 
the presidency. 

In his assessment of the 

S'dSTS-^rlt 

behind us now" and balled the cent a month when he took 
new credit as a sign of Peru's office to 10. Is "still not accept- 
re-entry into the international able but a good signal for for- 
mainstream. eign investors and for Peru- 

Mr Fujimori said the tough vian capital being repatriated" 
economic stabilisation pro- The increase in international 
gramme he launched last reserves, from a negative fig- 
August had won the backing of ure last July to today's groom, 
Ur Michel Camdessus, the means that the economy is less 
International Monetary Fund's vulnerable, Mr Fujimori 
managing director. claimed. 

All that remained, he said, • Japan’s foreign ministry 
was for the IMF board to ratify yesterday advised Japanese not 
Mr Camdessus' approval, and to travel to Peru because of 
this could open the way for recent murders of Japanese 
new funding from the interna- and Japanese-Pemvians by 
tional financial Institutions. guerrillas, AP reports from 
The loan, and the hope of Tokyo, 
eventual assistance from the "The government hopes Jap- 
IMF, come at an important anese will refrain from travel- 
time for Peruvians, weary of ling to Peru for the time being 
fiscal austerity, if there is no urgent necessity," 

The government's refusal to the ministry s aid. 
print money to meet public-sec- A ministry official said the 
tor wage demands, while con- ministry had made a similar 
timiing current payments to request on July 19, and issued 
the multilateral organisations, the new advice because of an 
has brought vociferous oppos i- escalation in terrorist acts. 
turn calls for another morale- He said an estimated 2.000 
rium on payment of Peru’s Japanese live in Peru and 487 
$22bn external debt in flavour others were visiting the South 
of spending at home. American nation, although 

Mr Fujimori admitted that some left temporarily after 
"impressive achievements 1 ’ in guerrillas murdered three J ap- 
his first year were few. folia- anese agricultural engineers in 
tion, down from almost SO per early July. 


US consumption and 
income up in June 

By Michael Prows te In Washington 
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THE Commerce Department 
yesterday reported solid gains 
in US personal income and 
consumption in June,' reassur- 
ing evidence that a modest eco- 
nomic recovery is under way 
after disappointing figures last 
week. 

Personal Income rose 0.5 per 
cent for the second month run- 
ning, mainly as a result of the 
stabilisation of employment 
and an increase in the number 
of hours worked. Wage and sal- 
ary income registered a robust 
1 per cent increase from May. 

With the personal savings 
rate steady at 35 per cent of 
incomes, higher incomes led to 
a 05 per cent rise In personal 
consumption. Spending on 
durable goods rose 19 per cent 


hi the second quarter as a 
whole, real consumption 
spending grew at an estimated 
nnnnqi rate of 8 j 6 per cent a 
sharp rebound after falls in 
previous quarters. But weak- 
ness of investment and net 
exports resulted in marginal 
real growth of only 0.4 per cent 
at an annual rate. 

Most analysts continue to 
expect a sluggish but steady 
recovery. A minority, however, 
fear a "double dip" recession 
with another trough in output 
later this year. Key economic 
figures for July - including 
consumer confidence and 
employment - due out this 
week will be closely scrutin- 
ised for signs that the momen- 
tum of recovery is flagging. 


Haitian sailors mutiny 
against ‘coup attempt 9 


SAILORS at the main navy 
base in Haiti’s capital mutinied 
yesterday, accusing senior offi- 
cers of plotting to overthrow 
President Jean-Bertrand Aris- 
tide, according to local radio 
stations, Reuter reports from 
Port-au-Prince. 

A spokesman for the muti- 
neers said they had arrested 
the officers to ensure nothing 
happened to prevent the trial 
of former interior minister Mr 
Roger Lafontant, due to start 
yesterday. He said they would 
hold them until President Aris- 
tide came to the base to dis- 
cuss the matter. 

The president has appealed 
to Haitians in the past week to 
be aware of any plots designed 
to stop the trial of Mr Lafon- 
tant, who is accused of 
attempting a coup last January 
to prevent Mr Aristide from 
taking office. 

Prime Minister Rene PrevaL 


who is also defence and inte- 
rior minis ter, and army COm- 
mander-in-chief General Raoul 
Cedras went to the base and 
negotiated with the mutineers 
for several hours, according to 
Radio Mdtropole, Radio Plus 
and Radio Antilles. 

A naval officer was among 17 
people arrested two weeks ago 
for allegedly planning an 
attack to free Mr Lafontant 
from jafl. 

There was no immediate 
information from official 
sources on what happened at 
the base In Port-au-Prince. 
Heavy gunfire was heard 
before dawn, but there were no 
confirmed reports of injuries. 
The mutineers blocked a main 
road. Witnesses saw some resi- 
dents armed with machetes, 
often used for the summary 
execution of supporters of the 
former Duvaller family dicta- 
torship, which fell in 1986. 
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Judge orders marshals to 
keep protesters from clinic 


A FEDERAL judge yesterday 
ordered US marshals to keep 
protestas from blocking the 
entrance to an abortion ciiwin 
after more than two weeks erf 
demonstrations that have led 
to more than 1,000 arrests, AP 
reports from Wichita. 

US District Judge Patrick 
Kelly sent letters to Mayor Bob 
Knight, Police Chief Rick Stone 
and the US Marshals Service 
saying that despite Mr 
Knight’s assurances last Fri- 
day, Dr George Tiller’s clinic 
gate had been blocked by pro- 
testers w p»in yesterday. 

Mr Knight opposes abortion. 
Last week, he and the city 
manage r Ironed a directive to 
police ordering them to make 
arrests using the minimum 
amount of force. Yesterday, the 
police chief «dd he bad told bis 
officers to prevent people 


s tanding or sitting In front of 
the clinic gate. "The federal 
marshals have requested our 
assistance in keeping the clinic 
open. We are assisting them," 
Mr Stone said. 

Dr Tiller’s lawyers obtained 
a preliminary injunction from 
Judge Kelly on July 23. 

Mr Denis Amico, supervisor 
of the Wichita office of the US 
Marshals Service, refused to 
say how many federal officers 
would in all be sent. "The 
judge's court order will be 
enforced. The gates to the 
rifntc will stay open,” he said. 

Yesterday, police arrested 94 
protesters on loitering charges. 
The 14KJO or so arrests In the 
two weeks of demonstrations 
have all bees for loitering. The 
clinic opened about 10am, 
shortly after police had carried 
away the last protester. 


AMERICAN NEWS 


Grenada sentences hi ghligh t hanging debate 

Canute James looks at the capital punishment questions being discussed in Caribbean legislatures 


P ERSISTENT reports in 
Grenada that five people 
will soon be hanged for 
the murder of former prime 
minister Maurice Bishop and 
several of his cabinet col- 
leagues have highlighted the 
debate about capital punish- 
ment in the Caribbean. 

The 1963 coup in which 
Bishop died gave the US a pre- 
text for invading the island. 

The five, part of a group of 
14 whose death sentences were 
upheld recently by the Island's 
appeal court, include Mr Bern- 
ard Coard, a former deputy 
prime minister, »pd four for- 
mer army officers. The last 
hangings in the island were In 
1977, and the rusted gallows 
was being oiled and cleaned 
over the weekend. 

A committee which decides 
on mercy for the condemned 
has reported to the govern- 
ment amid rumours that the 
island’s cabinet is divided on 
whether the executions should 
go ahead. While there appears 
to be strong support on the 
island for the executions, the 
government is coming under 
pressure from abroad not to 
cany out the sentence. 

In the latest twist in an 
agonising debate in the region, 
Caribbean, North American 
and European organisations 
have been urging the Grena- 


dian administration, oth- 
ers in the region, to abolish the 
death penalty for murder. 

The Legislative Assembly in 
the Cayman Tainndq bust month 
rejected an attempt by a back- 
bencher to restore capital pun- 
ishment in the British depen- 
dent territory. The vote 
followed several weeks of 
debate sparked by the British 
decision to replace the death 
penalty for murder with life 
imprisonment in its Caribbean 
possessions - Anguilla, the 
British Virgin Islands, the Cay- 
man Islands. Montserrat and 
the Turks and Caicos Islands. 

Questions about the death 
penalty are preoccupying other 
parts of the Caribbean. 

The arguments have been as 
trenchant in .faTnaie^ , which is 
plagued by violent crime, as 
they were in the neighbouring 
Cayman Islands (death row 
population: four), where seri- 
ous crimes are a rarity. 

.Many governments in the 
region's independent countries 
and in the colonies continue to 
regard capital punishment as a 
deterrent, but have discovered 
that the arguments a gnhmt axe 
becoming increasingly passion- 
ate and popular. 

Mr HLavity Stoutt, chief 
minister of the British Virgins, 
said he was unhappy with the 
British decision, and had writ- 




Bernard Coard: former deputy PM now an death row 


ten to the secretary of state 
protesting at the derision and 
requesting that the matter be 
reviewed. Mr Stoutt said the 
death penalty had been a 
"most effective deterrent" to 
violent crime In the small 
countries of the Caribbean. 

He has had support from Mr 
Rrnilfr Gumbo, riHaf mjtaiitg of 
Anguilla, who argued that the 
territories should be allowed to 
make the decision about 
retaining or abolishing the 


death penalty. "The death pen- 
alty is a deterrent and if it was 
ever carried out here it would 
be a very traumatic experi- 
ence," said Mr Gumbs. "It 
would certainly be a strong 
deterrent to anyone contem- 
plating murder.” 

In Bermuda, a self-governing 
colony, the hangnmn has been 
inactive for the past 14 years, 
but in a referendum last year, 
in which only a third of regis- 
tered voters participated, there 


was overwhelming support for 
keeping the death penalty. 

The Jamaican government, 
caught up in the debate, 
appears at a loro about what to 
do with over 260 men on death 
row, several of them awaiting 
execution for years. 

Earl Pratt and Ivan Morgan 
are the two men are at the 
centre erf the latest round in 
the debate. They have spent 12 
years on death row in Jamai- 
ca’s St Catherine District 
prison. Warrants for their exe- 
cution have been issued on 
three occasions, most recently 
in March. Each time, however, 
they have been granted a stay. 

The issuing of the warrants 
has fired passionate debate 
across the region about the 
effectiveness and the morality 
of capital punishment In 
Jamaica, the debate Is mired in 
questions about the country's 

mWmrwiM to fofanrnHnna l mn. 

ventions a nd about the state of 
the local judicial system. 

Four years ago tire United 
Nations Human Rights Com- 
mission recommended to the 
government that since Pratt 
and Morgan had spent just 
under four years on death row 
before the local Appeal Court 
had provided written reasons 
for dismissing their appeal, 
thev should not be hawnwi 

"The United Nations Com- 


mission declared that our 
country's courts fouled up 
badly in the legal process,” 
argues Mr Frank Phipps, presi- 
dent of the Jamaica Bar Asso- 
ciation. "As a result of the defi- 
ciency in the justice system, 
the men were deprived of their 
human rights.” 

Local human tights groups 
have commented on the effects 
on the judicial system of the 
poor state of legal aid, and the 
intimidation (sometimes the 
murder) of key witnesses. 

The Jamaican government Is 
rethinking the types of mur- 
ders for which death will be 
the penalty. Thirteen years 
ago, when party whips with- 
drew to allow a free partiamen- 
tary vote on the death penalty, 
the day was carried by those 
wanting It retained. 

But if Mr KD Knight, 
Jamaica's national security 
minister, has his way, a defini- 
tive decision rat Pratt and Mor- 
gan, and their 260 colleagues, 
is not far away. 

"When the accused has gone 
through the due process of law 
and is found guilty erf such, a 
dastardly inhuman act [as 
murder],” says Mr Knight, "be 
should be as quickly as possi- 
ble despatched, having for- 
feited his right to live. Rehabil- 
itation for him must be 
elsewhere than on earth." 
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Yes, but how are they going to keep him? 


Heaven knows, it’s hard enough attracting 
good people. 

The thought of losing them is enough to 
make you break out in a cold sweat. 

Forget inflation, the recession, the weakness 
of sterling, what would you do without your 
production director, your export manager, your 
quality control team? 

These days, with staff turnover levels as high 
as 20%, it’s not a question of if they’ll leave, 
but when. 

And replacing them is going to get harder 
and harder. A predicted fall in the number of 
school leavers and graduates over the next few 
years will lead inevitably to a shortage of 
brighter, better-educated recruits. Are you 
hoping die problem wiH just go away? 


Or are you taking steps to make your 
company a more attractive proposition than 
your competitors? 

Like talking to CIGNA, for example? 

As the U-Ki’s leading specialist insurer in 
employee benefits, working with over 5,000 of 
the world’s major companies, we have learned 
from-experience what it takes to attract the best 
people, and hold on to them. 

We’ve combined tried and tested benefits 
like Private Medical Insurance with some 
radical innovations like Dental Health Care. 

And we’re developing this package of 
benefits in menu form, to ensure that your 
employees get exactly what they want 

AU this within a budget system which allows 
you to control the percentage of your company’s 


payroll invested in benefits. 

Which brings us to the 64 thousand dollar 
question. What does it exist to recruit and build 
a happy, stable, well-motivated workforce? 

Surely, an arm and a leg at the very least? 
Hardly. A simple Dental Health Care 
scheme, for example, can be had for less than 
you spend on your employees’ tea and coffee. 

For more information about CIGNA 
employee benefits, speak to your professional 
financial advisor, or telephone Jane Savage on 
0475552 176. 


CIGNA 


IT'S NOT JUST THE EMPLOYEE WHO BENEFITS. 


CIGNA SERV1CESUK LIMITED PO BOX 42 GREENOCK RENFREWSHIRE SCOTLAND PAIS I A B TEL;(0475)888aSS FAX;(0475]892969 
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INTERNATIONAL NEWS 


Baker expected to 
step up pressure 
on Shamir 


By Judy Mate in Jerusalem 

THE US secretary of state, Mr 
James Baker, is expected to 
return to Jerusalem later this 
week in an effort to break 
down the final obstacles to 
Israeli participation in a Mid- 
dle East peace conference. 

Addressing the parliamen- 
tary fo r eig n affairs and defence 
committee yesterday, the 
prime minister, Mr Yitzhak 
S hamir , expressed optimism 
that differences between Jeru- 
salem and Washington over 
Palestinian representation in 
the peace conference would be 
resolved during the visit. 

“If Baker arrives in the next 
few days, we wfll be able to 
conclude during his visit the 
matters blocking the process," 
sa id Mr Shamir. 

His assessment followed a 
de claratio n by the defence min- 
ister, Mr Moshe Arens, that "in 
principle”, Israel is ready to 
attend the US-brokered peace 
conference, which has already 
won Arab approval Mr Baker's 
visit, announced by the foreign 
minister, Mr David Levy, 
would be his sixth to the 
region since the end of the 
Gulf war. 

Israelis put 
their case 
to Egypt on 
peace talks 

By Max Roden beck 

in Cairo 

THE ISRAELI foreign minister, 
Mr David Levy, arrived in 
Cairo yesterday for talks with 
Egyptian leaders on the obsta- 
cles remaining to an American- 
sponsored Middle East peace 
conference. 

Specifically, the Egyptians 
are expected to press Israel to 
accept residents of east Jerusa- 
lem in the proposed Joint Pales- 

tj niaTV -Trt rrbmian delegation to 

the conference. 

Israel contends that to do so 
would cast doubt on the legiti- 
macy of its 1967 annexation of 
the Arab half of the city. The 
Palestinians, who appear to 
have accepted a minimal role 
for the FLO in the peace pro- 
cess, view inclusion of Jerusa- 
lem residents as crucial to the 
credibility of their representa- 
tion. 

The Egyptians are also anx- 
ious to persuade Israel of the 
need to engage in mutual con- 
fidence building with its Arab 
opponents. 

The government of Mr Yit- 
zhak Shamir roundly rejected 
recent Arab offers to drop their 
economic boycott of Israel in 
exchange for a suspension of 
Jewish settlement in the occn- 


Israel is delaying its reply to 
the US on whether it will 
attend the conference ontfi it 
receives final assurances about 
the composition of the Pales- 
tinian delegation. Israel 
opposes participation by Arab 
residents of Israeli-annexed 
east Jerusalem in the delega- 
tion, since this might call into 
question its sovereignty over 
Jerusalem. Similarly, Israel 
refuses to negotiate with mem- 
bers of the Palestine Liberation 
Organisation. 

Mr Shamir emphasised yes- 
terday that Israel was not pre- 
pared to compromise on this 
lamp. The Palestinians, mean- 
while, insist they be repre- 
sented by residents of Jerusa- 
lem approved by the PLO. 

Mr Levy urged his govern- 
ment yesterday not to under- 
mine what could be a break- 
through. 

u We must now advance to a 
rn»gtfng which will bring about 
direct negotiations and we 
must not, therefore, now raise 
difficulties, conditions or obsta- 
cles because we must not miss 
this opportunity,” he said 
before departing for Cairo. 


Singapore seeks positive role in Hong Kong 

In the run-up to 1997 the government of Lee Kuan Yew is seeking more infl uence , writes John Elli ott 


S INGAPORE has its sights set on 
Hong Kong as a prime location 
for investment as part of a strat- 
egy, to carve itself a role in the open- 
ing up of China. 

It also hopes to establish some 
influence in the run-up to Hong 
Kong’s return to Chinese sovereignty 
in 1997. It also wants to offer an alter- 
native hniwi for Hong Kang invest- 
ment, company headquarters, and 
professional and skilled workers from 
the colony. At the same time, it is 
competing with Hong Kong for invest- 
ment projects. 

Ibis policy of backing all posable 
winners has been developed in the 
past couple of years along with Singa- 
pore’s general policy of investing and 
expanding abroad. 

Mr Lee Kuan Yew, the country's 
veteran leader, is widely credited with 
quoting a target figure of US$2bn 
(ELJJbn) for Singapore investment in 
Hong Kong. 

“With Hong Kong facing 1997, and 
with the prospect of leadership 
changes in fihma, no one knows what 
the situation will be in 2000 ” says Mr 
George Yeo, Singapore's minister fin- 
information and a minister of state 
for foreign affairs. 

“Hong Kong needs investment con- 
fidence and we may have a role to 
{day by helping to stabilise business 
confidence. Our participation as a 
business partner may help others fed 
political risks are reduced.” 

Mr Yeo also hints at the broader 
aim by suggesting that Singapore 
could provide a “model” for how Hong 


Kong should behave after 1997. While 
China would shun British advice, he 
thought it might be prepared to 
accept British traditions and legal 
systems from Singaporeans. 

Thus Singapore can pick up the 
pieces if the British colony founders 
as an international finanrfni centre 
after 1997, or it can share in the riches 
if the opposite happens. Either way it 
gains a foothold in the main gateway 
to HTrina and it is rienwnatratrng to 
Beijing that it is trying to help. 

It is also offsetting any offence it 
caused Beijing when it started offer- 
ing passports to Hong Kong people 
after the Tiananmen Square crisis in 
1989. So for it has given approval in 
principle for 30.000 professionals, tech- 
nicians and skilled workers to move 
to Singapore with their families when 
they choose to the next five to 10 
years. About 2£00 have taken up rest 

fence. 

However, little progress has been 
made with investing in Hong Kong, 
apart from some property speculation, 
because Singapore's private sector 
has found few openings. 

TO speed up progress, the Singapore 
government has started an acquisi- 
tion drive. The government-owned 
Development Bank of Singapore 
opened in the colony earlier this year 
to look for minority stakes, rather 
than takeovers, that would he bought 
by various government-owned compa- 
nies. 

Mr Richard Hu, the minis- 

ter, has said the target areas include 
frBlppffwimi’ininfl Hf>rm [ tha media, entET- 


talnment, finanrial services and prop- 
erty. The media interest is primarily 
in satellite broadcasting and films, 
and is partly designed to stem the 
emigra tion of Singaporean talent to 
the US. 

The best example of Singapore and 
Hong Kong working together is Sun- 
tec Investment which was set up in 
Singapore in 1988 by some of Hong 
Kong’s richest businessmen, includ- 
ing Mr Li Ka Shing. It is intended to 
spearhead ventures in Singa- 
pore - where it is building a SS2bn 
(£678m) convention, office and resi- 
dential centre called Sun tec City 
- and elsewhere, including Hong 
Kong. 

“Singapore provides Sun tec’s Hong 
Knmg investors with a safe base for 
regional activities which ran then be 
used as a springboard to the rest of 
the world," says Mr Robert Wang, a 
Shang hai-born and Hong Kong-based 
lawyer and banker with strong Singa- 
pore connections who helped to put 
the venture together. 

Illustrating the cross-fertilisation, 
Sxmtec two years ago helped found a 
Hong Kong merchant bank. United 
IBV (headed by Mr Wang), along with 
United Overseas Bank of Singapore. 
This year United IBV has set up 
United Mok Ying Kie, a joint venture 
stockbroking firm in Hong Kong. 

A year ago United Overseas Bank 
also pulled together a 14 per cent 
Singapore stake (together with Singa- 
pore Press Holdings which owns the 
Straits Times) in Hong Kong’s South 
fThina Mn ming Post (Holdings), which 



Lee: has set target for investment 

is controlled by Mr Rupert Murdoch. 
The Fnain competition between the 
two cities is in financial services and 
location of head offices. Singapore is 
already gaining because Hong Kong 
has hi gh labour and property costs 
plus employment problems caused by 
a tight economy and an annual brain 
drain of some 62,000 people. 

Singapore is more important in for- 
eign exchange dealing and futures 
trading - its daily average foreign 
exchange trading this year is 
CSSSSbn, compared with Hong Kong’s 
US$55bn-65bn - while Hong Kang is 
considerably stronger in fond man- 
agement because of greater local 
interest 

It could be bigger in other areas 


-and would attract more stock 
exchange listing s - if it international- 
ised its currency and if the Monetary 
Authority of Singapore relaxed its 
strict rules and what are seen as sub- 
jective judgments on admission of 
h gnira and other companies. 

So for few Hong Kong companies 
have moved regional headquarters to 
Singapore hut many have transferred 
some functions, notably t reasu ry, 
data processing and communications 
centres. 

Those in finance indude Chemical 
Rank, Bankers Trust, Citibank, Impe- 
rial Rank of Canada, First Interna- 
tional Bank of California, Republic 
Rank of New York, and Deutsche 
Bank. Rothschilds is expected to fol- 
low soon. 

Reuters has moved part of its com- 
munications operations and a handful 
of Wmrg Kong companies such as Ste- 
lux and Gold Peak have established 
regional headquarters, t ech nical cen- 
tres and taken stock exchange list- 
ings. 

“China sees big countries like the 
US through political lenses. We are 
too to be threatening and China 
feels comfortable with us," says Mr 
George Yeo. 

Whether such ambitions are realisa- 
ble is not dear. But what is certain is 
that Beijing feels more comfortable 
with Singapore's docile and respectful 
Mandarin-speaking society than with 
the brasher and more politically con- 
troversial atmosphere of Hong Kong. 
So it might well like Singapore's 
ideas. 


i ■1:3 rs.-l- 
*S&£'S- V ; : 

h. ■' -.Vri— ■ 





James Baker, tire US secretary of state, waves as 


service agents watch his arrival in Moscow yesterday 


pied territories. Other propos- 
als being mooted indude Arab 
support for rescinding a UN 
resolution condemning Zion- 
ism, inviting representatives 
from north African Arab states 
to attend the peace conference 


as a sign of goodwill to Israel, 
and for Israel to ease repres- 
sion of the Palestinians under 
its rule. 

The Cairo visit is the highest 
level diplomatic exchange in 
more than two years between 


the countries, whose relations 
have grown frosty since their 
signing of the Camp David 
peace agreement in 1979. Presi- 
dent Mubarak has frequently 
expressed doubts about Mr 
Sharmris seriousness in seek- 


ing a solution to the Arab-Is- 
radi conflict 

An Arabic speaker, Mr Levy 
is viewed in Cairo as the least 
inflexible senior member of 
Israel's ruling coalition. 


Amnesty says Israelis ill-treat Palestinian detainees 


By Victor Mallet, Middle East Correspondent 

THE ISRAELI security forces 
often torture or ill-treat 
detained Palestinian civilians, 
forcing them to make confes- 
sions and thereby depriving 
them of fair trials, according 
to an Amnesty International 
report published today. 

Amnesty, the human rights 
group, says detainees are sys- 
tematically hooded with dirty 
sacks and deprived of food or 


sleep, usually by being shack- 
led In painful positions, 
while held in solitary confine- 
ment. 

They are also frequently 
beaten all over their bodies. 
Including on their genitals. 

“There is clearly a pattern of 
torture or ill-treatment in 
Israel and the occupied territo- 
ries," Amnesty says. “What’s 
extremely disturbing is that 


there are actually secret offi- 
cial guidelines allowing ‘mod- 
erate physical pressure’. 

“We believe either that the 
government endorses these 
interrogation practices, which 
amount to torture or ill-treat- 
ment, or that interrogators 
have been routinely violating 
official guidelines as well as 
tntowtqtifiimi standards.” 

Thousands of Palestinians 


are tried each year by military 
courts in the occupied territo- 
ries and Amnesty says it has 
serious concerns about the 
entire process, from the 
moment of arrest to the time a 
case is dosed. 

An Amnesty delegate who 
observed a military trial in 
Hebron in November 1990 saw 
Mr Azh Asheh, a young maw 
charged with stone-throwing, 


brought into court with his 
shirt tom and bloody, open 
wounds on his left arm and 
chest, and bruising on his 
right thigh - Injuries which 
suggested he had recently 
been tortured. 

Mr Asheh said he had con- 
fessed only after being beaten, 
but the judge persuaded him 
to plead guilty in exchange for 
a lighter sentence. 


Iranian riot over attempt 
to enforce Islamic dress 


By Scheherazade Dancwhkhu 

HUNDREDS OF people have 
been involved in rioting in 
Iran's second city, Isfahan, 
over attempts by the authori- 
ties to enforce the Islamic 
dress code. 

The clashes, which occured 
an Friday, were repented yes- 
terday in Salaam, a dally news- 
paper published by Mr Moham- 
mad Moosavi Khoeini, the 
harfllftie leader of the students 
who took over the US embassy 
in Tehran in 1979, 

“Police fired into the air and 
detained some 300 instigators,” 
Salaam reported. The clash 
began after police and mem- 
bers of the “headquarters to 
combat social vices” stopped 


women in a central Isfahan 
square, the newspaper said. 

It referred to “notorious ele- 
ments” who came to the sup- 
port of the women who were 
breaking the dress code, 
known as hejob, and who then 
“shouted deviatiomst slogans” 

unit jOTiaahort windows in Hw 

city. 

Strict social conditions have 

relaxed under pr esident Hash- 

emi Rafgai^atvi, emboldening 
women to tie their headscarves 
loosely, dress in bright colours 
and wear make-up. Salaam 
said the incident demonstrated 
the need far a “fundamental 
approach” to deal with the 
non-observance of hejob. 


Madagascar’s 
crisis deepens 

MADAGASCAR’S opposition 
yesterday rejected political 
concessions made by President 
Didler Ratsiraka and vowed to 
continue Its seven-week cam- 
paign of strikes and protests 
until he stepped down. Renter 
reports from Antananarivo. 

The senior opposition 
leader, Mr Jean Rakotohari- 
son, also reiterated the opposi- 
tion’s demand for Mr Ratsi- 
raka’s resignation at a rally in 
tile ra p t fal atfayded by fame of 

thousands of protestes. 

Mr Ratsiraka, facing the big- 
gest challenge to Ids 16-year 
rale on the Indian Ocean 
jginnd- said on Sundav flat he 
was sacking the government 
and planned a new const- 
itution by the end of the 
year. 


Kenya accused over 
human rights abuses 


By Julian Ozanne in Nairobi 

THE Kenyan government is 
continuing its use of torture, 
political manipulation of the 
judiciary, harassment of pro- 
democracy supporters and vio- 
lent state action against squat- 
ters and ethnic Somalis accord- 
ing to allegations in the most 
detailed report on human 
rights abuses in Kenya yet 
The 329-page report, released 
today, is compiled by Africa 
Watch, an international 
human rights monitor. Its 
assessment of the Kenya gov- 
ernment's record will concern 
the country’s donors, many of 
whom have warned Kenya and 
other African countries that 
aid levels win InfiTBflgingly he 


linked to good government, 
including human rights. 

In a section on the killings 
during pro-democracy riots in 
July last year, eyewitnesses 
quoted in the report call into 
question the behaviour of the 
police and paramilitary and 
the government's official death 
count of only 20 people. The 
report examines, for the first 
time, the emergency powers in 
the North Eastern Province 
against nomadic or semi-no- 
madic Somali population, and 
criticises the “shoot-to-kill” 
policy against poachers. 

Kenya: Taking Liberties, 
Africa Watch, 90 Borough High 
Street, London SE1 ILL 


France to urge 
allies to ease 
Iraq sanctions 


By George Graham in Paris 

FRANCE IS to press its allies 
for urgent measures to ease 
the economic embargo against 
Iraq in order to bring food to 
the country's starving civilian 
population. 

The French government yes- 
terday began consultations 
with toe other four permanent 
members of the United Nations 
Security Council an a draft res- 
olution designed to allow Iraq 
to sell a certain quantity of oil 
and use the proceeds to pay for 
food supplies, under the direct 
control of toe UN. 

Officials in Paris y esterday 
declined to give fetalis of the 
precise mechanisms France 
had proposed to ensure that 
the oil proceeds should be .used 
only to meet toe food and med; 
leal requirements of the Iraqi 
civilian population. 

They said, however, that it 
was essential to maintain 
direct UN control and to 
ensure that food supplies were 
not diverted to toe Iraqi army. 

The UN has already set up a 
number of mechanisms which 
could enable it to exert this 
controL UN Resolution 687, 
which formally brought an g nd 
to hostilities on April 3, set up 
a fund designed to pay repara- 
tions to victims of Iraq's inva- 
sion of Kuwait a year ago out 
of future oil sales, for example. 

The French initiative follows 
an appeal by Prince Sadruddin 
Aga K han, toe UN’s special 
envoy in the Gulf for an eas- 


ing of sanctions to meet Iraq's 
“undeniable" need for humani- 
tarian and food supplies. 

The Paris government has 
made clear its view that firm 
implementation of Resolution 
687 should not come at the 
expense of the suffering of toe 
ci vilian population of Iraq. 

The UN sanctions committee 
last week ruled in favour of a 
request by Iraq for a temporary 
lifting of the oil embargo, 
though without agreeing on 
how much oil the country 
should be allowed to sell Iraq 
initially asked for sales of 
SLSbn, but later doubled this 
figure to 43JLbn. 

The US and the UK have 
both resisted any easing of the 
sanctions against Iraq so long 
as President Saddam Hussein 
remains in power, but last 
week showed that they were 
willing to consider a very lim- 
ited relaxation of the restric- 
tions so long as a watertight 
formula could be found to 
make sure that food and medi- 
cal supplies reach civilians. 

French officials said they 
would begin by discussing 
their proposals for a draft reso- 
lution wuh the US and the UK 
before widening their consulta- 
tions to China and the Soviet 
Union, the other two perma- 
nent members of the Security 
Council. The proposal could 
then be put before the full 
Council. 


Indian MPs vote funds 
to prop up government 


By KK Sharma in New Delhi 

THE INDIAN parliament 
yesterday approved funds to 
meet government spending for 
two months while toe minority 
Congress government of Mr 
PV Narasimha Ran tries to 
secure toe passage of a contro- 
versial budget and industrial 
policy announced last week. 

Dr Manmohan Singh, the 
finance minister, won approval 
for his short-term package on a 
voice vote, but will be con- 
fronted with sterner opposition 
when each item of expenditure 
for the 1991-92 financial year is 
debated and voted on in the 
coming weeks. 

The government has drawn 
considerable flak from some 
opposition parties, notably the 
Marxists, on the budget and 
toe industrial policy. 

The Marxists are particu- 
larly critical of the abolition of 
subsidies on fertilisers and the 
permission given to multina- 
tionals to have majority owner- 
ship of joint ventures in India 

Their support is vital for the 


budget The government won a 
vote of confidence a fortnight 
ago only because the National 
Front and the Marxists 
abstained when Mr Rao's 
motion came up for voting. 

The main opposition party, 
the Hindu revivalist Bharatiya 
Janata Party (BJP), voted 
against the vote of confidence. 
Curiously, the BJP has sup- 
ported the budgetary proposals 
and the liberalisation measures 
announced in the industrial 
policy, but the party has 
announced that it will still 
vote against these. 

Hence it is important for the 
government to gain the sup- 
port of the National Front- 
Mandst combine to push the 
budget through. This would 
enable the Tutor? wiirwini Mone- 
tary Fund to provide the 
money India requires to see it 
through its balance of pay- 
ments crisis. An IMF team is in 
New Delhi for discussions on 
another emergency loan before 
the larger loan is considered. 


Colony stock 
exchange 
reform plans 

By Angus Foster in Hong Kong 

HONG KONG'S stock 
exchange yesterday announced 
proposals which could lead to 
sweeping reforms aimed at 
widening the representation of 
the exchange's ruling council 
and bringing it in line with 
other international exchanges. 

The reform package has 
been agreed after long negotia- 
tions with the Securities and 
Futures Commission, which 
fears the exchange's present 
structure leaves it open to 
abuse. 

The reforms must be 
approved as a package by 75 
per cent of exchange members 
at an extraordinary general 
meeting on August 19. If the 
package is not approved, the 
SFC has warned it will force 
the exchange to accept a 
tougher package using Hong 
Kong’s securities regulations. 

Mr Francis Yuem chief exec- 
utive of the exchange, said yes- 
terday the package was a rea- 
sonable compromise and that 
the exchange and SFC had 
both made several concessions. 
But be admitted some 
exchange members would 
oppose parts of toe package. 
The vote could be very dose. 

One of the most important 
proposals is to increase the 
e x change's ruling council to 30 
people, including 17 broker 
members and 10 fay members. 
Four of the broker members 
will be elected from Hong 
Kong's tig) 12 stockbrokers in 
terms of turnover. These 
moves will allow more interna- 
tional brokers on to the council 
ami lessen the influence of a 
small group of Chinese bro- 
kers. 

The exchange is also set to 
lose its right to distribute divi- 
dends and members will no 
longer be allowed to vote by 
proxy for council elections.. 
The exchange's memorandum 
of understanding will be 
ch an g e d and its primary duty 


will be to the public interest, 
ahead of the interests of its 
members. 

_ M any of the. reforms were 
first put forward in 1988, fol- 
lowing the closure of toe 
exchange during the 1987 
crash. But efforts to restruc- 
ture have been frustrated by 
the group of small brokers, 
some of whom came to promi- 
nence under the chairmanship 
of Mr Ronald Li, who is now in 
jail for corruption. 

As a sweetener to the pack- 
age, the SFC will urge the gov- 
ernment to extend until 1997- 
the exchange's transaction 
levy, which is due for review in 
1993 and raises more than 40 
ter cent' of the exchange's 
budget 

But if the package is not 
approved, the SFC may not 
support the extension. A 
planned capital reduction, 
designed to give members 
access to their initial invest- 
ment in the exchange, could 
also be scrapped. 


New Zealanders prepare for budget assault on welfare state 

Government prepares to introduce ‘user pays’ concept to replace the once much-vaunted cradle-to-grave safety net, writes Terry Hall 

M EW ZEALANDERS are ner- For years New Zealander^ consid- *NZ4bn (£1.3bn), instead of the Since then the government’s fund- Labour finance minister Sir nn«r hwiwim. : , 

vously poised for today’s ered themselves world lelders in expected SNZ89m surplus. She said in* nrabtems ha™ dSS -X {“"jjnnance minister sir Roger Indication of changing toeir policies start .at the annual 


N EW ZEALANDERS are ner- 
vously poised for today’s 
budget, when finance minis- 
ter Ruth Richardson is expected to 
announce a sweeping assault on the 
welfare state. 

The budget is likely to propose 
the widespread introduction of 
*^ser pays" in ev e ry walk of life: 
toe concept that the state 
have minimal involvement in 
and business life and that New Zea- 
fasders should he largely responsi- 
ble for their own education, hospi- 
JJJJJsation, housing, health and 
retirement care. 



For years New Zealanders consid- 
ered themselves world leaders in 
providing a cradle-to-the-grave 
safety net There Is widespread dis- 
may at the pace at which toe 
National party government is 
unravelling this, arguing that New 
Zealand cannot afford to continue 
to seaport it 

The budget is the second step in a 
programme unvoted in December 
(a month after the National party 
took office) when Ms Richardson 
announced that the outgoing 
Labour government had left a sub- 
stantial budget deficit, of up to 


SNZ4bn (£1.3fan), instead of toe 
expected $NZ99m surplus. She said 
this was made worse by the unex- 
pected problems with the Bank of 
New Zealand in which toe govern- 
ment remains a 65 per cent share- 
holder. Problems with bad debts in 
Australia required a SNZ66Qm cash 
Injection. 

While critics questioned the bud- 
get figures, Ms Richardson rushed 
out a mini-budget which slashed 
social welfare spending, cut unem- 
ployment relief and related expendi- 
ture. She warned that the better-off 
would be targeted in toe budget 


Since then the government’s f und- 
mg problems have deepened as the 
measures worsened an already deep 
recession. 

Unemployment has risen from 8.5 
to 10 per cent which in turn has cut 
tax revenue and pushed up dole 
paym e nts, despite a six-month 
stand-down period before relief can 
he obtained. 

Critics say the government’s 
actions have worsened toe eco- 
nomic strictures which followed the 
introduction of a New Zteaiand form 
of monetarism, known as 
Rogernomics after the former 


Labour finance minister Sir Roger 
Douglas. 

But toe tough policies, with their 
sharp focus on cutting inflation, 
which is now at a 25-year low, and 
which has led to sharp falls in inter- 
est rates, have toe support of the 
domestic and international hanking 
community, concerned at toe high 
level of state debt despite a raft of 
state asset sales. 

Ms Richardson and her tough 
associate Ms Jenny Shipley, toe 
social welfare minister, supported 
by prime minister Jim Bolger and 
other key ministers, have shown no 


judi ca tio n of phungmg toeir policies 
in spite of intense lobbying, espe- 
cially by the old, who expect their 
incomes to shrink. 

The ultimate aim is to turn New 
Zealand into an export-oriented 
economy. Businesses that produce 
for toe domestic economy have 
been warned that they face 
a continuation of the tough timon 
that have seen a mounting wave of 
bankruptcies and receivers htpa 

It seems few will escape the 
extention of “user pays”: a govern- 
ment study says that "the better- 
off” able to pay the increased costs 


fig* salary of 

NZKJl/JOOa year. 

The government risks a political 
backlash with th* budmrtaTtt 
seems certain, to include a list of 

'E3&JSF* effect 

breaktiw National .party's election 
promises. The government says 
these are no longer affordable. 

■ I hejngg estassault is likelyto be 
<m retirement income. The aee cf 
gti tfam e nfr -fa' expected to be lifted 

from 60; to 69, lhfflBwfll.be no ihffa- 
tom adjustmentSjuhd the payments 
will be means-tested in future. 
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WORLD TRADE NEWS 


MFA edges towards 
17-month extension 


By Nancy Dunne ioWashington 

TEXTILE negotiators. In 
Geneva are edging towards a 
last-minute agreement to 
extend the MuWflhre Arrange- 
ment (MFA) until December 
1992 at current levels of protec- 
tion, according to .a senior US 
Commerce Department official. 

With the MFA due to expire 
one minute after midnight 
tomorrow; the US seems 
resigned to a compromise of a 
17-month extension. Mr Auggie 
Tantfllo, the US deputy assis- 
tant secretary of commerce for 
textiles and apparel, said the 
US had hoped for a 29-month 
extension to avoid having to 
renegotiate new extensions at 
frequent intervals and to instil 
some certainty into the trade. 

“We didn't propose 29 
months because we thought 
the round would not be settled 
before then. " he said. He hopes 
to convince negotiating part- 
ners to create an escape clause 
in the extension which would 
bring tuTtfles into the General 
Agreement on Tariffs and 
Trade (Gate) at whatever point 
the Round is completed. 

The only certainty about 
MFA negotiations, he said, 
seems to be its affinity for 
deadlines. Nothing ever is 
likely to be decided until hours 


before it is due to expire. 

In backing continuation of 
the current bilateral quotas, 
the Bush administration 
rejected a plea from the US tex- 
tile and apparel importers to 
use the time between the 
scheduled end of the MFA and 
implementation of a new Uru- 
guay Round accord as a 
“bridge'* during which liberal- 

“Nothing ever is 
likely to be decided 
(on the MFA) until 
hours before it is due 
to expire.” - Mr Aug- 
gie Tantillo, US dep- 
uty assistant secre- 
tary of commerce for 
textiles and apparel 

isation would begin. 

Mr Eugene Milosh, president 
of the American Association of 
Exporters and Importers, com- 
plained that the US is “still 
hooked" cm protecting its tex- 
tile industry. “It's like putting 
us on methadone. In the spirit 
of the Gatt why don't we start 
liberalising now?" 

With negotiators in Geneva 


tqiirine about a 7-15 year phase 
out of textile protection, a 17- 
month head start could have 
moved the negotiating parties 
a significant distance, he sold. 
Mr Milosh praised a recent 
presidential decision to enlarge 
US quotas for textiles - as well 
as cheese and steel - for east- 
ern Europe. "If you wont to 
help these countries, dont talk 
exports. Talk imports," he said. 

Meanwhile, the US Com- 
merce Department is »«lng a 
baiter of sorts to help the for- 
mer “coalition partners" con- 
tribute towards the Gulf war. 
They are being asked to give 
back some of their US textile 
quota, to help compensate for 
the doubling of Turkey’s quo- 
tas, granted to reward Turkey 
for its Gulf crisis cooperation. 

The first to agree to the US 
request was Hong Kong which 
took a cut in Its textile quota 
of 27m square meters up to the 
end of 1995. Mr Tantfllo said 
“major suppliers” - most of 
which are Asian - will be 
asked to make similar sacri- 
fices in aid of the war effort 
The request will not go to 
China, which completed a new 
bilateral pact early this year, 
but it will be made of others in 
coming two-way talks. 


US, EC seek impetus in trade talks 


TRADE and farm negotiators 
from the European Community 
and the US will aim to nudge 
stalled world trade talks for- 
ward at meetings in Brussels 
today, officials and diplomats 
said, Reuter reports from 
Brussels. 

Mrs Carla Hills, US Trade 
Representative will meet her 
counterpart, Mr Frans An dries - 
sen, EC Trade Commissioner 
while Mr Edward Madigan, US 
Agriculture Secretary comes to 
Brussels for the first time to 
meet Mr Ray MacSharry, the 
EC Farm Commissioner. 

Negotiations under the aus- 
pices of the General Agreement 
on Tariffs and Trade (Gatt) col- 
lapsed In December over agri- 
culture at what was supposed 
to be their finale. 

They have since resumed at 
a technical level, and the idea 
is to conclude them at the end 
of the year. But there is as yet 


no sign of a breakthrough. 

Mr Hugo Paemen, the EC 
chief negotiator at Gatt, said 
yesterday that Mrs Hills and 
Mr Andrtessen would devote 
today's meeting to organising 
themselves to achieve the nec- 
essary results in the time avail- 
able. 

"My feeling is that it Is possi- 
ble in the coining three 
months. We can do it,” he said. 

Main participant agree that 
without an agreement on agri- 
culture, the whole Gatt pack- 
age will collapse. Developed 
countries are particularly 
interested in securing agree- 
ment In sectors su ch as ser- 
vices and copyright protection. 

Mr Guy Legras, director gen- 
eral of agriculture at the Euro- 
pean Commission, said yester- 
day that behind-the-scenes 
work In Geneva had put agri- 
culture talks on a much firmer 
footing than had been possible 


at the ill-fated talks in "Decem- 
ber. “We're now entering nego- 
tiations with a solid technical 
base," he said. The plan is to 
agree cuts in Internal support 
and export subsidies, and to 
improve market access. 

The EC has just started on 
the road to reforming its Com- 
mon Agricultural Policy (CAP), 
which produces recurrent food 
mountains *h g V go world 
markets with export subsidies. 

It says it has to undertake 
reforms for its own reasons, 
but Mr Paemen said it was 
clear that the prospect of 
changes was sweetening the 
a tm osphere in trade talks. 

"There's no doubt that the 
very initiative to start reforms 
has improved the overall atmo- 
sphere and given some confi- 
dence to the rest of the world 
in terms of how the Commu- 
nity is going to manage the 
CAP” Mr Paemen said. 



EC Trade Commissioner 
Andrtessen: meets US coun- 
terpart Carla Hills today 

He stressed that though the 
aim was to finish Gatt talks by 
the end of this year, imple- 
menting CAP reforms was 
likely to take years, so the two 
could not be tied together. 


Japan’s big car makers to benefit from EC plan 


JAPAN'S biggest carmakers 
are likely to benefit under a 
European proposal not to limit 
sales of cars they produce 
within the unified European 
market, Reuter reports from 
Tokyo. 

But Mazda and smaller mak- 
ers could find themselves 
squeezed out, according to 
industry analysts yes terday 

European Community 
ambassadors have decided to 


allow Japanese manufacturers 
to increase their EC production 
as planned, five-fold to a proj- 
ected L2m vehicles a year by 
the end of the century. 

However, they also want to 
limit direct exports from Japan 
to the EC to 1.23m a year, 
lower than the 1990 total of 
1.25m, to give European manu- 
facturers a respite period Grom 
2993 to 1999. 

If Japan accepts the propos- 


als. Japanese makers would he 
set to increase their EC market 
share by 1999 to around 16 per 
cent from their present 11 per 
cent 

Both Nissan and Honda said 
they welcomed the EC ambas- 
sadors’ decision. They, along 
with Toyota and Mitsubishi 
have built or are planning 
manufacturing facilities in 
Europe to serve the European 
market 


The planned increases in EC 
production by Japanese auto 
makers will help them in cT?”? 51 
their market share. 

"We welcome the EC posi- 
tion on this,” said a Nissan 

g pnlrpgman 

The company has the high- 
est rate of local production in 
Europe, with plants in Britain 
and Spain, and analysts say it 
is set to benefit most of all 
from the EC policy. 


India loosens up on trade, but the accent remains on exports 

Network of licences and subsidies is swept aside, but external deficit locks import controls in place, writes K K Sharma 


I NDIA has swept aside 
many of its controls on fop 
dgn trade and with them a 
complicated network of 
licences and export subsidies 
as part of a package of eco- 
nomic reforms presented with 
the budget last week. 

However, the accent remains 
on promotion of exports am! 
Mr P. fijiMamh ara ft i thp minis- 
ter of commerce, sees little 
prospect of initiating an era iff 
free trade for imports, at least 
not in the short run. 

“(Import] controls will 
remain until our balance of 
payments position improves,” 
he said In an interview. 

Mr Chidambaram has 
pleaded with Dr Manmohan 
Singh, the minister of finance, 
to remove recently-imposed 
import controls, at least on 
exporters, but this was not 
reflected in the budgetary pro- 


posals last week. 

The foreign trade policy 
reforms initiated early in July 
after a two-phase devaluation 
of the rupee are thus just a 
partial movement towards free 
trade. 

The minister feelsthat his 
department will now have a 
greater promotional rale rather 
than a regulating one. Mr Chi- 
dambaram thinks the present 
pattern is unavoidable, 
although he sees in the 
reforms considerable progress 
towards dismantling the 
regime of licences apd regula- 
tions. 

Further movement towards 
free trade will depend on 
reduction of the country's 
massive trade deficit, the main 
cause of its balance of 
payments crisis. The trade 
deficit was $5.7bn (£3.4bn) in 
199ML 


Mr Chidambaram is deliber- 
ately cautious about what it 
will be this year. All he says is 
that “my aim is to keep it 
below this level”. Yet he is 
hopeful of a freer trade regime 
within three years by which 
tfroe he plans to put all except 
a "small negative list” of 
Imports on what is called 
"open general licence” (OGL), 
or free imports. 

"I have made a general plea 
that as we open up trade and 
as we want to integrate with 
the world economy, tariff rates 
should come down. The entire 
world accepts that high tariffs 
have an anti-export bias,” says 
Mr Chidambaram. 

But he Insists that the 
changes in policy were not 
made because of pressure 
emerging from Uruguay Round 
trade liberalisation t alk s un der 
the General Agreement cm Tar- 


iffs and Trade (Gatt), although 
he agrees that the changes 
“will help us with Gatt not 

hinriar us", 

. The rhang w in India's 
foreign trade policy, apart from 
the dismantling of licences for 
imports, is to link imports to 
export performance. Exporters 
wul get what are now to be 
called Exim scrips to replace 
what used to be known as 
“replenishment . licences", 
entitling them to make imports 
worth SO per cent of exports. 

Thus all imparts, with the 
exception of such bulk Items as 
crude and cooking oil, will 
depend on how much is 
exported. The vital link with 
imports is considered essential 
to force industrialists and oth- 
ers to think In terms of exports 
since the future balance of pay- 
ments will depend on this. 

India's role in world trade. 


India: trade 


Fiscal year beginning Aprfl 1 ($bn) 
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nmurfffaring its size, has been 
minima] and the value of its 
exports is less than 5 per cent 
of gross domestic product 
M y ChMflrnharam thmkft thi« 
must Increase rapidly. Both 
tile ministers of commerce and 


finance have now been talking 
of owrttwg India's isolation aws 
integrating the country with 
the international community. 
In gffar*, this maaiM opening 
the country to foreign invest- 
ment through the recent relax- 
ation of the policy towards 

mnlfinaHnmtlg - 

The upper limit for foreign 
Investment has been raised 
from 40 per cent of the equity 
In joint ventures in the coun- 
try to a per cent If foreign 
companies manufacture 
entirely for export, they could 
be permitted 100 per cent 
equity ownership after negotia- 
tions with a special board to be 
formed soon. 

Mr C hidambar am thinks this 
is a big relaxation in the for- 
eign investment policy, which 
limited companies only to man- 
ufacturing activity. “The for- 
eign trading houses are wel- 


come to help us increase our 
exports," be says. 

Linking imports to the 
export effort wfll undoubtedly 
encourage industrialists to 
think more in terms of export- 
ing their production and, in 
particular, will stimulate them 
to use the country’s potential 
for agro- based exports since 
these will now also be entitled 
to tiie new Exim scrip. 

The export policy continues, 
however, to rely on giving 
incentives and encouragement 
to what are called 14 “thrust” 
sectors in which India has a 
comparative advantage. These 
include the diamond industry, 
garment exports, marine prod- 
ucts and leather goods. But Mr 
Chidambaram is hopeful of a 
diversification of the export 
effort as the reforms should 
stimulate industrialisation spe- 
cifically for export 


Taiwan and 
UK meet 
for first 
trade talks 

"By Peter Wlefcenden 
in Taipei 

BRITISH and Taiwanese 
government officials met for 
trade talks in Taipei yesterday 
for the first time since the UK 
recognised the Beijing govern- 
ment more than forty years 
ago. 

The two-day talks centre on 
British concerns about high 
taxes on Scotch whisky and 
tariffs on imported cars, a ban 
on European fresh meat 
imports, and limited European 
access to the Taiwanese finan- 
cial services industry. 

Participation in projects 
within Taiwan's $303bn 
(£180bn) Six-Year Plan is also 
under consideration. 

The UK is upset about the 
recent partial liberalisation of 
Taiwan’s spirits market. 
Scotch can now be freely 
imported, but Taiwan applies a 
domestic tax that is nearly 
three times that on comparable 
US bourbons. The UK is dis- 
cussing the problem with the 
European Commission, which 
threatens retaliation. 

Taiwan asked the UK to 
back its effort to enter the Gen- 
eral Agreement on Tariffs and 
Trade (Gatt) following the US 
statement of support a week 
nhina insists that it be 


to Gatt first. 

Mr John Meadway, under 
secretary at Britain's Depart- 
ment of Trade and Industry, 
said 

that from a purely economic 
point of view, the UK thinks 
Taiwan should be in Gatt But 
support would have to come 
from the EC as a whole. 

Britain is Taiwan’s second 
largest trading partner in 
Europe after Germany. It had a 
deficit of $826m with Taiwan 
last year in bilateral trade 
totalling $3J3bn. 

• Businessmen from Taiwan. 
Hong Kong and China will 
meet in December in Hong 
Kong to discuss ways of boost- 
ing trade among the three 
economies. Reuter reports 
from TaipeL 

ft would be the first time in 
more than 40 years that busi- 
nessmen of the three econo- 
mies had held a formal confer- 
ence. 

Trade between Hong Kong, 
Taiwan and China has boomed. 

Almost all Taiwan-Cbina 
trade conducted through Hong 
Kong rose 16 per cent to $4bn 
last year. 


S Korea to send trade 
delegation to CMna 


THE Korea For eign Trade 
Association (KFTA) of South 
Korea will send a 22-member 
trade delegation to China next 
month to discuss bilateral 
trade and investment issues, 
association officials said yes- 
terday, AP-DJ reports from 
SeouL 

The delegation will visit 
China from August 9-25 at the 
invitation of Zheng Hongye, 
chairman of the China Council 
for Pro motion of International 
Trade (CCPIT). 

The delegation will meet 
senior Chinese government 
officials to discuss bilateral 


trade, joint development of nat- 
ural resources and investment 
cooperations, the officials said. 

Despite the lack of diplo- 
matic relations, the two coun- 
tries have recently expanded 
bilateral economic cooperation 
greatly. 

South Korea exported 3304m 
worth of goods to China in the 
first five months of 1991, up 
47.7 per cent from a year ear- 
lier. South Korea's Imports 
from China rose by a sharper 
57 per cent during the period to 
$1.2bn. South Korean compa- 
nies had invested SI 04m in 96 
projects In China as of May. 


Vietnam offers oil deals 


VIETNAM will negotiate with 
companies minting exploration 
rights rather than organise 
competitive bidding for con- 
tracts in its budding oil indus- 
try, a Vietnamese oil industry 
official said. Reuter reports 
from Singapore. 

“Petro Vietnam. . . prefers 
bilateral negotiations with 
each company," Do Dinh 
Luyeso, a deputy director of the 
state-run Petro Vietnam, told a 
conference. 


Vietnam started producing 
oil in 1986 and expects to pump 
3.7m tonnes freon its Bach Ho 
(White Tiger) field in 1991, up 
lm tonnes from last year. 
Petro Vietnam has so far signed 
20 production sharing con- 
tracts with foreign companies. 

Mr Do said during the 20- to 
25-year contract, the contractor 
will pay for the exploration, 
development and production. 
Reimbursement wfll be 30 to 35 
per cent of annual production. 


MIGRATE to USA 


The new Immigration Act 1990 (USA) 

has made people bom in the following countries 
eligible to obtain the immigrant status of America: 

Albania, Algeria, Argentina, Austria, Beligum, Bermuda, 
Czechoslovakia, Denmark, Estonia, Finland, France, 
Germany, Gibraltar, Great Britain, & Nothem Ireland, 
Guaddope, Hurgay, Iceland, Indonesia, Ireland, Italy, 
Japan. Latvia, Liechtenstein, Lithuania, Luxembourg, 
Monaco, New Caledonia, Netherlands, Norway, Poland, 
San Marino, Sweden, Switzerland and Tunisia. 

Forftrtw Information pteasosend your name, address and 
F« No xx IC4NTL2S Avenue cfOrtoaiz. 1 180 Brussels, 

Belgium Fax No (322) 375 8? 46. _ ^ m - 

DndfoiK August 13,1991 


CAN WE HELP THE SOVIET UNION? 

{MORE TO THE POINT, SHOULD WE?) 


Western Security & Soviet Reform 
a programm e for action 

7he first report u> analyse G7 summit decisions. Written with leading 
economists, yet easy to Jollow. it underlines the urgent need for Wartem 
i m ’ohemera while spelling out essential preconditions. 


iQonain Ptd, firmer Moscow correspondent. Financial Tbnal 
Train Stf&RWDRLD Fwomtaiion 1.0272) 7%435 
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1990 HIGHLIGHTS 


(000 USS) * 

1990 

1989 

Premiums written 

Premiums ceded 

5M&73 

- 686,489 

4,871,611 
- 656,631 

Net premiums 

4,846,384 

4£M£80 

Net Investment income 

Technical Interest allocated to Life funds 
Insurance underwriting result 

Sundry income and expenditure 

1,251,783 

- 643,404 

- 273,307 

- 9,117 

963,928 

- 518,471 

- 157,345 

4,991 

Operating profit 

826,965 

293,108 

Profit on sale of properties and securities 
Unrealized capita] losses on securities 

Dobbs 

ill 

201,656 

- 70,013 

- 79,504 

Total other Hans 

- 16,219 

52,139 

Profit for the year 

810,786 

845,242 


1990 CONSOLIDATED STATEMENT 


ASSETS (OOOUSS)’ 


1990 


1989 


Bonding and farm property 

5,033,324 

4,684^08 

Fixed-Interest securities 

18,043,915 

15,466,654 

Shares (including Associates) 

5^84,184 

4,877,047 

Mortgage and policy toana 

2,181,861 

1,551,491 

Deposits with Ceding Companies 

518,846 

671,779 

Bank deposits 

1,933,679 

1,262,394 

Accoants receivable and other assets 

4,185,117 

3,602,005 

Total 

37,181,425 

31,815,678 

LIABILITIES (OOOUSS) * 

Provisions for Insurance liabilities 

28,864,284 

24)514,301 

Reinsurance deposits 

309,956 

272,159 

Other Liabilities 

2,503,493 

2,319,195 

Minority shareholders’ interest 

886,986 

460,733 

Shareholders 1 surplus 

4,203,849 

3,841,701 

Profit for the year 

413JN6 

507,589 

Total 

37,181,425 

31,915,678 


■ All of ttoibonlhtad npraabno tan converted at the rata aTescfeugB of Urel,l»U5tn the IBS. 


• Grom premiums written by the Company walled 

OSS (+14SX on the previous year, 

■c equal rotes of exchange); the Life department 

IBS 2.I83&Q and the Non-Life 
iUBS3£49.1m. 

• Total investments readied U8S li, 474.1m showing 
• growth of 14JHC. 

• Net Investment income totalled USS 1,26 lifan 
aiming a grow t h of 16.4X. hie avenge yield wu 
&2X. BeaHzed capital gains generated from the 

. sale of Bomntttes amounted to USS 14&4n aid 
from the sale of properties to USS 2] .7m. 

• Die profit for the year aaotuted to OSS 310.7m 
(— IBM computed to Ok previous year); from 
thb profit an amount of USS 2l8J5m has been 
allocated to the reserves, of which IBS 20LSm 
Increased the •‘EstmxdiiiBiy Reserve'. 

• The dividend for the year consist* of a cash 
amount or lire ISO per share pbn an allotment of 
non-cmraUtde Albania Assfcuraataoi saving 
shares, dividend-bearing as from Jan. 1st, IW1, In 
the proportion of 1 share for every 260 Gen end! 
shares beM. 


* Die shareholders' surplus including the year's 
pr o fit reached USS s . iM-Bwi ahnw t ng 
of CSS 160.4m over the previou year. 

1 The Meeting confirmed General Manager Ofan- 
franco Onttjr as Member of the Board of Dfrectco, 
to which he bad been axipted at the Board's 
Meeting of May 11 

The Extraordinary General Meeting approved a 
capital Increese from Lin 1,168 billion to Lire 
1,457.6 bfflfcm by Laming of 146,750^00 shares at 
a price of Lire 12JMXJ each. Lire 10,000 being the 
share premium, which are destined to caver 
145,750,000 warrants adme rib ed by a syndicate 
to be offered to the shareholders pnzaout to 
Ail. 2441 paragraph 7 of the CM Code. 

Umim Bandnne ns elected fl iMw»y chahnan 
by aedamatfon; Eugenio Coppola £ Canano was 
appointed Chairman; Antoine BoraheJm, France- 
sea Ongano and Carlo delta Terre e Tasso were 
confirmed Vice-Chairmen, and Engenio Coppola 
d) Canxano and P&Uo ftgtti ware confirmed 
Managing Directors. 


i This statement consolidates 66 insurance 
companies operating in some forty markets, 
(including 7 Enrop Assistance congmnies), 
20 finwrnna^ 28 property and 3 agricultural 
companies where Generali directly or tndi- 
reeily holds more than SOX of the shares. 

> Gross premiums annum* to OSS l2,098Jkn 
(+14225), of which USS 4^9&8m is for Life 
and IKS 7,697.7m for Nan-Life. The geogra- 
phical breakdown Is as follows: Italy 3SL4X; 
other EEC Countries 89.195; rest of Europe 
1&6X; rest of the world 5JJX. 

Investmenfa total USS 32£662m(+16J>%). 

Investment Income amounts to USS 2,6475m 
(+ 20 **) of which B4JX Is produced by Used- 
interest securities, 14.IX by property, 8JDX hy 
shares, 0.1X by bank deposits and 7.7% by other 

investments. 


• The provisions for insurance liabilities amount 
to USS 28^64 An (+17.7*). 

The sharehoktas' surplus amounts to USS 
6^0^m of which 83,7% belongs to the Parent 
Company, the minority interest being 164ft. 

1 Tbe prolli for the year amounted to USS 41 3-flm 
(-1EL5X compared to die previous year) and 
originated from: 

(000USS)* 1890 1989 

Parent Company's profit 310,738 345,242 

Profit of die other 

Companies 1,093,414 305,782 

Consolidation 

adjustments -920,742 - 77,388 

CcnwlMatrd profit 48MK 578,788 

Minority interest - 68,500 - 66497 

Profit fortfee year 41SJ08 507,589 


Head Office in Trieste (Italy) 
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THE BCCI SHUTDOWN 


LIQUIDATION DEADLINE IMMINENT 


PLEA TO UK PRIME MINISTER 


£100m SUPPORT 


Rescue unlikely 
from Abu Dhabi 


Major refuses to back restructuring 


By Ralph Atidns and Richard Waters 


By Richard Waters 


ALTHOUGH BCCI was 
effectively shut down 25 days 
ago by banking regulators 
around the world, it is only in 
the High Court in London 
today that the bank faces the 
likelihood of being placed into 
formal liquidation. 

After hearing a winding-up 
petition from the Bank of 
Tgngiami last week, the High 
Court gave the shareholders of 
BCCI eight days to come up 
with financial support for the 
bank's small depositors in the 
UK or face liquidation of the 
bank. 

Last night, after seven days, 
no money had emerged. Nor Is 
an Ilth-bour rescue likely, if 
statements from Abu Dhabi - 
the hank’s majority share- 
holder - at the weekend 
appear to suggest 

Gulf sources say that Sheikh 
Zayed bin Sultan al-Nahyan, 
the emirate’s ruler, has no 
intention of putting any extra 
cash into the bank to support 
UK depositors white he is still 
angry with the Ban k of 
En gland for tncHgaUwg the clo- 
sure. 

Support from Abu Dhabi 
need not necessarily involve 
relaunching BCCL The sheikh 
could offer to underwrite the 
UK’s deposit protection 
scheme, gnawing an immedi- 
ate pay-out to depositors before 
a formal winding-up. 

However, the sheikh’s repre- 
sentatives have made clear 
that he is unwilling to put up 
more money without some pos- 
sibility of a return in the 
fixture. 

Although some BCCI deposi- 
tors are optimistic, most do not 
expect a last-minute rescue 
from Abu Dhabi. 


MR JOHN MAJOR, the prime 
minister, indicated yesterday 
that he wiQ not be drawn into 
Mr Antony Gold, a partner of publicly urging a resurrection 
Alexander Tatham. the Man- of Bank of Credit and Com- 


chester solicitors coordinating merce International In the UK. 


an UK solicitors represe nt i n g 
BCCI depositors, said yester- 


Downing Street officials 
played down suggestions that a 


day that he did not expect letter sent by the prime minls- 
Anaurifll assistance from the ter to a Labour MP implied Mr 


Middle East 
Td be very surprised," 


Major believed a restructuring 
was more likely than had pre- 


said. “R’s difficult to see any viously been thought They 
commercial basis tor taking insisted it was a matter tor the 


those steps. 

“Unless there is a very dra- 
matic and substantial and con- 
crete proposal from Abu Dhabi, 
I think a winding-up is inevita- 
ble." 

To be sure of keeping BCCI 
out of the liquidators' h a n ds , 
Abu Dhabi would need to come 
up with £83m - the cost of 
compensation depositors will 
be able to claim under the 
UK’s Deposit Protection 
Scheme. 

It would be difficult for the 
nhgfkfa to make such a gesture 
without similarly offering to 
underwrite other BCCI deposi- 
tors around the world. 

Mr Pine, meanwhile; believes 
that depositors’ best hope is to 
shame the UK government into 
compensating depositors - a 
route pursued with great effect 
two years ago by Barlow 
Clowes investors, who were 
also handled by Alexander 
Tatham. 

Should BCGTs Luxembourg 
arm be wound up today, three 
quarters of the bank's UK 
depositors are likely to see a 
substantial part of their money 
returned to them, perhaps 
within weeks. 

Those are the people who 
had Ipck thaw £20,000 Pfldh 1XL 
the bank and so wi 11 receive 


liquidators. 

ABU DHABI 


In the letter, sent late on 
Sunday night, Mr Major told 
Mr Keith Vaz, Labour MP for 
Leicester East, that a wind- 
ing-up order was necessary to 
trigger the deposit protection 
fund. Mr Major continued: “If 
this is granted, it does not pre- 
clude a subsequent reconstruc- 
tion of the group. This would 
have to take account of the 
interests of UK depositors, 
creditors and employees.” 

Mr Major’s comments were 
Interpreted by some depositors 


as a hint that he was ootimis- 
tic about the chance of the 
hank being relaunched in some 
form. They c laimed this was 
opposite to the point of view of 
Mr Robin Leigh-Pemberton, 
governor of the Bank of 
England, who last week told 
MPs that he thought it 
unlikely the hank would re- 
emerge in any form in the UK. 

However, Mr Major's letter 
followed closely the wording of 
recent pronouncements from 
the Bank of E n gland . suggest- 


ing any difference of opinion 
was apparent rather than real. 

Downing Street o fficiate also 
said that while Mr Major 
would naturally prefer a solu- 
tion that restored depositors 
losses, be believed a restructur- 
ing was “unlikely”. 

Mr Vaz, who leads the cross- 
party BCCI group at Westmin- 
ster, yrid the letter left open “a 
number of options". He has 

proposed that parts of the bank 

could be reassembled under a 
new name. He met provisional 


liquidators at Touche Ross yes- 
terday to urge a further 
adjournment today of the 
winding-up of BCCL 
In his letter, Mr Major 
addressed the possibility of a 
further delay to the winding-up 
h iring. He said that before a 
delay could be agreed “the 
Hank of England wm seek to 
safeguard the interests of 
depositors so that they will not 
be any worse-off than If a 
winding-up order were 
granted”. 


Clearers 
uneasy at 
bailing 
out fund 


Rumours abound in an information vacuum 

Richard Tomkins on a city where newspapers are at the mercy of scissors and crayons 

O NE OF the most visible 
pieces of evidence of 
the BCCI collapse in 


expect a last-minute rescue back three quarters of their 
from Abu Dhabi. deposits. 

LORD BINGHAM’S INVESTIGATION 


Inquiry will be 
opened this week 


By Ralph Atkins 


LORD Justice Bingham wfll 
announce this week that he is 
formally opening his indepen- 
dent inquiry into the action 
taken by UK regulators against 
BCCL 

Ministers hope the 
announcement will scotch 
suggestions that the inquiry Is 
being unnecessarily delayed. 
Mr Norman Lament, the chan- 
cellor, has said he hopes the 
investigation will be completed 
before a general election - 
although that seems unlikely if 
there is an autumn date. 

Lord Bingham, whose 
appointment was announced 
eight days ago, has already 
started reading papers on 
BCCL His office is being staffed 
by officials from the Treasury 
solicitor's department, which 
acts as the government’s 
lawyers. 

The formal announcement, 
which will be supported by 
advertisments in national 
newspapers, wiQ set out details 
of how interested parties will 
be able to submit evidence to 
Lord Bingham. 

The complexity of the fraud 


may mean that Lord Bingham 
will delay taking oral evidence 
until September or October. 
Treasury officials firmly 
rebuffed suggestions that he 
would postpone starting in ear- 
nest tmtn after the summer. 

The investigation will look 
at the role of the Bank of 
England in supervising BCCL 
but is also expected to cover 
how much government minis- 
ters knew and at what stage — 
sharply increasing the political 
sensitivity of the report’s 
conclusions. 

Under the inquiry's terms of 
reference, Lord Bingham's task 
is to “inquire into the supervi- 
sion of BCCL under the bank- 
ing acts; to consider whether 
the action taken by all the UK 
authorities was appropriate 
and timely; and to make 
recommendations”. 

Mr John Major, the prime 
minister, has said Lord 
Bingham will have access to 
all relevant papers and offi- 
cials. Ministers, mending him- 
self, would be available to give 
evidence. The report will be 
published. 


O NE OF the most visible 
pieces of evidence of 
the BCCI collapse in 
the city state of Abu Dhabi is 
to be found in Spinneys, the 
favourite superstore of the 
western expatriates' just off 
the capital's Comiche Road. 

A couple of aisles away from 
the loose Smarties at dirhams 
18 j 50 (£3) a kilogram and the 
Tesco pink toilet tissue at dir- 
hams 2^0 (40p) a twinpack, 
there is a row of empty racks 
where the foreign newspapers 
used to be. 

Censorship of foreign news- 
papers is nothing new to Abu 
Dhabi In this deeply conserva- 
tive country, it has long been 
the practice for government 
to cut or crayon out 
any material they regard as 
remotely critical of the ruling 
family or too titillating for 
comfort. 

One wHmpte cited by a local 
is a picture of an aerobics class 
which appeared as a row of 
women's heads hovering over a 
gaping rectangular gap where 
their bodies used to be. 

In the past few weeks, the 
censors have become tougher. 
Continual references to the rul- 
ing Sheik Zayed bin Sultan at 
Nahyan’s position as principal 
of the failed hank have proved 
too much for scissors and 
crayon. Most foreign newspa- 
pers fail to appear at all “We 
are living in an information 
vacuum,” complained one local 
hanker. “This whole town is 
ran on rumours. Nobody 
knows what is going on, and 
nobody is likely to know until 
there is a pronouncement from 
the top - and it's anybody's 
guess when that la going to 
be." 

In the meantime, the lack of 
information belies the impact 
the BCCI collapse is having on 
Aba Dhabi and the neighbour- 
ing states of the United Arab 
Emirates. Although the bank 
may have accounted far only 
eight branches out of a UAE 
total of 300 or more, its closure 
is creating concern at all lev- 
els. 

Among those suffering worst 
are the expatriate workers 
from the developing countries 
who heavily outnumber the 
indigenous Arabs in the UAE*s 
population of L84m. Workers 
from the frifHan subcontinent 
in particular formed a large 
part of BICCs local customer 
base because of the bank’s 
strong links with their coun- 
tries. 

The fortunate ones will have 



UK CLEARING banka are 
feeling “not very good” about 
having to ball oat the deposit . 
protection fond because of 
losses caused by the BCCI 
shutdown, according to Sir 
Nicholas Gootfison, president 
of the British Bankers Associa- 
tion, David Lascaltos writes. 

Sir Nicholas, who is also, 
chairman of the Trustee 
Savings Bank, said yesterday 
tTiat the association imped to 
provoke a debate abo ut the 
workings of the fund and 

other supervisory issues raised 
by the BCCI affair. 

It Is estimated that UK 
banks will have to put dp 
more than £l00m to enable the 
fund to repay depositors who 
lost their money in BCCL The 
fund, which has a deficit of 
£30m, pays 75 per cent of. 
deposits up to £20,000. 

Sir Nicholas emphasised 
that the clearers would honour 
their obligation to finance the 
fund. “You conform to what is 
required,” he said. Even so, 
there was resentment among 
large banks because the fund 
m eant that “good people baft . 
out the bad”. 

He thought that deposit 
insurance should be the 
responsibility of the country 
in which a bank was super- 
vised. Although BCCI had the 
bulk of its European 
operations in tire UK, it was 
registered In Luxembourg. 

Sir Nicholas said the growth ' 
of crow-border banking raised 
wider issues about banking 
supervision that needed to he 
addressed. “We’ll be looking at 
all these things and sharing 
our thoughts with the authori- 
ties,” he said. 

Mr Tom Frost, the chief 
executive of NatWest Bank, 
said that depositors should be 
given more information about 
the banks so as to be able to 
make their own judgments 
about their soundness. 


CHARTERHOUSE 


Clamwimg up; censorship of newspapers has spared the BCCI head office (left) in Abu Dhabi much embarrassment 


Bank acts 
to reassure 
customers 


sent most of their incomes to 
their home countries, where 
BCCI branches are stfll operat- 
ing. StQl, some will have kept 
savings in UAE accounts, and 
the most unfortunate will have 
transferred them to dollar 
accounts in UK branches of 
BCCI in order to obtain a 
higher rate of interest “It’s 
film a big joke ” one worker 
from Pakistan said. “Nobody 
can believe it’s true. Bank 
means safety. People put their 
money there because it is sup- 
posed to be safer than keeping 
it at home. It’s like owning a 
house anil ratming - home one 
day and being told you don’t 
own it any more." 

Also suffering are the many 
import businesses that used 
BCCTs expertise in interna- 


tional trade fin «nne to ffimnop 
their consignments. According 
to Mr Richard Brice, a partner 
with Cfffford Chance, the inter- 
national law firm, 
millions of dollars’ worth of 
goods are piled up in UAE 
ports because BCCTs collapse 
has left importers unable to 
prove their right to receive 

A third fraught area is the 
banking sector. Small banks 
have proliferated in the UAE 
by offering higher rates of 
interest to local depositors, but 
some sources say they were 
able to do so only by adopting 
imprudent levels of exposure 
to BCCL which offered attrac- 
tively high rates fra: interbank 
deposits. 

Few will be surprised if one 


or two of the shakier banks go 
to the walL If a sense of crisis 
has not yet taken bold of Abu 
Dhabi, it is because expatriate 
workers, businesses and bank- 
ers alike are pinning their 
hopes on some kind of bailing- 
oat exercise by the sheikh. 

In this paternalistic society, 
tiie reward for allegiance has 
traditionally been munificence, 
and with ofl revenues of giSbn 
(£9bn) last year, the sheikh can 
afford to be generous. 

There is also, however, an 
awareness that everything may 
turn on the terms of any 
reconstruction attempted for 
the remnants of BCCI - partic- 
ularly if it Involves taking 
on massive Mimg in difficult 
loans and offering restitution 
to depositors outside the UAE. 


Thus the thirst for informa- 
tion is insatiable. Government 
statements, however, do little 
to slake it, focusing as they do 
on criticism of the western 
banks’ action in dosing BCCI 
down rather than on whether 
or how any parts of it may be 
salvaged. 

With the foreign press gone, 
there is little to be gleaned 
from the local newspapers. 

AH play safe by toeing the 
official line or, better still, 
ignoring the affair altogether 


By Atm Steele 
end Tracy Corrigan 


CHARTERHOUSE Bank has 
written to retail customers 
with foreign currency 
accounts to reassure them 
their deposits are secure. The 
move is to address concerns 
about the safety of smaller 
banks after BCGTs closure. 

The letter signed by Mr Paul 
Green, head of treasury, points 
to Charterhouse's strong A1 
short-term credit rating from 
International Bank Credit 


- as with yesterday's Gulf Analysis (IBCA), the UK rating 
News, the main English-lan- agency. He adds that Charter 


paper, which led its 
news section with a 


nome news section with a arm of (he Royal Bank of Scot- 
report that :the Gulf * first dog land Group and a wholly 
track would open as soon as owned subsidiary of the Royal 


the mechanical rabbit had Bank off Scotland, the sixth- 


been fixed. 


SRI LANKA 


HUNGARY 


The FT proposes to publish this survey on 
October 30 1991. 

54% of Chief Executives of Europe’s largest 
companies read the FT. If you want to reach this 
important audience by advertising in this survey, 
call Patricia Surridge on 
071 873 3426. 
or Fax 071 873 3079 


SUFFOLK 

The FT proposes to publish this 
survey on 

September 18 1991. 

It will be of particular interest to 
the 54% of Chief Executives in 
Europes largest companies, who 
read the FT. If you want to 
reach this important audience, 
call Charles Ping on 
071 873 3362. 


Closed branch reopens 


Data source: Chief Executives n Europe 1990 


Data source: Chief Executives in Europe 1990 
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THE COLOMBO branch of 
BCCL closed since July 5, 
reopened yesterday under the 
management of Seylan, a Sri 
Tjinkan h ank. 

There were no queues or 
large-scale withdrawals, as 
some banking sources had 
expected- Mr Lalith Kotalaw- 
ela, Sey Ian’s chairman, said: 
“Business is as usual. Deposi- 
tors have learnt to trust us.” 

Seylan, Sri Lanka’s newest 
privately-owned bank, took 
over the management of the 
Colombo branch under an 
agreement signed with the 
country's central h ank last 
week. Mr Kotalawela raid Hwi 
that his bank had guaranteed 
all Sri Lankan deposits but 


that there was no thing they 


largest UK deariug bank. 

Some smaller financial insti- 
tutlons have suffered from 
withdrawals of wholesale 
deposits hi a flight to qualify 
by local authorities facing 
losses as a result erf the BCCI 
closure. Last week. National 
Home Loans, a specialist mort- 
gage lender, had to seek fresh 


could do about foreign assets Md . s ® ek fresh 

frozen in the branch’s Cayman S]? J? orde * to 
Islands head nffino stay afloat. The Charterhouse 


Banking sources in Colombo S row foR concern 

said it was the first instance of p /^“tidence in 
a BCCI branch being handed to hanks is waning. 
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a local bank to manage after r 111 * “ ® precautionary 

being taken over by a central jU^K!?*® 5 n ?, J ,. mail 5 r small 
bank. banks or building societies 


Mr Rohan Perera, Seylan’s ES?J2® j^J™sh it men- 
general manager, said about 52*? P^kafly," an trffi- 
Rs2.lm (£30.660) was with- OiaxteriHrare explained 


drawn in BCCI Colombo’s Brst ** The J*tter ones 


hour of business yesterday. 811 e ® ort to reas- 


*Tt is about the normal with- sn ^ e 5**fr rastomers." 


drawal on any day," he said. 
Seylan officials have been 


Another bonk official said 
-posit account business was a 


wmvuuo uavc uccu . ... ,n . . . 

meeting some of BCCTs 2JW0 fo* *he bank, and 

corporate and individnai «it. «uaea that no accounts hod 


corporate and individual cli- 
ents to reassure them. 


tuat no accounts had 
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Lflley tries to Power station faces environmental action by Brussels 

^11 .MV By JullBt Sychrava and Chris Tlghe 

U UvU A.U* v i t 11 COMPLETION of Britain’s largest support a complaint tram the Coandl account the impact not only of the Enron Power is relaxed about the electricity sooth have been 

Jl . Independent power station could be for the Protection of Rural England station, bat also of the required prospect, mainly because plans to the local press. 

A _. A T jeopardised following c omp laints that (CPRE) that the government power lines. connect Teesslde to a nearby substa- A letter from the govi 

A'V’flArTC T C| I 1* Q £% the project contravenes European approved the project without fully Power stations are approved sepa- tiou, Lackenby, have already been funded Teesslde Devdopme 

VA-MVIn C-Vr M i Mvl Commission directives on the evirou* considering its environmental rately from power lines, under two approved. ration, which is responsibl 

JL J. ment. impact. dbro ict sectfen s of 1989 Electricity - Under the Electricity Act. the area's regeneration, arrive 


By cflva Cook#o«,Rob«rt Peston and Ralph Atkins 


THE government sought 
yesterday to quell the political 
furore over the export of diem* 
to Iraq which might have 
had military uses 19 until the 
Gulf war, insisting all goods 
licensed would have been rig- 
orotady scrutinised. 

Mr Peter LUley, trade and 
industry secretary, moved to 
rebuff mounting protests by 
the opposition Labour party 
about the list of items exported 
to Iraq between 1987 and 
August s last year and set out 
in evidence to the House of 
Commons trade and industry 
select committee. 

He is exp e c ted , to give the 
committee more details of to 
whom aid and for what pur- 
poses the goods were sent 

Mr Nell Kinnock. Labour 
leader, stepped up the political 
pressure, saying: “We now 
know that very substantial 
arms exports and materials 
that can be used, probably 
were used, for the manufacture 
of chemical weapons, were 
being exported systematically 
to Iraq for a long time before 
the invasion of Kuwait and 
indeed even a couple of days 
after it" 

Ur LUley said on BBC Radio, 
however, that exports would 


have been considered by an 
inter-departmental committee. 

The Department of Trade 
and Industry officials again 
pointed out that the heading 
“thiodiglycol" - one of the 
chemicals used in mustard gas 
- was used by coatoms as a 
beading for a number of chemi- 
cals. It said, that it was possi- 
ble none of the particular 
che m ical had been exported. 

But chemical warfare 
experts expressed concern yes- 
terday that two other chemi- 
cals exported from the UK to 
Iraq were ingredients for mak- 
ing the V series of nerve 
agents. 

The £283,000 worth of the 
two chemicals - NJJ-dlisopro- 
pyHbeta)- amino ethanol and 
N,N-diisopropyl-(beta)-aminoe- 
thane thiol - exported to Iraq 
in 1989-90 would be enough to 
make several kilograms of 
nerve agents. 

“If you look at the stucture 
of these chemicals and know a 
bit about chemical weapons, 
they should automatically 
nuke you suspicious," said Mr 
Ralph Trapp of the Research 
Institute for Chemical Toxicol- 
ogy In Leipzig. Germany. “1 do 
not know of any civilian uses ; 
far them.” 
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Discussions begin over 
interest-swap litigation 

By Raymond Hughes and Tracy Corrigan 
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DISCUSSIONS have begun to 
select lead cases in the welter 
of WHptdnn over interest-rate 
swap deals between banks and 
local authorities provoked by 
the ruling earlier this year that 
such deals are null and void. 

It is hoped the lead cases, 
scheduled to come to court 
early next year, will avert 
thousands of potential actions 
to resolve the issue, which 
involves about 80 hanks, 130 
councils and some £500dl 

In the High Court yesterday 
the cases of Samuel Montagu v 
Birmingham coundl, Barclays 
v the London Borough of 
Hammersmith and Fulham, 
and nhgmfatl Bank v Sand well 
or Welwyn c onncils were 


suggested as possible litigation 
leaders. Also mentioned was 
North Carolina National Bank. 

Tomorrow Mr Justice Steyn 
will decide on the cases to be 
selected if agreement has not 
been reached outside the court 

An interest-rate swap 
involves the exchange of fixed 
and floating-rate cashflows. 
The House of Lords has ruled 
that swap agreements between 
hanks and councils were not 
legally enforceable because the 
councils were not empowered 
to enter such agreements. For- 
eign banks were particularly 
vociferous in their criticism of 
the Lords’ ruling, and some 
even threatened to withdraw 
from London. I 


By JullBt Sychrava and Chris Tlghe 

COMPLETION of Britain’s largest 
independent power station could be 
jeopardised following complaints that 
the project contravenes European 
Commission directives on the eviron- 
ment. 

Mr Carlo Sipa De Meana, the Euro- 
pean commissioner for the environ- 
ment is expected to intervene in the 
proposals by Enron, the US power 
company, ICI and four regional elec- 
tricity companies to bnild the power 
station os Teesslde, on the north east 
coast of England. 

The I.72SMW power station, due to 
start np at the end of 1992, is already 
under construction. But sources dose 
to the Commission suggest it will > 


support a complaint from the Coandl 
for the Protection of Rural England 
(CPRE) that the government 
approved the project without fully 
considering its environmental 
impact 

If It upholds the complaint, the 
p-rtmndmrinn ra n refer the «*acp to the 
European Court of Justice in Luxem- 
bourg, which has power under EC 
law to issue an injunction to stop the 
project. 

The CPRE’s complaint concerned 
principally the network of overhead 
lines required to take power south- 
wards. The EC directive on environ- 
mental assessment states that the 
department should have taken into 


account the impact not only of the 
station, but also of the required 
power lines. 

Power stations are approved sepa- 
rately from power lines, under two 
distinct s ec tio ns of 1989 Electricity 
Act. 

The CPRE argues this is wrong. 
“Power lines are a direct consequence 
of a power station, and the EC direc- 
tive says an assessment of a power 
station should consider all direct and 
indirect effects,” it says. 

The Teesslde project Is significant 
- a central plank of the govern- 
ment’s competitive market in elec- 
tricity was that Independent power 
generators would emerge. 


Enron Power is relaxed about the 
prospect, mainly because plans to 
connect Teesslde to a nearby substa- 
tion, Lackenby, have already been 
approved. 

Under the Electricity Act, the 
National Grid Company (NGC) must 
offer to connect any new power sta- 
tion to the national grid. NGC says 
that, to h»«»dV the output 

from Teesslde Power, it will have to 
reinforce the grid system - and that 
means new fines. 

Local opposition is growing. 
Rumours that Teesslde Power will be 
used as an excuse to scar the area 
with a massive reinforcement pro- 
gramme in order to export cheap 


electricity sooth have been voiced in 
the local press. 

A letter from the government- 
funded Teesslde Development Corpo- 
ration, which is responsible for the 
area’s regeneration, arrived yester- 
day at the offices of the NGC object- 
ing to its most recent alternative 
power fine route. 

The grid says the route, which will 
cross the Tees twice, has been 
designed to run predominantly 
through industrial, rather t ha n resi- 
dential, areas. 

One option the NGC does have is to 
run the lines underground. But that 
would be considerably more expen- 
sive. 


Results bring testing time for nuclear industry 

Joliet Sychrava reports on raised profits and turnover in a state-owned electricity generator 

N UCLEAR Electric, the 
state-owned company 
which operates the 


N UCLEAR Electric, the 
state-owned company 
which operates the 
nuclear power stations of 
Kr^ gimH anil Wales, has just 
completed its first year of inde- 
pendence after it was split off 
from the electricity industry in 
March 1990. Its results are 
announced today. The com- 
pany’s performance will be a 
critical factor in the govern- 
ment's decision on the future 
of the nuclear industry, due in 
1994. 

The results, as Nuclear Elec- 
tric has hinted, are good. Turn- 
over and profits are up, costs 
are down. That covers three of 
the six goals Mr John Collier, 
chairman, set last year. 

A fourth, to finish SizeweU 
B, the nuclear station being 
hirilt, in Suffolk, OH 
and on budget, is more doubt- 
ful. The project Is on time, but 
costs have risen from estimates 
of around £L15bn in 1982 to 
more than £2bn. 

Nuclear Electric now wants 
to cut the costs of decommis- 
sioning, or dismantling exist- 
ing stations. It recently submit- 
ted a proposal to delay the 
decommissioning process, lop- 
ping between £50m and £90m a 
year off the provision it mafcea 
for rip ffnmwrissl on! ng _ 

Mr Collier’s last objective, to 
reduce the controversial 
nuclear subsidy, is stOl some 
way off. Levied from consum- 
ers on all sales of electricity 
produced from fnaall fuels, the 
subsidy is worth around £lbn a 
year and provides more than 
half its income. Without It, the 
company would make a loss. 


Nnctear HtcM ck estimates of onft costs 
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Topping off the Sbsewell B reactor; the project is on time, but costs rose from estimates of £l.I5bn to more than £Zbn 


With the subsidy, Nuclear 
Electric is paid around A2p per 
unit for its po wer, giving it, it 
estimates, a profit of around 
02p per unit That is based on 
Nuclear Electric's estimate of 
its costs at 4p per unit 
That compares with the 


benchmark 3.2p per unit 
quoted for coal-fired genera- 
tion, while the estimated coat 
of electricity from the new gen- 
eration of gas-fired power sta- 
tions is closer to 2JSp per nntt. 

But because Nuclear Electric 
is a public sector company 


which finances its capital costs 
through liabilities, its 4p unit 
cost cannot be directly com- 
pared with competitors. 

Recognising this. Nuclear 
recently published fig- 
ures estimating the cost of 
nuclear power from its various 


different stations, Hamming a 5 
per cent return on capital 
It is a ffwlmlaHnn that Mr 
Gordon Mackerron, gpninr fel- 
low at Sussex University's Sci- 
ence Policy Research Unit 
(SPRU) rejects: “The govern- 
ment win insist on an 8 per 


cent return on capital, and if 
you consider that the private 
sector probably uses a figure 
closer to 10 per cent, 8£ pear 
cent be the minimum." 

At an 8 per cent return on 
capital, the cost of power from 
Sizewell B goes up to around 
&2p per unit, hardly competi- 
tive with gas-fired electricity at 
around 2J8p per unit 
But, Nuclear Electric argues, 
a second SizeweU B would pro- 
vide cheaper power - at 
around 4p per unit - because 
the first station of a kind bears 
heavy initial costs. 

Overall, Nuclear Electric 
argues, its costs will Call by a 
third over the next decade as it 
increases output and capital 
costs fall. By 2008, it believes, 
nuclear power will compete 
with coal-fired electricity. 

Mr Mackerron is sceptical In 
France, he points out, the cost 
of nuclear power is higher now 
in real terms than it was when 
the first plants were built 
But nuclear power could still 
be competitive. Nuclear Elec- 
tric argues, if the cost of gas 
and coal rises 
Nuclear Electric has one 
final card to [day. The cost of 
closing stations is so high, it 
argues, that it is cheaper to 
keep them running 
There is still, critics point 
out, a case for dosing certain 
nuclear stations - notably 
Dungeness B - which cost 
well above the average. But 
because the nuclear industry’s 
mam burden is its heavy capi- 
tal cost, the company's final 
survival bid, albeit a somewhat 
desperate one, may be its best 
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Financial Times Business 
Irtfbrmation, in cooperation with 
the world's most influential credit 
rating agencies, publishes the 
only regularly updated 
comparative listing of 
international credit ratings. 

This unique quarterly source 
of ref erence is essential 
to all players in the 
international credit markets — 
borrowers, investors and 
intermediaries alike. 

For farther Wwmntioc caoiodr Ckne BtmWt 
FT-Gedk Rotiags hitenuSJonol, ttoriotiag Dqxateant, 

Fnandd Tines Badness tafannotlm, 

Tower House, Sortkasplmi Steal, 

Lofidan WOE 7HA. 

Tel: 071-240 9391 Fat 071-240 79 tt „ 


There’s nothing ‘off the peg’ about 
Shepherd Design & Build. 

No matter what your needs, Shepherd 
provides a quality design and build service, 
craftsman fashioned to fit you perfectly. 
Shepherd Design & Build soon got the 
measure of the Gatwick, Roundbay Park and 
Exchange Quays projects; tailor made to 
suit the specific needs of each project. 

For more Information on bow Shepherd 
Design & Build can work for you, contact 
Michael Yorke on (0904) 632401 or 
Fax (0904) 610256. 

Shepherd Design & Build 
Fulford Road, York YOl 4EA. 










the short ...and the tall 


The 'short* budget allocation, needed award winning 
design Innovation from Shepherd Design & Build to 
provide a quality solution. 

The project for Leeds CHy Council's Roundbay Park 
boathouse, created a new restaurant and leisure facilities 
in an attractive setting. 


The tall order ota last track* £30 million plus project 
proved no problem for Shepherd Design & Build 

Hie prestige commercial project for Charter 
Developments at Exchange Quays, Salford is tall on 
quality too. Project managed and scheduled for 
completion in November 1 992. 
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UK NEWS 


BAA to shed 1,000 staff at British airports 


By Charles Leadbeafer, Industrial Editor 


BAA, the British airports 
operator is to shed L 000 staff 
in the coming year, a tenth of 
its workforce, in response to 
the impact of the recession in 
the UK and the slower than 
forecast pick-op in travel in the 
wake of the Gulf war. 

The job reduction plan is the 
most radical cost cutting pro- 
gramme ever carried out at 
BAA, the privatised former 
British Airports Authority, 
which employs 10,700- 

It will be one of the main 
outcomes of a wide ranging 


review of the business being 
conducted by Sir John Egan, 
the group's recently appointed 
chief executive. 

The move Mows job cuts 
throughout the aviation and 
travel business. The company 
is one of several privatised 
companies including BT, the 
telecommunications group and 
BP, the oil company, which 
have announced significant 
labour shedding programmes 
in the last year. 

BAA, which operates Heath- 
row, Gatwick and Stansfed, as 


well as five smaller regional 
airports. Is facing a squeeze on 
Its margins with lower than 
forecast passenger volumes 
and tighter regulation of its 
price. 

The rationalisation plan, 
which was disclosed yesterday 
at BAA's annual meeting, 
comes two-andrhalf weeks after 
the Civil Aviation Authority 
(CAA) unveiled a much 
tougher than expected set of 
price controls on the airports 
operator. 

The CAA, which regulates 


UK airports, proposed that 
from next April Increase in air- 
port charges should he limited 
to 8 percentage points below 
the rate of inflation. This is 
much tougher than the Monop- 
olies and Mergers Commis- 
sion's proposal that price rises 
should be kept to the rate of 
inflation wifans 4 per cent 
The slowdown in passenger 
traffic as a result of the reces- 
sion and the Gulf war has 
already taken its toll on BAA 
which last month reported a 
3.5 per cent drop tn pre-tax 


Second runway planned at Manchester 


By Ian Hamilton Fazey 

MANCHESTER Airport 
yesterday decided to build a 
second runway by 1998 which 
would enable it to almost tre- 
ble capacity to nearly 30m pas- 
sengers a year and make the 
airport one of the twelve big- 
gest in the world. The project 
is expected to arouse fierce 
local controversy. 

The runway, which would 
increase aircraft movements at 
Manchester in north west 
Kn gianri from 30 to 42 an hour - 
the same as London Heathrow 
- would be 3,000 metres long 
and has been costed at £36m. 

The airport claims the extra 
expansion would be worth 
50,000 new jobs by the year 
2005. 

Three areas have been 
picked for further study of 
operational, physical and envi- 
ronmental effects. The most 
viable will be chosen within a 
year. A formal planning appli- 
cation will follow, with a pub- 
lic inquiry almost inevitable. 

The airport, which is already 
the fastest-growing in Europe 
and the 17th largest in the 
world, has international gate- 
way status and is the UK's offi- 
cial northern hub. It is owned 
by the ten local authorities 
comprising Greater Manches- 
ter county and made £33m 



Taking-off: Manchester Airport hopes to use a second runway to expand 


profit in 1990-91, despite reces- 
sion and the effects of the Gulf 
war. 

It handles 11m passengers a 
year and has a theoretical run- 
way capacity for 24m. How- 
ever, it is already stretched at 


peak periods and will reach a 
practical operational limit at 
about 18m passengers a year. 

Present terminal capacity of 
12 m passengers a year will 
increase to 18m when the first 
phase of Manchester's second 


terminal opens in 1993, rising 
to 24m in 1997. This means in 
effect that the new runway win 
be needed to get full use out of 
the new terminal. 

Mr Gil Thompson, the air- 
port's chief exe cutiv e, said yes- 
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profits for 1990-91 to 247m. 

At the height of the Gulf war 
the volume of passengers using 
BAA’s airports was 25 per cent 
down on the year before. Last 
month it handled 6.5m passen- 
gers. 7 per cent down on a year 





Sir Norman Payne, the com- 
pany’s outgoing chairman, told 
the meeting that it could not 
rule out compulsory redundan- 
cies. However, most of the job 
cuts should be achieved 
through natural wastage and 
voluntary redundancy. 


had taken in the last set of 
talks, which ended earlier this 
month without any agreement, 
was right The search for an 
accommodation had to con- 
tinue. 

He rejected suggestions that 
be should ‘impose’’ a solution 
or make “direct rule" perma- 
nent Mr Brooke also doubted 
whether closer integration 
between the province and the 
rest of the UK, “would com- 
mand widespread support 
within Northern Ireland. “ 


Rover lifts Labour faces 

car outnut injunction 
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terday that planning a second 
runway would assure airlines 
that they could also plan to 
ev p^nd at Manchester. 

British Airways, the largest 
UK flag carrier, would only 
invest hub services at airports 
with two runways as an insur- 
ance against one being closed 
by accidents. American Air- 
lines and Delta, the US carri- 
ers, recently started new trans- 
atlantic services from 
Manchester and were keen to 
start more, he added. 

Economic arguments will 
figure strongly in Manches ter’s 
cBst». The single Chicago-Man- 
chester service started by 
American three years ago gen- 
erated 1^00 new jobs in its first 
year. Mr Thompson says — «* 
new route adds £14m of value a 
year to the local economy. 

Aircraft noise will figure 
largely in a £50,000 environ- 
mental impact study which the 
airport wifi pay for as part of 
consultations to win over the 
local community. 

Mr Robert Farr, coordinator 
of the Styal Action Group - 
named after a Cheshire village 
near the airport - said yester- 
day: “The runway is unneces- 
sary given the volume of traffic 
predicted by the Department of 
Transport.” 


Hover Group, the UK’s largest 
car maker, increased its out- 
put by 3£9 per cent to 19L594 
in the first five months of this 
year, on a year-on-year basis, 
despite the slump in UK new 
car sales, according to statis- 
tics from the Society of Motor 
Manufacturers and Traders. 

Second-placed Ford saw a 
10.67 per cent rise for the 
same period, output rising to 
156,661, while third-placed 
YauxhaH saw a 8 J per cent 
rise to 117,391. 

The statistics underline the 
extent to which a 25 per cent 
drop in UK new car sales has 
beat offset by higher exports 
for the UK’s “big three”. The 
latest export boost takes the 
form of an increase in sched- 
uled VauxhaU exports this 
year to 85,000 from 70,000, 
bringing the total to 109,000 
since VanxhaU revived exports 
to the Continent in September 
last year. 


Brooke calls for 
new Ulster t alks 

Mr Peter Brooke, Northern 
Ireland secretary, has called 
for the local political leaders to 
be ready after the summer to 
start negotiations on fresh 
“round-table” talks on the 
province's political future. 

Speaking in Dungannon, in 
the province, Mr Brooke said 
he believed the approach he 


injunction 

The opposition Labour Party is 
to face a High Court challenge 
over dainis that it bent the 
rules over the reselection of 
Mr Frank Field, the Labour 
MP for Birkenhead, north west 
England. 

Mr Paul Davies, a left-wing 
trade union official, 
announced that he was seek- 
ing an injunction Labour’s 
national executive committee 
over the reselection process 
for the seat in which Mr Field 
beat hhn Last month. 

Debt advice 
funding urged 

Big money lenders should be 
made to financ e a new network 
of advice centres to help people 
who get into debt, according to 
the Society of Labour Lawyers. 

The credit explosion of the 
1980s has led to massive rises 
in consumer debt and home 
repossessions, the society said 
in a pamphlet, Equal Rights for 
AIL 

“The companies benefiting 
from this vast amount of bor- 
rowing should themselves pro- 
vide sufficient financial assis- 
tance to ensure that debtors 
receive appropriate advice," 
the society added. 

Transfer fees 
plan for staff 

Personnel directors are consid- 
ering the feasibility of a trans- 
fer fees system under which 




The captain off the Kks n nd , a Panamanian-registered coaster pictured above after 
seizure by French customs agents for illegally shipping weapons to the Tra, has been 

g ven a three year jail sentence .Adrian Hopkins. 52, pleaded guilty in a Dublin court to 
ivmg guns and explosives in Frenchtemtorial waters in 1987. Munitions included 20 
sAH 7 missiles, 1,000 Kalashnikov rifles and a million mortar shells in Libya. 
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VAX 641 0-VAX 6310 
VAX 430 0-VAX 4200 
VAX 3900 
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Micro Vax 3100’s 
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PDP 11/73 
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LN 05 
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LP 25 
LA 36 
LA 100 

DISCS 

RA92FD - RA90NA 
MD1279 - MD1379 
RF72-RF73 
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SERIES 39 LEVEL 80 
SERIES 39 LEVEL 35 
SERIES 39 LEVEL 15 

Upgrade series 39 Level 30 - level 35 
FDS 2500 Disk Drives 
FDS CONTROLLER CAFS 
CAB2-FOS300+CONTROLLER 
CAB3-FDS300 DISK DRIVES 
CAB4-Retained Disc Controller 


8MB STORE BLOCK 
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MTS61-TAPE DRIVE 
MTS81-MAG TAPE DRIVE 
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DRS3Q5 COLOUR TERMINALS 
DRS307 COLOUR GRAPHIC TERMINALS 
DRS31O-DRS20 UNITS 

** ICL. PC QUATTRO 49XM . 

IBM SYSTEMS 

IBM 9370 MODEL 60 

AS400 B2C-4MB Memory 630MB 

61 50. MODEL 125 .> . 

6150 MOD EL 15 ' ‘ 

SYS 38 MODEL 400 FULLY CCWF-KSURED 
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companies would be compen- 
sated for losing their staJMte 
investigation by the Institute 
of Personnel Management has 
been prompted by the high 
incidence of employers poach- 
ing staff who have been 
trained expensively at other 
organisations. IPM-funded 
researchers are considering 
the m erits of a system under 
which the poaching employer 
would be req uired to refund 
some training costs. 

Picket rules to 
stay unaltered 

Mr Michael Howard, .employ- 
ment secretary, is likely to 
resist pressure from backbench 
Conservative MPs for substan- 
tial changes to be- made to the 
rules governing the picketing 
of employers by trade unions. 

A draft revised code of prac- 
tice on picketing published by 
the Department of Employ- 
ment, leaves the reco mmende d 
number of pickets at any one 
workplace entrance at. six. 
There have been calls from 
some backbenchers to reduce 
the number to two. 

Dons challenge 
Clarke on pay 

Mr Kenneth Clarke, education 
secretary, has been ch a ll e n ged 
in the High Court over his 
(fgririmi to hold back £l3m of 
grant to the Polytechnics and 
Colleges Funding Council until 
be is satisfied with arrange- 
ments for lecturers’ pay. 

Mr Clarke wants more of the 
poly technics ’ pay bill to be tar- 
geted on areas of teacher 
shortage and to be_ used to 
reward good teaching. The 
Association of Polytechnic and 
College Teachers asked Mr 
Justice Simon Brown to 
declare that Mr Clarke had 
acted outside ins powers and 
to compel him to make the 
money available. 

Last year it was announced 
that the total funding avail- 
able for 1991-92 would be 
£870m. But in February Mr 
Clarke said £13m would be 
held back until satisfactory 
pay settlements were achieved. 
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I n an industry where (he pace oT 
t prhtto logical change varies from 
glacial to evolutionary, any 
attempt to reinvent the wheel is 
n niifcrfy to pass without comment - 

especial!? when a product is launched 

which appears to have done just that. 

Users a construction equipment in 
Canada a°^ the UK are showing inter- 
est in a -new tyre and rim system 
which removes one of the biggest 
probteosi faced by machines such as 
skid-steer loaders - punctures. 

As their name suggests, these small 
workhorses of demolition sites and 
scrap yards steer by skidding, and are 
often driven aver a surface that can 
be a bed -of nails literally and meta- 
phorically- Punctures are three times 
more likely than on average construc- 
tion equipment, and a frequent source 
of frlctkm between users and hirers. 

Alan Burns, an Australian minima 
engineer turned inventor, has sunk 
AS6m-7ro (£2.8m-£3.2) over the past 
five years Into turning his idea for a 
puncture-free wheel into commercial 
reality. Now the Investment by Bums 
and his Australian company, A1 track, 
is paying off. 

Earlier this year, Iatco, a Canadian 
company in which Aitrack is the larg- 
est shareholder, opened a manufactur- 
ing plant in Toronto. This is strug- 
gling hard to meet domestic demand, 
let alone supply Abingdon-based Air- 
Boss Ground Engagement, which was 
established in March and bolds the 
European franchise for the wheels. 

Andrew Melhy, Air Boss managing 
director, plans to stick to the UK mar- 


Fresh ground 
for the wheel 

Andrew Baxter reports on a tyre and 
rim system that resists punctures 


AirBoss tyre worth detachable 
rubber segments 


ket before mounting an assault on the 
continent next year, which is proba- 
bly just as well: six weeks after Air 
Boss was formed the wheel won the 
Gold Medal at SED. a OK construction 
equipment show, and plant users are 
beating a path to Helby's door. 

The object of all the fuss turns out 
to be remarkably simple. The tyre 
comprises a number of hollow- 
moulded rubber segments which bolt 
on to a special wheel rim. The idea is 
that the segments support each other, 
but distort separately when the 
machine passes over an obstacle. 

By definition, the tyres cannot 
puncture - there Is no compressed 
air. But each rubber section can be 
removed with a wrench and replaced 
in 15 minutes if damaged. 

The conventional solution to the 
puncture problem has been equally 
simple - solid or foam-filled wheels. 
The drawback, however, is a rough 


ride for the machine and driver. 
Helby says the AirBoss system gives a 
ride about BO per cent as good as the 
best pneumatic tyres. 

Consequently, Helby believes the 
manufacturers of solid or foam-filled 
tyres are more likely to be worried by 
the AirBoss wheel than the big pneu- 
matic tyre producers. "This is a pre- 
mium product, and we’re not looking 
to take a 50 per cent market share.” 

For a skid-steer, one AirBoss tyre 
and rim will cost £230 compared with 
£100 for a good quality pneumatic 
tyre, but Helby says the new tyre will 
probably lost 30 per cent longer on 
average applications and save the 
time wasted on fixing punctures. 

The increased traction from a rela- 
tively high contact area makes the 
system unsuitable for some uses - at 
a waste paper plant the wheel stuck 
to the top sheet of paper and spewed 
the bottom layers out behind it 



AirBoss and its UK owns:, Select 
Industries, have a 10-year business 
plan to exploit the European market 
and develop the wheel for larger 
equipment such as barithoe loaders 
and rough-terrain fork lifts. 

This will initially involve convinc- 
ing equipment manufacturers not to 
void warranties if Urn tyres are fitted 
- there are, for example, safety 
aspects to any adjustments to a tyre 
fitted to a loaded fork-lift. Ultimately, 
the aim is for manufacturers to fit the 
tyres as original equipment. 

AirBoss plans to begin manufactur- 


ing of the rubber segments in Didcot 
by the end of this year, as the Toronto 
plant wifi have its work cut out sup- 
plying the huge north American skid- 
steer market, and currency move- 
ments are reducing the attractions of 
importing from Canaria. 

But Edward Vattdyk, AirBoss dep- 
uty chairman and Select chief execu- 
tive, Is very disappointed by the 
response from UK metal-bashers quot- 
ing prices twice as high as their US 
counterparts for producing the rims. 
That could ww»an the metal rims will 
be made on the continent 


T he heavy brigade that 
dominates the supply of 
big pieces of equipment 
to the open cast mining Indus- 
try often resembles a fully- 
laden transport crawler 
steadily inching forward 
across rough ground towards 

an wiwwtulii iWhmBnii- 

Technalogical Innovation 
Proceeds with the measured 
tread of a huge walking drag- 
line, the largest of which shift 
their 4,000 tonne bulk along 
on huge feet as they cross the 
mine surface. 

New products, and particu- 
larly the vehicles used by the 
mining industry, are fre- 
quently just bigger versions of 
their predecessors, while some 
shovel designs have remained 
basically unchanged for more 
than a century. 

At the heaviest end of the 
market, the incentive to inno- 
vate Is hampered by the long 
working life expected from the 
equipment, and the certain 
knowledge that no single new 
product can transform the 
market when mining condi- 
tions vary so widely. 

Occasionally, though, the 
industry tries to do something 
a little different Executives at 
Kiupp Twflm.irip lprfmllc , ii min. 
hxg division are hoping to torn 


Keeping an open mind 

Andrew Baxter describes advances in continuous mining machinery 


the Rawhide mine in Wyoming 
into a Mecca for the open cast 
coal mining industry ihk year 
with the debut of a pioneering 

Continuous wfalwg iwarhm>- 

The Duisburg company’s 
new Knxpp Surface Miner Is a 
rare attempt by an equipment 
producer to wrest part of the 
market away from rivals offer- 
ing a completely different 
method of extraction. 

Its launch comes after about 
four years of modest growth in 
the open cast mining industry. 
That has increased confidence 
among equipment producers 
that customers will pay for 
new plant which helps them 
extract their gravel, coal and 
minerals more economically. 

“The mining business Is 
competitive but profitable,” 
says Heribert Wiedenhues, 
chairman of Krupp Industrie- 
tech nik and head of Krupp’s 
mining and materials han- 
dling division. "If you have 
not made profits ova the past 


two years you have an internal 
problem." 

Krupp knows all about the 
challenges of developing new 
products for the mining indus- 
try. Along with another Ger- 
man company, O&K, It domi- 
nates the DM500m-600m 
(£ 170m -200m) world market 
for bucket wheel excavators 
(BWE). The largest of these 
leviathans can handle 24M00 
cu.ni of material a day with a 
total digging range of np to 
100m. The bucket wheel alone 
can have a diameter of 21.6m. 

These machim* are ideal for 
mining soft materials such as 
lignite, gravel and sand, and 
tor conditions where there fa a 
high proportion of overburden 
- the spoil that lies on top of 
the nmt erial being mined. But 
they also have a working life 
of 30 years or more: “Unfortu- 
nately from our point at view, 
our equipment lasts too long," 
a Krupp official laments. 

Krnpp’s first BWE of this 


size was commissioned in 
1978, and while the electronics 
in the cab may have developed 
since then, the basic design 
has been unchanged for years, 
Krupp has long since diversi- 
fied Into compact BWEs, and 
its Surface Miner is an attempt 
to take bucket wheel technol- 
ogy on to new ground. 

The KSM comprises four 
bucket wheels which cut into 
the faee of the rock, as the 
crawler excavator to which 
they are directly mounted 
moves forward steadily. The 
connection by torsion-resistant 
supporting beams allows very 
high forces to be transferred to 
the cutting lips of the buckets. 

The key to the design lies 
just behind the bucket wheels 
where an adjustable blade and 
skJdboaid transfers the forces 
from the cutting process to the 
ground by the shortest route. 
This reduces vibration and 
ensures the miner is not diffi- 
cult to steer while excavating. 


Mounted on two crawlers, 
the KSM moves In the path it 
has excavated and can be 
tilted to cut ramps and exca- 
vate sloping faces. The mined 
material Is picked up on inter- 
nal conveyor belts, which can 
be linked to further conveyor 
belts or dumpers. 

For Wiedenhues, the KSM 
represents an attempt to chal- 
lenge the traditional process of 
drilling, blasting and loading 
semi-hard materials such as 
coal, bauxite, limestone or 
gypsum - but not harder 
materials such as granite 
which still require blasting. 

The machine Is also a 
response to chang in g condi- 
tions in the mining Industry — 
greater depths of overburden, 
and (he need to exploit mined 
deposits more fully by slicing 
away the overburden and min- 
ing thin seams underneath. 

John Bailey, a London-based 
mining consultant, says the 
KSM “will not turn the world 


upside down” but notes its 
ability to work cm a slope 
without churning up the 
minwi material the oven- 
burden, and to produce a con- 
tinuous How of material small 
enough to make a primary 
crashing unit unnecessary. 

The commercial success of 
Krnpp’s new machine may 
well depend cm the experiences 

Of thw InrniA M Hl i H Uf which 

will begin operating the KSM 
at the end of this year. The 
has been tested for 
some months at the mine in 
the Powder River Basin, and fa 
the world's largest continuous 
surface miner, shifting 4,000 
rn.m of material an hour. It is 
to be the mfddla 
at a seven-model range built 
from standardised main 
assembly groups. 

Bailey points out that, with 
applications varying so 
widely. there fa room for two 
extraction processes. Continu- 
ous miners require the right 
sort of material to be success- 
fill, and with dense overbur- 
den the advantages of continu- 
ity are often lost through 
increased "ialntenann>. 

Stm, in an industry where 
product lives are so long, 
Krupp has plenty of time to let 
the KSM cut its teeth. 


No escape when 
lightning strikes 


By Geoff Tansey 


A lightning strike dose to 
my home recently dev- 
astated my facsimile 
machine , modem and phone. 
The phone memories were 
wiped, the modem killed stone 
dead and the fax’s electronics 
scrambled, leaving It smelling 

of iring*»d components. 

I was lucky - the computer 
was switched off and therefore 
escaped damage. But how com- 
mon fa this type of occurrence, 
what are the dangers and how 
can owners of such equipment 
avoid them? 

No one keeps any figures, 
according to Clive Longhurst 
of the Association of British 
Insurers (ABU. but he believes 
it is rare. However, I know 
another journalist who lost his 
entire computer system when 
lightning struck his phone 
lines last November. Bradford 
Royal Infirmary’s electronic 
switchboard suffered thou- 
sands of pounds’ worth of dam- 
age at the end of June when 
lightning struck the ground 
and sent a surge through the 
power line. 

Even Amstrad’s design 
department found its machines 
reset when a horizontal bolt of 
lightning zipped passed its 
windows. As electronic devices 
spread rapidly in offices and 
homes, so too does the risk. 

Lightning is an enormous 
discharge of electrical energy 
which, if It strikes directly or 
near a plume or power line, 
induces a huge voltage surge. 
Normal phone lines carry 
about 50 volts, rising to 80-90 
volts when the phone rings. 
But lightning can cause a 
surge of thousands of volts. 

BT protects its exchanges 
with various surge suppressors 
- there fa a small one in each 
master socket where the phone 
line enters buildings but not 
enough to cover a close 
encounter of the lightning 
THnrt 

Any equipment you attach to 
BTs lines must be approved by 
the British Approvals Board 
for Telecommunications, but 
this approval process fa geared 
to protecting BTs network and 
other network users, not your 
equipment 

However, a glass fibre optic 
link replacing the copper in the 
phone line - optical fibres 
transmit light pulses apd thus 
are not electrically conductive 
- and a power surge suppres- 



GUEST COLUMN! 


sor on the power supply could 
protect electronic equipment 
from such events, says Soger 
Baldwin of the Lightning Cen- 
tre of AEA Technology at Cul- 
ham Laboratory. 

However, the only advice 
from telecoms watchdog Oftel, 
Amstrad and BT seems to be 
that If you are worried In a 
thunderstorm, unplug your 
electronics from phone and 
power lines. 

What if the worst does hap- 
pen? You then discover just 
how good your maintenance 
contract and insurance fa. My 
fax came with a one year on- 
site maintenance contract, 
which, according to Amstrad, 
means rim* problems should be 
dealt with in 48 hours. 

However, GEC- Avery, which 
does the servicing, says its con- 
tract is for “best endeavour” 
within five working days but 
the company tries for 48 hours. 
I called Monday, they came 
Saturday morning took the 
machine away and quoted a 
possible repair charge higher 
than what a new one costs. 

To be fair, GEC-Avery, 
which maintains a range of 
electronic equipment, said the 
call-out rate after the weekend 
storms was 20 per cent higher 
than the highest ever. Larger 
Anns make their own contracts 
for on-site maintenance with 
response times as little as two 
hours, but with costs set 


How about insurance? Nor- 
mally li ghtning fa an insured 
peril, so if you can show the 
damage is due to lightning 
your policy should pay up. But 
professionals taking equi pmen t 
home from the office mid home 
workers should beware, says 
the ABL Most household poli- 
cies exclude equipment used 
for professional purposes. So 
you need a separate commer- 
cial policy for any professional 
equipment used at home. 


Another 
FT achievement 

The Financial Times Worldwide Printing Headquarters has just been awarded the 
prestigious Decade of Achievement Award (1981-1991) by the London Docklands 
Development Corporation. 

This is the tenth major architectural award accorded to the Financial Times building 
since its completion in April 1988. Designed by Nicholas Grimsbaw and Partners. 

“The Financial Times building is an exquisitely high-tech architecture at its convincing 
best” 

“The architects managed to give their clients not just the building they need, but one 
they never dreamed of The exterior of the building is a clear statement of its internal 
organisation.” London Docklands Development Corporation. 
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SOCIEDAD ESTATAL PARA LA EXPOSICION UNIVERSAL 

SEVUIATO, S. A 

(EXPO‘ 92 ) 

32.000.000.000 Pesetas 


SHORT-TERM SYNDICATED MULTICURRENCY 
CREDIT FACILITY 


PARTICIPANTS: 


Banco Bdboo Vizcaya, S. A 
Bcnco Hispano Americano, S. A. 
Banco Hispcna Americano Limited 
The Chase Ma nhat tan Bank, NA. 

Madrid Branch 
Weskjeutsche Landesbank (Europo) 
AG, Madrid Brtxich 
The Bank of Tokyo Ltd., Madrid Branch 
Deutsche Girozenlrae international, S. A 
The Sumitomo Bank lid. Madrid Branch 
Bcnoa Cafcdana, S. A. 
ABN-AMRO 


Banco Espario! de G&fto, S. A 

Banco Hispano Americano Benelux, N. V. 

Cajade Madrid 

Midkind Mortogu Espana, 5. A 

The Mitsui Taryo Kobe Bank Ltd. 

Madrid Branch 

BNP Espana, S. A 

(Banque Nationde de Fans Group] 

The Dai-lchi Kongyo Bonk Lid., 

Madrid Brandi 

Banco del Comerao, S. A. 

Banco Meridional, S. A 


ARRANGED AND UNDERWRITTEN BY: 


BBV 


BANCO BILBAO VIZCAYA, S. A. 


Banesig 

BANCO ESPANOL DE CREDfTO, S. A. 



Banco 

Hfspanii 

Americano 


BANCO HISPANO AMERICANO, S. A. 
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MANAGEMENT: The Growing Business 


O ne of the most pop- 
ular government Ini- 
tiatives to help small 
firms - the free 
telephone helpline known as 
Freefone Enterprise - has 
become less accessible to many 
businesses during the transfer 
of responsibility for it to the 
Training and Enterprise Coun- 
cils (Tecs). 

Despite a plan to maintain 
access to the system during the 
handover, technical problems 
have made it difficult for many 
callers to get through, in the 
longer term a single, easily 
recognisable point of contact 
seems likely to be replaced 
with a confusing plethora of 
helplines if the present enthu- 
siasm of some of the Tecs for 
segmenting their target mar- 
kets is continued. 

Freefone Enterprise 
attracted more than 300,000 
calls in 1990 bat responsibility 
for running the helpline, which 
formed part of the Department 
of Employment’s Small Firms 
Service, is being handed over 
to the Tecs as they become 
established. 

The Department of Employ- 
ment says it took into consider- 
ation whether a Tec was plan- 
ning to provide a telephone 
advice service when consider- 
ing each Tec's business plans 
but it has been left to the Tecs 
to decide whether or not they 
think one is necessary. The 
department estimates that only 
about half of the 62 Tecs in 
England and Wales now pro- 
vide advice lines. 

Even some of those Tecs 
which do plan to provide a hel- 
pline have had other priorities 
in the first few months as they 
struggle to get established. 

Attempts to smooth the 
changeover period by automat- 
ically referring calls made to 
Freefone Enterprise to alterna- 
tive numbers have foiled in 
some areas because of techni- 
cal problems and because some 
Tecs have not responded to 
BTs requests for information. 

“There have been some tech- 
nical difficulties with the 
interim measures.” the 
Employment Department says. 
“In some areas, the plug was 
just pulled. You just could not 
get through. We are sorting 
out the problem.” 

The result has been that 
businessmen have had diffi- 
culty tracking down sources of 
advice. 

Adrian Williams, managing 
director of Link & Bind, a 
Bath-based marketing consul- 
tancy, says he dialled his local 
Freefone number but there was 
no answer. When he queried 
the number with BT he was 
told that calls were being re- 
routed to an office in Bristol 


Freefone Enterprise 


Pulling the plug on the 
‘jewel in the crown’ 

Callers to the Small Finns Service have been left unconnected 
to sources of information. Charles Batchelor reports 



Adrian WMZains: “You don’t want to spend three days on the phone* 


and that the phone appeared to 
have been unattended for sev- 
eral weeks. 

Williams then tried the 
regional office of the Depart- 
ment of Trade and Industry 
and was given two numbers to 
call, one of which was for the 
local Tec. The Tec was usable 
to help so W illiams finally 
went to his local enterprise 
agency in Bath. 

“You spend a lot of time fol- 
lowing up straightforward 
enquiries,” comments Wil- 
liams. “1 just find the whole 
thing incredible from a small 
business point of view. There 
are so many different subjects 
you have to know about and 
you don’t want to spend three 
days on the phone.” 

Jonathan Whitmore, small 
business operations manager 
of AvonTec, which covers Bath 
and Bristol, says the Tec has 
no immediate plans to create a 


Freefone number of its own. 
The Tec, which opened for 
business in April, has put a 
higher priority on creating the 
Avon Enterprise Consortium, a 
grouping of local enterprise 
agencies and colleges of fur- 
ther education. Consortium 
members do, however, have 
two telephone numbers which 
they pass on to small business 
caller s. 

The Forum of Private Busi- 
ness, a lobby group, says that 
in doing away with the Small 
Hrms Service the department 
was disposing of the “the jewel 
in its cro wn ". The Small Firms 
Service was set up in 1973 to 
provide basic information and 
signposting and in 1978 it 
added a counselling service 
provided by experienced busi- 
ness people. 

Callers to Freefone Enter- 
prise would be routed to one of 
13 regional centres in the UK 


where they could ask for 
advice on a wide range of busi- 
ness issues. The telephone 
advisers could call up informa- 
tion from a computer database 
and could refer inquirers on to 
specialist sources of help if 
necessary. 

During 1989/90, the last full 
year of operation, the informa- 
tion service handled 317,000 
enquiries across the country 
and provided more than 50,000 
business counselling sessions. 
But in line with the govern- 
ment’s decision to decentralise 
training and small business 
help to the Tecs the decision to 
wind down the Small Firms 
Service was announced last 
year. 

Some of the Tecs have taken 
up the idea of a telephone hel- 
pline with enthusiasm as a 
means of marketing them- 
selves to their local business 
communities. Hertfordshire 


Tec, one of the first Tecs to be 
established, has two lines, one 
for general enquiries and one, 
called a Business Lifeline, 
intended for businesses in cri- 
sis because of the recession. 
The same team of two staff, 
sometimes backed up by a 
third adviser, answer queries 
on both lines, says Judy Green, 
deputy chief ex ec u t iv e. 

Green says the two services 
are advertised in different 
ways aimed at different seg- 
ments of the small firms mar- 
ket She says she does not 
believe that potential callers 
would be confosed by the exis- 
tence of two helplines. 

As well as providing the sort 
of information which would 
have been available from the 
old Freefone Enterprise line, 
Hertfordshire TEC is also able 
to provide more localised Infor- 
mation to callers, she says. It 
has, for example, established 
links with Hatfield Polytech- 
nic, which has a database of 
labour market information. 

Solotec, which covers Bex- 
ley, Bromley, Croydon and Sut- 
ton, is another Tec to launch a 
free telephone advice service 
aimed p rimarily at small firms 
suffering from the recession. 
But in the early stages at least 
callers to Solotec do not go 
through to Solo tec’s offices but 
are auto matically rerouted to 
the old Small Finns Service 
information centre in Victoria, 
London, where they are 
answered in the name- of Solo- 
tec. 

The London branch of the 
Small Firms Service has 
remained in operation to pro- 
vide information and counsel- 
ling services for the nine Lon- 
don Tecs. The Victoria office at 
present handles calls for two of 
the London Tecs but ulti- 
mately the office could handle 
calls for all nine. Advanced 
telephone equipment would 
identify from which area the 
caller was phoning and allow 
the adviser to respond in the 
name of that particular Tec. 

As the London Tecs develop 
their range of services they 
will be able to provide more 
information to the Small Finns 
Service to allow its advisers to 
provide localised information 
to callers. At present, though, 
a great deal of ingenuity is 
being devoted to creating the 
illusion of a local service. 

Present trends would seem 
to confirm the criticism from 
some people in the small busi- 
ness community that in this 
particular area the Tecs are 
“reinventing the wheel'’. What 
is more worrying is that the 
current approach appears to do 
little to further attempts to cre- 
ate a coherent system of small 
business support. 


Brussels ’ 6 
enterprise 

I f thirst for knowledge 
alone were a measure of 
the prosperity of small ana 
medium-sized businesses in the 
EC. then they could be said to 
be thriving. 

This year the European 
Co mmiss ion’s Euro-Info-Cen- 
tres (EICs) - set up four years 
ago to answer queries on EC 
policy from growing enter- 
prises - expect to handle 
about 20,000 inquiries a month. 
That compares with about 
200,000 inquiries last year, and 
just 40,000 in 1988, according to 
Heinrich von Moltke, the 
senior Commission official 
responsible for growing busi- 
nesses. 

“The major topic [of queries] 
is competitiveness, so the first 
message of the internal market 
has got across,” von Moltke 
s?id last weds at the launch of 
the 1990 E1C annual report. 

Of last year's inquiries, 21.6 
per cent were about EC 
research and development pro- 
grammes, 18 l 5 per cent about 
the internal market and indus- 
trial policy, 8.8 per cent about 
general institutional and finan- 
cial matters. 7JL per cent about 
customs union and movement 
of goods, and &5 per cent about 
regional policy. 

Von Moltke seems to thrive 
on such statistics, and he is 
already collecting evidence 
that the recent “quantum leap” 
in enterprise policy - Brussels 
hyperbole for proposals to help 
smaller businesses face the 
challenges of the single market 
— is paying off. 

The programme was 
endorsed by member states in 
June, adding Ecu25m to the 
EcullOm budget already 
approved for enterprise policy. 
The extra money will be spent, 
for example, on improving the 
quality of information provided 
by the 211 EICs across the 
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quantum leap’ in 
policy ‘paying off 


Community, focusing on spe- 
cific sectoral and regional 
problems, and the quality of 
information feeding back from 
smaller businesses to the Com- 
mission services. 

The two other principal 
areas covered by the Commis- 
sion's "new dimension for 
small and medium-sized enter- 
prises” are both forms of dat- 
ing agency for smaller busi- 
nesses. One - the Business 
Co-operation Network (BC-Net) 
- tries to put companies 
sfflP-hing for partners in touch 
with one another via a com- 
puter network. The other, the 
Europartenariat, acts as a 
forum for small and medram- 
sized companies in depressed 
regions to meet potential inves- 
tors and partners from else- 
where in the Community. 

Other ideas being aired 
indude an attempt to improve 
the marketing techniques of 
the EC’s smaller businesses, an 
experimental scheme for train- 
ing managers for the chal- 
lenges of 1993 and a centre for 
monitoring the impact of new 
Commission measures and 
assessing the development of 
smaller businesses. 

Banieri Bombassei, the Corn- 
mission official with immedi- 
ate responsibility for the “new 
dimension" policy, says one 
aim is to persuade the EC’s 
13m s mall and medium-sized 
businesses that the internal 
market will have positive bene- 
fits for them. But despite the 
work already done he acknowl- 
edges that “we still have to be 
missionaries”. 

Smaller businesses would 
like him to make red tape one 
target for his missionary zeal 

Earlier this month, for exam- 
ple, Britain’s Institute of Direc- 
tors warned that the cost of EC 
product standardisation and 
certification d eman ds could be 


crippling for smaller UK com- 
panies. 

More generally, in its com- 
mentary on the “new dimm- 
skrn" initiative, Unice - the 
Brussels-based body which rep- 
resents Europe’s industrial and 
employers’ confederations - 
has called on the Commission 
to consult industry more fre- 
quently and systematically, 
and to take the lead in forcing 
member states to simplify 
administrative procedures. 

Unice even wants a clause 
inserted in the new EC treaty 
to ensure that directives 
“avoid imposing administra- 
tive, financial and legal con- 
straints in a way which would 
bold back the creation and 
development of small and 
medium-sized undertakings". 

Bombassei cannot guara n tee 
that, but he started o n the 
right iftics with his own staff 
*T told them we could not get 
into procedures and bureau- 
cracy, because there are suffi- 
cient problems with that at a 
national level” 

The problem now is spread- 
ing the same bureaucracy-free 
gospel to the other Commis- 
sion departments, enabling 
them to “sell” the research and 
aid programmes which they 
control and which might bene- 
fit smaller businesses. "We 
can't do the job for the others, 
but we can try to create some- 
thing which will help the dif- 
ferent departments to add 
value to their products,” Bom- 
bassei says, using the language 
of the entrepreneurs with 
whom he identifies. 

He and Ms foam consulted 
almost all erf the 23 director- 
ates- general before publis hing 
their policy proposals last year, 
and received unanimous 
approval for the plain 

Andrew Hill 


In brief... 


■ Does your business make 
use of traditional methods 
such as seminars, con fe rences 
and courses to train staff? It 
might benefit from what is 
known as “technology-based 
training”, using audio and 
video tapes, personal comput- 
ers, simulators or interactive 
video, according to a booklet* 
produced by the National Eco- 
nomic Development Office 
(NEDO). 

The advantages of these 


training methods are that they 
can be used on the company's 
premises and can make use of 
existing equipment such as 
computers; the training can 
take place at tfanim which suit 
the individual and the com- 
pany; and people can train at 
their own pace. 

In addition, the training 
package can be used by many 
people over a period of time. 

The booklet. Intended for 
small ami medium-sized busi- 
nesses, explains which is the 
most appropriate form of 
training for different situa- 


tions and how to choose the 
right material 

NEDO is also seeking 
between six and nine amaller 
companies to take part in a 
pilot prqjectt to install TBT. 
The chosen companies would 
receive free advice but would 
have to pay for any equipment 
required. 

* Step Up To Technology- 
Based Trcumng. Prom NEDO; 
MiUbank Tower, Millbank, 
London SW1P 4QX. Tel 071 217 
404L 12 pages 52. t Application 
forms from Barbara Stephens at 
NEDO. 


BUSINESS OPPORTUNITIES 

hobnik app i i o wua tw p iiop — l o m u. abwck ■■pome —TBM iQNrro cu m i um ih h 


DAYTONA • MIAMI • LE MANS 

24 HOURS GRAND PRIX 24 HOURS 

1 992 


WORLD CHAMPIONSHIP RACING TEAM REQUIRES ADDITIONAL 
FINANCIAL BACKERS FOR THEIR 1992 I.M.S.A. RACING PROJECT 

This highly experienced team will compete primarily in the USA, but will 
also race in selected major European events 
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(ENQUIRIES TAKEN IN THE STRICTEST CONF 



INVESTMENT OPPORTUNITY TO PURCHASE 
UJL RESIDENTIAL PROPERTIES 
AT APPROXIMATELY 50% BELOW CURRENT MARKET VALUE 

We have hundreds of ddcriy homeowners wishing to sell char prop erly in 
return for a life time rent bee tenancy. 

This opportunity would interest Investor/Investozs with £[ million or 
more to invest. 

Write Box H8125. Financial Times, 

One Southwark Bridge, LONDON. SE1 9HL 


FOR SALE 

EXCLUSIVE DISTRIBUTION RIGHTS: 
PERIODICAL PUBLISHERS 1 CIRCULATION 
MANAGEMENT SYSTEM 

I- has been in me in bnrean arraonmeat handling mlezfbr huge pobfirherdktaaj 

- foil rights to modify, enhance or convert are available 

- tender* will be invited for any or all of: - Europe 

- Noth America 

- AraUaUci* 

- would grit- - Srikrtwnzial matlrrtfng datthw vniicw Iwn— n wrriiwig tn 

diversify into or enhance outing services to publisher* 

- ptaMithwi mftware home wizhing to develop or enhance 
vertical ap p iicatkxa forpribPahe n 

- periodicals publisher of snbMance requiring access to 

source code for jn-honsc nriloring or tor ex^rioiiarion by 

wb-liccauag or bureau service* to competitor* 

IN T ER ESTED PARTIES SHOULD REQUEST A FORMAL INVITA TION TO 
TENDER (WITH INFORMATION PACK) BY NOTIFYING THEIR INTEREST IN 
WRITING TO BE RECEIVED ATTHE ADDRESS B ELOW BY HRST POST 

WEDNESDAY 7TH AUGUST 199 L AjCENTS' REQUESTS WILL BE 

C ONS IDERS FOR DISCLOSED PRINCIPALS ONLY. PARTIES INVITED TO 
TENDER WILL HAVE THE OPPORTUNITY OF DISCUSSION WITH OUR 
CUENTS AND VIEWINGS PRIOR TO THE FORMAL TENDER DEADLINE. 

Write Ret TCM/FTOW7,NMS Ma na geraattCanmtanti, Owl SyatrmaLhnRed, 
37 Park Ead Street, Oxford 0X1 I HU Tds (MW) 791C79, Hue (#3*5) 791724 


SUCCESSFUL RESIDENTIAL 
ESTATE AGENCY 

in prime affluent N.W. 

London location adjoining 
major multiples seeks 
funder or equity partner to 
finance the expansion of 
sendees and representation. 

Writs Sex H9647, Rnandal TTmaa. 

Orw SouOmark Bridgo, London SE1 on. 

Company with unique, DTI 
approved. Cableless Data 
Transceiver initially aimed at 
computer printer sharing 
market, with many other 
possible applications (e.g. 
cableless POS tills) seeks 
partner for manufacturing 
and/or marketing rights. 

MMto Stof HBS4B, niitfietaf ThtoB, Ore 
flbortwBtfc Bridge. London 3Ef BHL 

StKCMSFlU. ACCOUNTANCY PRACTICE 
^toatod In South Warn London ranufm a 
dynamlo partner. Rapftr to Boa No: H85I8 
financial Tlmaa. One Southwark Bridgo. 
London 3E1 DHL. 

PRIVATE COMPANY SOUTH East, * Irons 
caaMtow. substantial mi asset*. Wanted 
Boom, wishes to fund your gr*wm tor 
StU. Write Box H9644, Financial Umao. 

Ono 8«rth-ari. BfWtfa. tONOOM. SEl 8HU 


GULF REPRESENTATION 

Abo DM4 b»«wl ermptay wM> gjnaaill pwtigipitiai iwV, | ml 
number of aA B tin w ri rfiwtf iwjiiring w p w w rtili'm in UAi 

and elsewhere h the region. Britirii CB.Q. presently in UK specialising in 
oil related product* and service*, the opportunity exists to br o aden the 
organisation'! operating base to mdude specialize engineering diem: 
c omp a nies . 

Retainer pins eaataaanoa required. For farther details write cJoJJX Jooez 
F.CJl, Defer House, Bark Stray, Bohan BL1 2AX or Fax: 0204 363930. 
Pkareniark envelope or Fax 'Golf Rspreseaufkn'. 


CAPITAL EQUIPMENT MFG + EXPORTER 

MERGER OPPORTUNITY 

Small pronto Group with Eugjnoeapg ItciBlicz in SJE. *■ E. Midland* p roducing 
capgJeqpipmcEZ + ca tpo uing SSfcwiibcz to folly utfflsenzoag met bozo. NA.V. 
£3 minion me. cash TO. Yffi 30L&91 £7nu profitable, Aa good related mav eaM e 
soq niti ti m t scan hard to find we tedts me^ erappcrt uiuq r wMisnetfaerprednet 
related aagbooririg co to famsacM Eagaaniag bdSdaJTXiJPaSiMAflOM. 
AtmtptkML 


Principal* write to Bret H9534, Financial TStnes, 
Oat Southwark Bridge, London SE1 9HL 


Flamex 


w/wide distributor of revdoutionary only new fire knockdown and 
retardent chemical known that is effective A,B,CD Class fires, 
environmentally safe, replaces Haloes, needs immediate sales 
representation/or licensees for most countries worldwide. 
Mega-billion market. All Gov. approvals. 

Fax credentials/inquiry to 
0049 221 239 698 (Germany) or telephone 
Mr. Marsh or Mr Rowland 
0049 221 244 026 or 221 233 134 (Germany). 

The is not a solicitation for employees. 


■retSTOH REQUIRED POD oahMatied com- 
pany «uid m prtm tnd* w. lemtofi. Tree- 
ing hzaaaaaa «w past year. Writs pox 
HBS3S. Financial Tama. Ooa SaShwark 
Brides. London S£l 8HL. 

Pfuoue r (Freehold} Offices I ImfeutrUd 
120001 * ci* »l» 4000m* Principe hi only 
taOCK GBA Cotaheaur Tel / Fax 0200 
W5T8S 


PATENTED HEALTH EWHPWEHT Outright 

sale o> ■> rtahts or Usance tor Roysny on 

all salM Workhride. CurrenUy being Bold 

tflrea to people «tui Arthritis. Rheuma- 

tism. Cramp end Poor (3 route non elc at a 
price a i £250. Numoroua satMM users. 

Only ostoWWiad eompenJea art* ***** to 

recognised nuDecs need apply Potential 

V(B G-P.’s. Hospitals etc m addition to 

Retail exMblttonz. Equipment fufly tooled 

tor mass production. Prtndpeis only, and 

no dme Motors. Enrty dectoton wanted. 

Write Boa HSS38, FtrtoMMI These, One 

Southward Bridge, LOUDON. BE! 9HL 


POWDER PROCESSING AND PACKING 
COMPANY 

Located in South of England. Production space and 
Warehousing available. Forklift Truck, 
Maintenance, Laboratory and Office space in a 
position to manufacture for UK, European or US 
organisation. 

Write Box H8891, F inancial Times, 

One Southwark Bridge, LONDON. SE1 9HL 


Investment Opportunity - Business Expansion 

Campoter Systam/Software Hoasc based in London who zpedabsc in 
jypKc ot ianz for ibe pro fev t ioii al sector require espial for expeoaoc after new 
product development. Already 100 installations - opportunity to subscribe 
K> 80,000 as part of rights issue. 

Suit private investor or company in complimeaiaiy field with diztiibudon in 
Northern UK or Europe. 

Wfa Bax H9548, Financial Tlmaa, One Southwark Bridge, London SE1 BH. 


Single O ffices to let 
FLEET STREET 

Business Centre, reasonable 
rates, complete with all 
secretarial services, including 
reception, word processing 
fax, conference room, all press 
office faculties, including bulk 
mailing, photographic, 
interpreter, translation services 
etc. Short term leases until 
end September 1992. 

Phone 071 S83 8601 


CITY T R UST 

o ffer a professional and <irtirt*rchni- 
die faculty Ear the formation and 
management ofofflbone companies 
and Than In any j ur is d iction for 
corporate and individual dienes. A 
personal «vi approach id 

chew's requirements is assured and 
gfreo by qualified personnel. 


J. CMabcr.AGB.FFA, 

City Thar limited. 3 Athol Street, 
Dowlas, Isle of Man. 

U± +0624661881 En: +0624 624903 


Experienced 

Hoteliers 

wish to expand and take 
advantage of prevailing 
market conditions in 
acquiring hotels at 
realistic prices. Investors 
required. 

Please telephone Mr. Godwin on 
10892) 514665 


Lease Brokers/ 
Leasing Companies 

Estabftshed Brokers wttb substantial 
foods avwtaMe seek expansion by 
aajmaoon. Pan of public group. 
Midlands based wHb Mfp*U9 office 
aaoanodaUoa. IiKfivMtaiB or 
companies capable of general! 0 £ Ugh 
Ind of fee Incomc/pninis should 
Mile In fir*, instanc e to: 

Bor Not B9327 

Financial 11 ms. I Soutaraife Bridge. 
SBf DHL. 


URGENT INVESTMENT 
REQUIREMENT 

Ftivnie pancion fond requites 
nMman u reft the fbOmringi criteria: 
|. Cov naal 

Z Type of property: ladoarid 
Officer 

Retail WazdKwo 
Shops 

ILotzbcc Up u> £5 ,000.000 

A Location: IIitfaMi Sjogdorn * 

Noc Qm n lL atd ai 
Phstae f orw ar d deuBc which only ztzkdyj 
accord with the above to foe loBoving 
Write Box. H8906, Fim— Thant, 
One S oali w aifc Bridge. 

London SHI 9HL 


FINANCE 

AVAILABLE 


‘ Oeoiopmaa. Capital, CfepcnfeHnmcJ 
' Mogaar and Dbpoaak 

LEEDS TRUST PLC 
Cavendish House, 

St Andrews Court, 

Leeds LS31LA 
_ Td: OS32 442flffl 


BUSINESS TRAVEL 
AGENCY 

Corporate Investor or nuGfitran 
re<¥arod (preferably with travel 
spand) hr unique opportunity in 
fully Bcensed Central London 
Business Travel Agency. 
Substantial equity avaHabte. 

IWBa Sac H8B47. FiMneU Tiooa. One 
_ SWggwfcfttfeai London 8£1 SUL 


trade finance 
facilities 

Back to Back Letters of 
Credit 

Slock, Debtor and Trade Bin 
Finance. 

Oversea! Trade 
Corporation limuod, 
Imensmonzl Hon*. 

1 St Kaihsrtna Way, 

London El 9UN 
Telephone: 071 70} 9331 


4HuMig^CoiKt.Ua^Stmai.Aalo^aMM^L^e9malit»t£BB^ 

YALPABUS HOTEL A CPU. rOURSE STTR 

• HtOKTHKJTra A9 TRUNK ROAD -M00J)-1 mb « 
"SITUATED HALFWAY BSrWCCTLBKXStBK. AND 

COVENTRY (Both 12MBJBM0) 

• ACCESS TO MG (7 MILE5) AND Ml (3 MRUS) 

*134 ACHES WTTH HOLE OOLP COURSE 

• P.P. 130 BBOR0OM3D HOTEL 

” PROWNHNTPOsmcW-OFHWNG BASH OF ACCESS TO 
2MAXX POPULATION AREAS 

• 2 INTERNATIONAL AIRPORTS 33 m 

■ 3 Ml MAIMJNB STATIONS 1QQ0MBO 

• Naq.KACANHWBBUimAMBU imWA H UNA L 


Humberts 


Qnbad Inw eyan 
Td 090* eUHS 


rcm. SALE BY HHV ATE TREATY 
SUBSTANTIAL OffBaS BJVTTHD 

xwnrSna agents 

ALLMAN KERSHAW (000)360660 


INVESTORS 

REQUIRED 

To participate in tho purchase of 
Inod prior to Ibe pnurtinA of pUmfcng 

approval For residential hoo 
Investment secured on land 
ca pit al rearm is Bgmficanl 
minimum mrcstmcnl of ; 
required. 

Fax in first inatam irf to 
0602-302922 


PUBLIC INVESTMENT 
COMPANY 

wirbes to urmt - mmimnm 30% - hi 
an d profitable mnpwi. Priny 
conran is to assist management in 

feedopman of their companies . other 

in UK or Overact*. Write in confidence 
to Cbainsaa. 

Write Bon H9537, Ftoancmi Timet. One 
Sewhwark Bridfe. LONDON. SE1 9HL 


PRIVATE INVESTOR 
REQUIRED 

' Capital m the regwa of £13Q£00 
xegiiBad m ream Set a aotaiatial 

jqifaly dihi to ftwilsl i Tu^ 

Bbacbqtdnbtm 


Write ro Bac Not H9S25 Fhmetd Tbs, 
QnoSoodnratkBridgp.LoodonSEl 9HL 


CHANNEL ISLANDS 
Offshore Company Formation anil 
Administration- Ain Liberia. Pan- 
ama & BVT etc Tola] offshore 
facilities and nerviest. 

For details and appointment write: 

Cray Tran lid, BefenoarHotzie, 24 
Befanan Rd, SI Hdke; Maey, cx 
- Tet 00*78774, Ft* 0554 35401 . 

Tlx 4192337 CO FORM C 


FINANCIAL ANGEL 
ranted hv 
KYNTTHA DESIGNS 
Deajgacr & Mamto-tura ref wrongs 
itattanddilu^uddiBAtaahr 
Demgn&rminaoforhonu.oanienwray 


Core a ct Bury Nonsm Fdfl KaW BC 
0303-220344 Fax 0003-220326 - 


Cash Available . 

for developers in fin ancial 
difficulty particularly in 
the Nursing Home Sector..' 

Write to Mr Peter Mander, . 
Minder Radtey A Co (Sobatorel 
l The Quadrant, 

Coventry CV1 2DW 


INVESTMENT 

OPPORTUNITY 

Small DbAnc Group of Compa- 
nies Trading in the UK and the 
US Seeks Investment Capital For 
Further Expansion and loErpJoit 
New O^xstunitk*. 

Write Bor H953S, Ranchi Timet, One 
Soadreadc Bridge. LONDON. SE1 9HL 


PRIVATE INVESTOR 
REQUIRES DM3jBW^B00 
(£L«NUM0) 

financing of major 
office development for qnoted 

C °? pa “>'- E«eUent 
fWnni Tor ahort/mediam term 
mvoNement. 

Write Boa H95I7. Floaadal v - o*, 

BouL^.fc Bridge, London SE 1 9HL 


BUSINESS 
OPPORTUNITY 

Northern plastics drstributionl 
com pany with strong growth! 
requires capital injection^ 


IWtaBw H9S38. RnoncM Tlmoa. 
OwywtttwaihBrtdgo. London SE1 qkc 


MORTGAGES 

CcanmarcW A MuHrtol Pigoortte. 

*PP»y te H«sC HEMrepa-a buta 
Coogutoa 

. '•ondon SwtA ipa 


GERMANY 

UKC^ony withctta bHriv^ 


tMiwnrafical 
I rod 


praoeii plats. 
Write Box H9545, 
Rn*nc»l Times, 


LONDON 

employment 
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FINAN CIAL TIMES TUESDAY JULY 30 1991 

~ BUSINESS WANTED 

COMPANY WANTED 

A multinational industrial group interested in 
acquisition, for cash, of a manufacturer of 
chemicals (except bulk chemicals) in England 
cir Wales, The Company may be operating as 
tut independent Company or a subsidiary or 
- division of a large group. The Company 
should have a Turnover in the Region of £10M 
to £20M with a history of profitable trading 
sod future potential. Interested parties may 
respond, in strictest confidence to:- 

LNARENDAR 
Park Towers, 

2 Brick Street Tel No: 071-491 251 1 
London W1Y7DF Fax No: 07 M09 1281 


BUSINESS FOR SALE 


DISTRIBUTION BUSINESS 
WANTED 

A group has £5 million . cash to buy a business 
with minimum sales of £7 million: 

• ideally distributing products sold by D-l-Y 
sheds, or other volume non-food outlets. 

• some light assembly or packing acceptable. 

• making a profit, or breaking even. 

• providing continuing management to operate 
as an autonomous subsidiary. 

Vendors or their advisers should contact Barrie 
Pearson or Anne Jordan on 071-388 7000 in 
absolute confidence. 

Livingstone Fisher Pic, 

Acre House, 11 -75 William Road, London NW1 3ER 


\W LIVINGSTONE FISHER 


The Acquisition & Disposal Specialists 

A Member of FIMBRA 


PROPERTY INVESTMENT COMPANY 

required with 

LET INDUSTRIAL SHOP OFFICE PORTFOLIO 
?5M to £30M 

Car-Lie’: D Rodney. FCA. BeHru.ir. 


07: 402 S442 


WANTED BUSINESS 
OR PRODUCT LINE 

Subsidiaiy of a PLC requires 
business or product line to 
complement its costing prod- 
uct range of commercia] ft 
domestic food waste disposal 
units. Ideal products mil have 
manufacturing synergy and 
possibly marketing synergy. 
Turn o v er be tw ee n £!4 ft £4 
million considered. 

Contact CL. Price on 
0675 464460. 



NkmCATlON COMPANY WAMTtD NMd I 
to proMabi* . Any dm ton ai rt era d. Ta 
Ct»ao Waisan Duno oa OSH 42370. 


OUNG DYNAMIC MANAGEMENT TEAM 

with capital require pic divestments 
in the Service Sector. 

Profitable or turnaround considered. 

Please Fax with the details: 0742 667779 


AVIATION COMPANY 

Expanding group seeks suitable acquisitions within the 
aviation sector. 

Camcc Mutin Nnrc 

Cooper 

Lancaster 

ChacMndAoeoaom 

3V35 BeH Stax*. Rogate, Sonny 

Tot Noe 0737221311 Fa* Nw 0737 222219 

Bttny ii m i M 




BUYING OR SELLING 
YOUR BUSINESS ? 

We fpedaEse in merger ft 
acqmjBtkn wade partiodariy m the 
foOowing secton:- 

a) Ma onfrc t nri ng 

b) Transport 

c) Engkiocriag 

d) NkbePiodnas 
Conua Loaise Hands at 

061-443 1327 
KCR btemarional Ltd. 

Fax 061 443 1323 


HARLEY «T. W.iausbna CMttra Ul nrata* 
and toad oMcaa. Buatoasa Adorto^ Swy: 
TeL Sac. Matt Fax: Boardroom: Hague 
lame. Tat 071437 5505FWC 071-08 8954 

luxurious motor cmiwnwayaiiapia 
wto qnalHIad aklppara tor apa cta M n p «to«; 
too Cowaa weak. Preadto Powar 0703 


INTER EUROPE 
BUSINESS BUREAU 

Usd Addraae. Telephone. Fax. 
Company FonnMton, Secretary. 
Conference Room Mutf-Ungual 
Tele Sales S Market Research. 
SpedaBao in kv&oducing products 
bno the Benelux Countries. 

brer Euop* ftebrea Bumu bha, 
Van BnMUO 16. Arerew BatjUm. 
Tet <05)2266343, Fax: (03)228 6401 


omecr max. ust» a acnvics wt d 
roadymada llato H a i wa dto a t y avaHrtla. 
fiuppOara to lamdtaQ UK cqw paidaa . Fraa 
ma ma nal atacM . Fnwpoat Chi- 
chaator. Soanw-Tal 0243 78071 1 

Buatusa AMO A 8 MT 8 o( Bottom and 
toaotaanl compantoa lor BoaloMk* 
and Aaaato. TM cm 262 1164 (Mm - Frfl. 

COMPANY POCTO W M8WCT 1. Tafanea 
Foy. 0472 889557/0626 889538. 


management courses 



louche 

Ross 
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Process Plant Manufacturing Business 

□ Brewery, food and pharmaceutical industries. 

□ Freehold premises - Midlands; 7,000 sq. ft fabrication Boor 
capacity, 1,000 sq. ft office accommodation. 

□ Attractive customer base. 

□ Experienced work force. 

For further information, please contact John Wilson or Sue Lewis 
at the address below. 

1 Wood bo rough Road, Nottingham NG1 3FG. 

“Eft, . , Td: 0602 500511. Fax: 0602 590060. 

UHI international taahDMl by dw ihw of Uwmd AttvamM in Ueboi and «i «anv m hmano* tomm 



DRIWemahonal 


Disaster Call Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, J. B. Atkinson and A. P. Peters 
offer for sale the business and assets of the above fire, flood and 
natural disaster reclamation company. 

□ Leading name in loss mitigation and damage management. 

□ Experienced in property recovery following fires, floods and 
natural disasters. 

□ Wdl known in insurance and loss adjustment industries. . 

□ History of substantial contracts with major Pic companies. 

□ Diversified customer base including private consumers, local 
authorities and a broad range of commercial diems. 

□ Leasehold premises in Walthamstow, London. 

For further information please contact Roger Brown or John 
Howard at file address below. 

Ncwaier House, 11 Newhall Sueet, Birmingham B3 3NY. 

Tel: 021 631 2288. Fax: 021 236 1513. 

wImM b* tfw Imiinar rt Qunenal aruioiiib to r ml aid and Via to any on I nwjpntw Ito M nca 


louche 

Ross . . 

Hydrostatic Extrusions Limited 

(In Admmistrative Receivership) 

The Joint Administrative Receivers. R. W. Wilson and D. C Griffith, 
offer for sale the business and assets of the above company which is 
engaged in die hydrostatic extrusiuon of non ferrous metals. 

□ ASEA QEB 40 Hydrostatic Extrusion Press, capacity 4,000 T, 

Max Pressure, 14JXX) atmospheres. 

□ Freehold premises of 46,000 sq. ft. at Perth, Scotland. Erected 1972. 

□ Total site area 8.3 acres, 3 acres in use. 53 acres accessible from 
newly' contracted road 

□ Turnover approximately £2 million per annum with capacity for 
significant increase. 

□ Substantial customer base - mainly export markets. 

□ Small highly experienced workforce. 

For further Information, please contact J. R. Y. Dickson or j. R. Beattie 
at die address below. 

6 Rutland Square. Edinburgh EH 1 ZAU. 

SBft k . TeL 031 229 2208. Fax: 031 229 0842. 

UHltntenabOral A«iwr<il hr the brromc Ilf cianrttt! AcwxmtuHi XI tastod Jiil Talcs « ony <XI lo«rSn>cnr Biukias 


Touche 

Ross 


Magpie Fumitiire Limited 


DBTbMoral 


(n AttsnsiraiM raoiwsiin 

The Joint Administrative Receivers offer for sale the business and assets 
of this Hampshire based company 

□ Manufacture and design of high quality office and design studio 
furniture. 

O The company operates from substantial freehold premises near 
Alton, Hampshire. 

□ 27 employees. 

□ Turnover approximately £2 5m. 

For further Information please contact the Joint Adminsrraiive Receiver, 
Mr Harold Wilks or Mr Michael Grieshaber at the address below or at {be 
company's premises (telephone number 0420 63535). 

Carlton House, Carton Place, Southampton SOI ZDZ. 

TeL 0703 334124. Fax: 0703 330721 

A to iodtod by toe toator of Chtoeaad Aa mauwa to togtod id MMca to any on ton am i nr »*iw 


DRTtoMiona! 


Dean Woodlands Limited 

(fai Administrative Recenrership) 

The business and assets of a well established Sawmiller and Pallet 
Manufacturer are offered for .tale 

□ XL I million turnover 

□ ExceOem customer lisz 

□ Modem fully equipped 22,000 sq. feet workshop on 4.5 acre 
freehold silt 

□ Up to date machinery. 

□ 19 employees. 

For further infotmation,plcase contact the Joint Administrative Receivers, 
Robert Ellis and David Bird, or Michael Simpson at the address below. 

Blenheim House, Fiualan Court, Newport Road, Cardiff CF2 ITS. 

Tfeb 0222 48111L Fax: 0222 482615. 

4 u d m to t d0yd»g*i«hacnfClaiieied4oMannn«lntogtoM»»ctV»ldaiP«Ti»B liw<j i na i f flnrt m 'jt 


AVOCET INDUSTRIES PLC 

(IN ADMINISTRATIVE RECEIVERSHIP) 

T/A 

WILLIAM CROSLAND 

The Joint Administrative Receivers offer Tor sale as a going coocera, either as m whole or in port, the 
foRownig tarinea. and assets of die above engineering company, which trades from Dakin fidd, Moncheaer. 

• Leading maouSutiorer of Croslaod baad-Eed cutting and cmaing pbreos for Eoropcao Marine 

• William Qoriand aide mart caab li sfacd since 189a 

• Service and spares business for 4,000 machiDes worldwide. 

• 404XX) contpooem&swings for lull Crasland range. 

• Stilled work for ce of 15 producing £3. Im turnover for the year ended 31 Match 1991. 

• FreehoH/999 year leasehold premises covering 4JS00 square tea. 

• Extensive list of machines and spares. 

Fbr Anther detmOs please contact: ■ 

Stephen Quinn or Nick Hancock ■■ ■ 

BDO Binder Kamlyn 

Scottish Provident House I toim itoton 

a , &S 7 , s ch ^ M2 “ u IBIKSSl. 

| hamlyn 

Chartered Accountants 

AatitDntrti by tAt lindane of Ckariertd Acc a maUKU la England and WaUi » carry on avtiBaerU tautoen. 


Develop your 
Japanese strategy 

training programmes, deagned 
Involved in developing Business «tiiln 
Japanese consumer market, or with Japanese companies 
tn Japan. Europe or elsewhere. 

Programmes include fiekHrtps 
training, culture, busmeas strategy, 
b^avtour. distri billion cbareieterfi rough 
options auch as robotics. OMrtwuonWlBM 



RT Willis 

(Food Distributors) 
Limited 

(In Receivership) K* 

■ c Yorkshire Pjl 

and Humberside C ? 

(5> * ] 

s./ The above group of companies _>/■ 

opiate both cash and carry > ' 

<Q stores and retail sup e r markets j 

I throughout the above area. ^ c 

• Annual turnover approx. £ 20 m 0 2 

5 • 27 retail stores ranging firom. J - 

/ G 600-8,000 sq. ft. ‘ 

• 3 cash and cany stores of ( 

4,000- 40,000 sq. ft. 

• Central distribution warehouse 9 

and offices of 44,000 sq. ft. in G 

Barnsley, S. Yozto ^ y 

X For further details contact the 

Joint AdministrativB Receiver, D* 

p Geoffrey A. Gee, 

■V Grant Thornton, - 

k St John's Centre, P> 

B 110 Albion Street, 

s Leeds 1^2 SLA 

<, TeL 0532 455514. rs o 

^ Fax: 0682 465055 7^. 

9 Grant Thornton C 

Ifai DX aiaziibfffinn of Great Tborotaa IntaraatkoaL 
Authorised by tba Inatitote of Chartered Acc ou ct an a in 
Bodood and WafaM to cony on israatmout boaness. 


Guildway Limited 

The Administrative Receiver offers for sale oa a going concern basis the business 
and assets of Gukbvay Limited, established for 40 yeas in the timber frame 
s t r uctur e s industry. 

4 rvaign, manufact ure and erection nfrimlnT anil lwirb c o p st t u ciioiis. 

4 State afthe art computer design systems. 

4 Wdl established cu stomer base for voIuhk ondm. 

4 Single unit sales fadfiiy and regular export business. 

4 Thmover approximately £4m per annum. 

4 Fufl order book. 

4 Vfefl cquyped leasehold/freehoJd p remises in Bordon, Ha m p di ire and 

. JBSZm&hutst; West Sussex. _. 

For further details please contact the Administrative Recervn; Raymond Hocking, 
FCCA at Stoy Hayward, 8 Baker Street, London W1M IDA TH: 071-486 5888. 

Fuc 071-487 3686. Ref. 13^gL/DWC 

STOY HAYWARD 1^-^% 

Accountants and Business Advisers A member of Horwath International 

Au Aca ac d by Ac Inaingc aS Qarteicd Accnanana m En ghmd a n d Vhla to eery oo in waanent boanea 


Fiberoptic Transmission 
^ Technology Limited 

On Administrative Recetversftip) 

Wm The hint Administrative Receivers offer for 
safe, on a going concern basis, the business 

* and assets of the above company. 

m Market feeders in development, manu- 

* factoring and marketing of high performance 
optical Bbre reBectometers in the telecom and 
datacom markets 

m 14 employees 

■ Leasehold premises on Science Park in 
Bradford 

m estimated annual turnover £2m 

For further details, contact Made Dobell of 
Ernst St Ybu/ig, Barclays House, 6 East Parade, Leeds 
LSI 1HA. Telephone: 0532 431221. Fax: 0532 442241. 

=!I Ernst & Young 

Ai&orttad byTba bottom at CbarUnaAixommau to fafiaad 
«MliWi>tiewyo» i w Mto M t to»i w » 


Owner of Prosperous 
30 year oM 
Private Company 

wnri mtmheBiwi^j 

large electrical panels fbr the 
Power Supply and Dtsuibotioa 
Industry both in UJC. and 
Overseas, wish to sefl/oerge 
100 %, with object of retirem e n t 
Turnover 7 Ggi and very 
profitable. Excellent order book 
and future prospects. 

Id Ors ™m»<n contact 
Accountants Tel: 081 848 0071 
or Fax 081 848 8779 


For Sale 


RETAIL JEWELLERY 


£4S0K Turnover, High 
Margin, low overheads seeks 
sale or merger One West End 
shop plus a concession in well 
known London Dept Store. 


Writs Box H 9533 , financial Item, Oh 
Somtomk Bridge L o ndon SE( 9HL 


Milum Engineering 
Company Ltd 
(In Receivership) 1 
“ £ Stiirminster Newton, 

7 <r Dorset _ , 


J Manufacturers of l anding 

madunea, assets comprise: J 

• 7,000 sq. ft. freehold property > 

fv ^ • Plant and equipment '' 

p® 7 V (book value) £80,000, stocks v 

| ^ (book value) £55,000 n . 

• 24 employees 

^S> • Annual turnover £1.3m . 

4 3* For farther details contact the 

r n Joint Administrative Receiver: ^ * s 

J y If Peter Hall, Grant Thornton, [ 

A i 31 Cariton Crescent, ' 

I ^ Southampton SOI 2EW. v . 

Tfeb 0703 221231. 

Fax: 0703 330443. 

i i Grant Thornton • P 

Tbe D^. member fiftn ctf Grant Thornton International. 
Authorised by the Institute of Chartered Aceremtaalsm 
Esmond and Wales to carry on investment business. 


: J 



Magnificent listed Cotswotd mansion in 53% acres vdth 
ornamental lakes and River Chum flowmg through. 

Stable Block and Cridcet Club. 

Present use Conference Centre. Possible Residence/ 
B1 Offices/ Hotel/School or Coflcge/Hosptta) or Nursing 
Home or Leisure uses. 

CaB (0438) 485788, EBecn Margctts. 

Property Services, Shire Ha8, Gbwcester. 



PROFITABLE SOUND RECORDING STUDIOS 
N.W. Central London 
For Safe. 

Ftally stallied, operational. Win soil prodacer/rceord company. 2 mod e m 
studios ft dnpGcstaig stole. Lonqre and management otBces. New lew 
rcgotiating now. Low renL Financial mim are avaQaUe. Goodwill at 1 K 
yean p urch a s e based on c£30K piofiu, pins assets at below vahnUm. 

Further ufonnatioa calh L M Coosnhants 071 289 6081 





















It 


N A 

6-71 

u** 

Pen 

Li*e 

P(T5 


Mai 

723 

Lite 

Uxi 

UlF 

¥jr 

BF1- 

Ptttl 

i*K 

Cftsr 

*ar 


Nr 

The 

Hie 

lb 

UK 

Orn 

Flu 

Ptji 

In* 

BO 

V.X 


Na 

4S I 
M.t 
UK 
Oh 

Ha 

Fm 

FfO 

Fli 
Ir* 
0 « 
Per 
Ml 



Specialist Packaging Printer 

Newbury 

The Joint Liquidators offer lor sale as a going concern the business 
and assets of PROOFED PACKINGS LIMITED. 

Principal facilities include: 

■ Leasehold Factory - 78,000 sq. ft. occupying 3 1/2 acres of land. 

■ Workforce of 150. 

■ Turnover £9 million p.a. 

■ SPECIALIST GRAVURE and FLEXOGRAPHIC printing machinery 
up to 7 colours. 

■ Excellent established customer base. 

For further information, contact the Joint Liquidators, Myles Halley. 

KPMG Peat Marwick, 1 Waterloo Way, Leicester LEI 6LP. 

Tel. 0533 471122. Fax: 0533 547626 or Mike Blake, KPMG Peat Marwick. 
Abbots House, Abbey Street, Reading RGl 36D. 

Tel: 0734 505555. Fax: 0734 589285. 

k h ra? ' Corporate Recovery 
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GREETINGS CARDS 

Grant Thornton have been retained 
by a client wishing to dispose of a 
Company publishing and distributing 
greetings cards. 

The company is based in London but 
with a network covering the whole of 
the UK. 

The project turnover for the coming 
year is ESOOk, with a high gross and 
net profit margin. 

For further information contact 
David Lewis FCA, Grant Thornton 
Walltree Court, Petersfieid. 

Hampshire , GU32 SHY 
Tel: 0730-66711 Fax: 0730 68763 

Grant Thornton® 

PARTNERS IN ENTERPRISE 
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BUILDERS MERCHANTS 

Somerset/Avon- purpose built modem freehold 
premises 2 Yi acres, turnover £2‘/i m. p.a. plus 
further 2 depots £1 Km p.a. Quick sale required. 
Write to Box H899&. Financial Times. 

One Southwark Bridge, 

London SEI 9HL. 


J 


L 


GTN Printed 
Circuits Limited 

(In Recefversirip) 

Assets and Business for sale as a going concern 

■ Based In Sutton CoJdfiekt W6sJ Midlands 

■ Leasehold, single storey factory of 11,500 square feet 

■ Turnover £1 m; mainly consumer electrics and automotive 

■ Modem plant and equipment book value £I70K 

■ Conventional circuits In volume, PTH (inc. prototypes) in 
small Patches 

■ BS9762, BS9763 and U.L approvals 

■ Skilled workforce available 

For further information contact 
the Joint Administrative Receivers 
Ken Jones and Andrew Menzies 


ROBSON RHODES 




Centre City Taws 7 Hill Street. BinrnnghamB54UU 
Tetephone: 021-043 1938 Fcuc 021-643 4993 

mbxmbm ovw rim oi ttotwa mommh in EnguM and wam 
tomrianr — ■ 


Avon Woodlands PLC 

Midland Nurseries Limited 

• Wholesale production nursery and contract 
landscaping. 

• 22 acre freehold site near Stratford-upon-Avon. 

• £1.4m annual turnover half nursery, half 
landscaping. 

• Specialists in specimen plants. 

• Stocks £350,000. 

Enquiries to the Joint Administrative Receiver 
SRE Hancock Esq., Price Waterhouse, Livery House, 
169 Edmund Street, Birmingham B3 2JB. 

Telephone: 021-200 3000. Fax: 021-200 2902. 

Price Waterhouse 




MANUFACTURER OF 
MECHANICAL HANDLING 
SYSTEMS 

Our client is seeking offers for its well 
respected design and build subsidiary 
supplying sophisticated mechanical handling 
systems to a blue chip customer base with an 
innovative design team. 

Principals only should apply in writing to: 

Charles Cattaneo 
Barclays de Zoete Wedd Limited 
Phoenix House 

1/3 Newhall Street, Birmingham B3 3NH 
or by Fax: 021 233 3876 


HIGH VOLUME PC DEALERSHIP 


COMPANY FOR SALE 

* TURNOVER £3.5 MILLION 
★ PROFITABLE * VERY CASH POSITIVE 

For further information please co n tact ! 

Steve Sharrjtt, 

Neville Group United. 

Neville House, 42-46 Hagley Road, esi 

Birmingham B16BPZ. k i i— \ / I I I r~ 

TW: 021-454 54 31. feue:tEM541BOa IN C. V I L. I— t 


ft 


FOR SALE 
Scottish Dry 
Cleaning and Shoe 
Repair Co. 

Would suit partnership or 
married couple currently 
offering a combined couple 
currently offering a 
combined salary of £42,000 
+ company car + 5 figure 
net profit. Annual turnover 
in excess of £250,000. 
For further details write Box 
H8987, Financial Tunes, 
One Southwark Bridge, 
Londou SEI 9HL 


TRAVEL AGENCY 
FOR SALE 

Location - Uforf/Essex. 
Turnover £300,000 + 

n;iy]lHit potential 
For dotiili enaOKC POBas H9529 
fimmcal Trot*. Ctoe Sc mh w n t Bridge. 
Landau SEI ME. 


Upon the instructions of Mr, P. HaU, 
Joint Receiver Grant Thornton, 



An exceptional Clinic, Nursing Home & Rehabilitation Centre. 
Registered for 35 with potential for further expansion. 
Superbly appointed purpose built detached property set in 
9 aero. 34 bedrooms, majority ground floor with 22 en suite 
ba Lhrooms/sh o w er rooms. Fee rates from £340X425 p.w. 
Established reputation. 

Freehold going concern. Price on application 
Please contact Winchester Office. Teh 0962-844455. 
Quote Ref 38/73819 


CHRISTIE &, 02 


Acquisition, Agency, Corporate, 
Rent Reviews and Valuations 


By Order of GCA Morphitis FCA and FFA Wessejy ACEA 
of Mesas. Cape and Dalgleish 
Joint Adminisiraxxve Receivers of 
Lonpiptar PLC and Subsidiaries 

FOR SALE 


FREEHOLD PUBLIC HOUSES 
AND RESTAURANTS 
Wind* or, Bcriuhxrc 
Hcnlcy-oo-njame*. Berkshire 
Goodhuntt, Kent 
Tonbridge. Kent 
Sitdn g b oume, Kent 
Horsham, Sussex 
Worthing, Sussex 
Muds Vale, London 

FREEHOLD HOTELS 
Eastbourne, Sussex 
FbDcesione, Kent 


LEASEHOLD 
SANDWICH BARS 
Windsor, Beriubbc 
Brighton, Sussex 
Eastbomne. Sussex 

LEASEHOLD BAKERY 
Wonting, Sussex 

LEASEHOLD PUBLIC HOUSES, 
RESTAURANTS. MOTEL 
Surwish, Sussex 
Brighton, Sussex 
East Grixmead, Sussex 


The above ate all trading. Immcdkae offers are invited for the Fr eeh old and 
Leasehold interests including the busman , goodwill, fixtures and finings. 
GooBdenthm w3L be pvea to selling the poop asm whole or in pans. 

AS enquiries to tfw Sola Agra 
CURRELL & CO 

CHARTERED SURVEYORS CAPE LEISH 

VALUERS 4 COMMERCIAL AGENTS 

96 UPPEH STREET ISLINGTON, LONDON N1 CWP *r- , 

Telephone 071 364 SOM Fas: 071 364 5858 J 



MANNED SECURITY BUSINESS 

Based in the Home Counties, annual turnover in 
excess of £400,000. Established 1972 with excellent 
reputation and solid client base. 

Very good potential for further expansion. 

Principals should apply to: 

/ D Wenman AC A, Shaw & Company 
195 Banbury Road, Oxford 0X1 2AR 



Tuesdays, 
Saturdays and 
now FRIDAYS 

For further 
information 
and to 
advertise in 
this section 

please contact 

Gavin Bishop 
on 

071-873 4780 

or 

Melanie Miles 
on 

071-873 3308 


FINANCIALTIMES 

IUUH 1 luinttl MlwlMkHi 


PLASTICS AND RUBBER MOULDING 
MACHINERY MANUFACTURER 

Our client Is seeking offers for its well established capital 
goods subsidiary, manufacturing machinery for the 
plastics and rubber mouidng industry. 

Market Leader 
Sophisticated Products 
Advanced Materials 
Modem Technology 
Comprehensive Design Facilities 

Principals only should apply in writing to: 

Peter Carter 

Barclays de Zoete Wedd Limited 
Phoenix House 

1/3 Newhall Street, Birmingham B3 3NH 
or by fax: 021 233 3376 


WILLIAM 


HILLARY 


SUBSTANTIAL DISCOTHEQUE 
NORTH YORKSHIRE 
SEASIDE TOWN 

Centrally located and recently refurbished to a high standard. 

580 capacity - 2 a.m. licence. No major competition. 
Turnover fo yeor end March 1991 - £10,615 per week gross. 

Leasehold 

Offers in Excess of £550,000 
wujam nuunr & company 

26/28 SACKVUf STREET LONDON W1X IDA 
TOi 071-494 3888 FAX: 071-287 6119 


LEISURE AND HOTELS 


DUE TO RETIREMENT 
A substantial and profitable personnel and 
recruitment agency based in East and 
West Yorkshire is for sale. 

Turnover is approximately £2 million p.a. 
with 20 permanent and 250 temporary employees. 

For (briber defalk please write to: 

Dutton Moore Alfcln Gilbert 
Chartered Arrawtieti 
< saver Street, HuS,HUHJA 


For Sale 

RETAIL JEWELLERY 
BUSINESS 

£450K. Tlmjovex, High Margin, low 
ovnheads reeks sale cr mager. One 
West End shop phn a concession in 
well-known London Dept Sum. 

Write Box No: H9535 Ftnmriil Timce 
ftne T mrimt SKI PHI I 


TUSCANY: WINE ESTATE 
(CHIANTI CLASSICO) 

A beautiful 200-ane property 
20 km north of Stom in the heart 
of Chianti with panoramic views. 
Restoration of modi oval Tann- 
houses In progress with pennits for 
11-14 sfc aptc. A pooL Separately, 
potential owner’s home- 324m 1 
stabling. Own spring. 30. now 
vines. 15 olives- Lire 2,700 mulioa 
f£l ,227,000). 

Pbone/Fax France (+33) 93 69 36 
64. Principals only (private sale). 


FOR SALE 
ART GALLERY 

M ASPEN, COLORADO, USA 

WoJt-esUNishod. profitable, 
widely-racogntsBd business, 
representing outstanding artists, 
lor sale at book value! Owner 
retiring $425,000 
Contact Nick Gcmmx 303 32b 1400 
Rod 303 US 28B5 


Fluid Test Equipment 

Established Manufactured 
Products With Ongoing Skilled 
Workforce And Management. 
Broad Customer Base. 
Sales Over £600,000. 

Write Box MSB. Financial Times. One 
Southwark Bridge, London SET 8HL 


ROLLOVER 
BUSINESS - WALES 

8 Holiday Cottages & 
Listed Georgian 
Farmhouse in 6 acres, 
National Park Setting, 
£400,000. 

GUY THOMAS ESTATE 
AGENTS 
0646682341 


REPUBLIC OF POLAND 

MINISTRY OF OWNERSHIP 
TRANSFORMATION 

Invitation to negotiate 

for acquisition of up to 80% of the share capital of 

TEL-EKO S.A. 

Electronics and instrumentation manufacturer 

ZHS. S.A. 

Castings and hydraulic 
components manufacturer 

Tel-Eko S.A. produces modems and scientific 
instruments for the Polish, Swedish and Soviet 
markets. It has flexible manufacturing and 
distribution facilities, employing a workforce of 
360 in Wroclaw, close to the German border. 

ZHS S.A. manufacturers castings, machined 
metal parts and completed hydraulic components. 

It distributes to the Polish and Soviet markets. It 
employs a workforce of 390, in the city of Lodz in 
central Poland. 

Information memoranda on the 
Companies are available from: 

Central Europe Trust Co. Ltd (Atm: Stefan Kirk) 

197, Kmghisbridge, London SW7 1RB. England 
Tel: 071-581 2500 - Fax: 071 584 9526 

CENTIRAIL MJIRCDIPIE TTIMJST 


LADIES RETAIL 
DISCOUNT CHAIN 

12 retail units as going concern situated - 
Essex, Herts, + Kent 
Current T/O £3m. 

Part of retail/wholesale group. 
Owners wish to sell retail operation prior 
to retirement - Principals only. 

Write Box H9531, Financial Times, 
One Southwark Bridge, London SEI 9HL 


FRANCHISING 


JANI-KING 
MASTER FRANCHISE 
OPPORTUNITY 
WHAT RECESSION? 

The workfs largest f 1 ranked 
franchise cornmondal cleaning 
company is offering the master 
franchise rights for the U.K. 
Jam-King Is tanked as the #3 
franchise company in North 
America and #2 in the fastest 
growing company category. 
More than 500 U.K. prospects 
have inquired about becoming a 
franchisee. For more 
Information, cafi Jerry Crawford 
in Dallas at 214-991-0900 or 
Fax 214-991-5723. 


AIRCRAFT 
FOR SALE 


DAVID CRjjWSHAW 

s mm rn m 

Corporate Fixed and 
Rotary Wing Aircraft 
Independent Aviation Consultancy - 
A FaB Service 

* Initial Evaluations 

’ Aircraft Sala and Purchase 

* Aircraft Valuations 

* Operational Support 

* Provision of Charter Aircraft 

* Full Project Management 

Dnld Cmuhaw Omsulbmts Ltd 
14 SatUUewood, Crmbetlru, 
Sarny GUIS 2TC UK 

Tdi BITS S8H09 Poe §276San2 

Ttla: BSmt DCC-G 
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FT LAW REPORTS 


Shipowners get 
judgment on 
guarantee 


THE MARIA D 

House of Lords (Lord Keith of 
jrinkeL Lord Brandon of Oak- 
brook, Lord Ackner, Lord OH- 
ver of Aylmerton and Lard 
Lowry): July 24 1991 

A BROKER who agrees orally 
with shipowners to guarantee 
charterers’ liabilities under a 
charterparty which, when con- 
cluded, contains a clause 
signed by the broker In terms 
of the guarantee agreement. Is 
chargeable under the guaran- 
tee whether he signed for him- 
self or as charterers'' agent, in 
that if he signed for himself 
the clause would comprise the 
agreement, and if he signed as 
broker it would comprise a 
memorandum of the prior oral 
agreement, both of which 
would be enforceable by the 
shipowners under the Statute 
of Frauds. 

The House of Lords so held 
when allowing an appeal by 
El pis Maritim e Co Ltd, owners 
of the Maria D, from a Court of 
Appeal decision setting aside 
an order for summary judg- 
ment against brokers, Marti 
Chartering Co Inc, as guaran- 
tors of charterers’ liabilities. 

Section 4 of the Statute of 
Frauds 1677 provides: "No 
action shall be 
brought . . . upon any special 
promise to answer for the 
debt ... of another per- 
son... unless the agreement 
upon which such action shall 
be brought, or some memoran- 
dum or note thereof, shall be 
in writing, and signed by the 
party to be charged therewith, 
or some other person ... au- 
thorised." 

LORD BRANDON said that by 
a charterparty dated October 
27 1338 the shipowners char- 
tered Maria D for a voyage 
from Turkey to Algeria. 

The charterparty was negoti- 
ated through brokers. Tramp 
Maritime, for owners, and 
Marti for charterers. 

During negotiations Tramp 
insisted that Marti should 
guarantee charterers' demur- 
rage and freight liability. Marti 
agreed. 

The charterparty was on the 
Gencon form. It consisted of 
printed clauses and additional 
clauses. 

The front sheet was signed 
for owners as principals. It was 
also signed for Marti “for and 
on behalf of charterers as bro- 
kers only". 

On all the succeeding pages, 
except the last, there appeared 
a signature or initials for the 
owners, and a signature for 
Marti without Indicating 
whether they signed as bro- 
kers. On the last page appeared 
a signature for owners with 
"OWNERS" typed above, and a 
signat ure for Marti with 
“CHARTERERS" typed above. 

Clause 24 of the charter- 
party. on the second page of 
the additional typed clauses, 
provided that demurrage was 
guaranteed payable directly by 
charterers to owners - "how- 
ever Marti guarantees about 
outstanding demurrage, if any, 
and for balance freight". 

The charterers Blued to pay 
demurrage and final freight. 
Arbitrators awarded the own- 
ers $175,533, which was not 
paid. 

In the Commercial Court the 
owners applied for summary 
judgment for $175,533 under 
the guarantee. Marti admitted 
the guarantee contract, but 
contended it was unenforcea- 
ble by reason of section 4 of 
the Statute of Frauds 1677. 
They contended the amount 
due was no more than $144^20. 

Mr Justice Seville held that 
the requirements of section 4 
were satisfied. He gave sum- 
mary judgment for $144,820 
with leave to Marti to defend 
the balance of the claim The 
Court of Appeal allowed Mar- 
ta’s appeal against summary 
judgment. The owners now 
appealed. 

Section 4 of the Statute of 
Frauds provided that no action 
should be brought on a guaran- 
tee H unless the agreement 
upon which such action shall 
be brought, or some memoran- 
dum or note thereof; shall be 
in writing, and signed". 

The section prescribed two 
ways in which a contract of 
guarantee might be made 
enforceable - first, by written 
agreement signed by the party 
or his agent; second, by note or 
memorandum of the agreement 
similarly signed. In the latter 
case the agreement itself might 
be oral 

Mr Justice Seville said that 
clause 24 of the charterparty 
was a note or memorandum of 
the guarantee. 

The Court of Appeal in 
reversing his decision, founded 
itself mainly cm Young v Schu- 
ler (1883) 11 QBD 651, in which 
the Divisional Court and the 
Court of Appeal held that Mr 
Schuler had signed in dual 
capacity as agent and guaran- 
tor. 

to the Court of Appeal; Brett, 
Master of the Rolls, said: “The . 
question simply is, did he sign 
as a contracting party?" He 
said the evidence showed that. . 

Schuler intended it to be a dou- ■- 

ble signature. That evidence 


: 1 ^*: 


did not contradict anything on 
the face of the document, and 
was admissible. 

In the present case Lord Jus- 
tice Bingham, with whom Lord 
Justice Parker agreed, said: 
"The question which arose in 
the action was: had Mr Schu- 
ler's signature satisfied the 
Statute of Frauds so a s to 
make him personally charge- 
able as a guarantor." He said 
the upshot of the decision was 
that the beneficiary of the 
guarantee succeeded because 
there was extrinsic evidence of 
Mr Schuler’s intention when 
he signed. • • 

He said it was not dear 
whether Marti signed toe 
danse 24 page in Its capacity 
as contracting party or as 
agent, and that under Order 14 
summary judgment could only 
be sustained if it was clear 
beyond serious argume nt tha t 
the signature was not purely 
an agency signature. 

He was right as to the 
upshot of the decision in Scha- 
fer, but not when he said the 
question was whether Mr 
Schuler’s signature satisfied 
the Statute of Frauds. 

On the contrary, Schuler did 
not turn on any question relat- 
ing to the Statute of Frauds. . 
The question was whether Sir 
Schuler was party to the agree- 
ment and, in that connection, 
whether extrinsic evidence of 
his intention when signing was 
admissible to show that he 
signed not only as agent but 
also for himself 
Of the five judges who dealt 
with tte case, four made no 
reference to section 4. The only 
judge who did was Mr Justice 
Manisty in the Divisional 
Court and it was difficult to 
understand why.lt was clear 
the Court of Appeal did not 
regard enforceability under, 
section 4 as a question for deci- 
sion. 

The present case differed 
fundamentally from Schuler hi 
that it was not in dispute that : 
there was an oral contract by 
which Marti guaranteed . 
demurrage and freight That 
contract was made in tele- 
phone conversations before toe 
charterparty was signed. The 
evidence showed that without 
Marti Is agreement to the guar- ■ 
antee it was likely that no ■ 
charterparty would have erase 
into being. 

If it was assumed that Marti 
signed the clause 24 page as a 
contracting party, the prior 
oral guarantee agreement was 
subsumed in the written agree- . 
ment contained in clause 24. 
There was, on that ass umption. 
a written guarantee agreement 
signed by the party to be • 
charged, enforceable in the! 
first of the two ways pre- 
scribed by section 4. 

Alternatively, if one 
assumed that Marti’s signature 
was affixed as charterers' • 
agent, the question was 
whether clause 24 constituted a 
signed memorandum or note of 
the prior oral guarantee agree- -, 
ment, enforceable in the sec- 
ond erf the two ways prescribed 
by section 4. 

In re Bogle (1983} 1 Ch 84,100 
Lord Justice Smith said, car- 
rectly: “The question is not 
what is the intention of the 
person signing the memoran : 
dum, but is cme of fact, vis, is 
there a note or memorandum - 
of the promise signed by the 
party to be charged?" 

It was irrelevant whether 
Marti signed as charterers’ 
agent or for itself. Clause 24 
contained all the terms of the 
pnor oral guarantee agreement 
and Marti’s signature was 
affixed to the page containing 
that clause. 

The page contained a suffi- 
oent memorandum or note erf 
the prior oral guarantee agree- 
ment signed by the party to be 
charged, so as to satisfy the : 
second requirement for achieve 

J5? c 2£”»a bIli * y Prescribed 
oy section 4. 

A * J P eal erred in 
freattag the issue of the inten- 
tion with which, or the capao 
tty in which, Marti signed asi. 
relevant to whether the page 
contained sufficient memorS- 
of the prior 

* ** aasump- 
tions there was an agreemefi" 
^guarantee between the own- 
52 ? Iarti which satisfied 

SoSCESSu* 1, enforc * ’ 

Sr?? prescribed by section i. 

On the first assumption there 
was an agreement in writing 
by Marti. On the SSL 
oral agreement of ■ 
was sufficient 

memo^dom or aotoSSS'/ 

owaers were bound 
the question of ■ 

kcmsksS 

Sftt the owners were 

ei mJ l lS!^ ,lmary Judgment 

JS. Sayme s w*s: , 

(Richards BtUlerl. 

For Marti: Gabriel 
<gd David 
Harwood). 
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Don Giovanni Pressures 

GLYNOSBOUflME , 

Peter Bail’s pratotiom of Don There was also a new Lcpo- L/ L4* L (// L 

public art 
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GLYMDSBOUfZME 

Peter BBS’s production of Don 
Giovanni, on Its fourth appear- 
ance at S Glyndebourne sum- 
mer festival in the safe hands 
or Stephen Lawless has hod of 
its darit power. That on Sun- 
day It once again mule a deep 
impression was due not only to 
tautness and swiftness ami to 
an interesting new cast, but to 
the playing of the London Phil- 
harmonic under a conductor 
new to Glynriebourne, Donald 
Runnides. 

Mr Runnides, Edinburgh- 
born and former pupil of the 
London Opera Centre, went 
early to Germany and secured 
for himself the kind of broad 
operatic experience only possi- 
ble In that country, with guest 
appearances on both sides of 
the Atlantic. He must be per- 
suaded now to spend more 
time on our shores. 

An icy blast tore through the 
overture, with strings and 
wind so keenly separated that 1 
wondered if the LPO had 
changed overnight to authentic 
practices. Speeds were fast, 
sometimes dangerously so, but 
there was room for finely-tem- 
pered soft playing. The drama 
was all - a baleful light was 
cast on the human activity 
revealed, a light well matched 
to John Sury’s dour, thundery. 
South Bank-brutalist view of 
Seville. One detail: with so 
much gloom a more obvious 
distinction in their costumes 
(and hair -colour?) for Anna 
and Elvira would avoid occa- 
sional confusion. 

The Glovzmi is new to the 
role at dyndebourne. Olaf Bar, 
celebrated as a recitalist, is no 
stranger to the stage. A pol- 
ished, meticulous singer with a 
lleder expert's care for text and 
meaning, physically compact, 
alert, but liverish-looking, with 
a frigid kind of charm, less the 
smooth seducer than a rapper- 
out of orders. An interesting 
reading lacking the inner com- 
pulsion that explains if it does 
not excuse. 


There was also a new Lcpo- 
rello in the Australian Gregory 
Yurisich - Covent Garden’s 
William Tell last summer. A 
rougher, warmer voice than 
his master’s, providing In his 
tone as well as his different 
kind of physical agility the per- 
fect foil A promising Masetto 
from Roberto Scaltriti (British 
ddbut) whom we shall surely 
one day see as Giovanni Peter 
Rose's Commendatore was 
grandly sonorous. His appear- 
ance in the last scene, not in 
the least resembling stone or 
marble but apparently smeared 
with wet mud, needs adjusting. 
Or was it still raining that 
evening? An Ottavio as young- 
looking as Richard Croft can- 
not help bringing out the irri- 
tating side of the character. 
This one mitigated the gentil- 
ity with some sweet and well- 
moulded singing in both arias. 
But he must not swallow his 
words. 

The women soloists shared a 
certain shrfflnea, which gave 
an exciting edge to the ensem- 
bles. There was some in the 
arias too. Yvonne Kenny’s 
Anna, tightly buttoned-up as if i 
intended by Providence for the 
Salvation Army, had some tell- 
ing moments, more of them, 
unusually, in “Non mi dir” 
than In her first aria. The con- 
ductor wisely reduced the pres- 
sure in the later scenes, allow- 
ing the strings to warm up for 
the aria accompaniments. The 
Elvira of Marie McLaughlin, 
tempestuous, with just the 
right hint that in her more 
lucid moments Elvira knows 
she is being not only a nui- 
sance but a bit of a goose, was 
more generous than the Anna 
with gracings and one was 
grateful- Alison Hagley's Zer- 
Bna was a sturdy, well-rounded 
portrait One saw why, at vari- 
ous times in the opera’s his- 
tory, Zerlina has been consid- 
ered the leading soprano role. 

Ronald Crichton 




William Packer 

visits Milton 
Keynes 

“Art for the City: Art In Public Places: 
Art for the People": whichever the 
form of its expression, the idea that 
art - which is to say serious art, 
good art - should play its full and 
natural part in our everyday, civilised 
lives, is one of the great shibboleths 
of our times. One is for it or against 
it, cultivated or philistine, modernist 
or reactionary, sympathetic In princi- 
ple yet less certain, perhaps, in the 
event To say that it Is more honoured 
in the breach than the observance 
would be a shade unfair, for within 
the past 30 years or so there has been 
a marked proliferation of civic and 
public opportunities for artists, for 
sculptors especially, and of the pres- 
sure groups and agencies that com- 
mission tram, jmt as there has 
no lessening in the number of worthy 
councillors and (^mmjHi^jnpn whn 
wish nothing more than that the 
whole hang lot of them would go 
away. 

So the debate goes on, in terms that 
could only »wd p nniB our fore- 
bears, who enlivened their cities with 
sculpture, fountains, mnnumentg, to 
say nothing of the very latest archi- 
tecture, and crammed their churches 
with art of every kind. Any new town 
represents just such an opportunity. 
No matter that Milton Keynes is not 
yet sure whether it is town or city: 20 
years have passed since it was only a 
muddy Add and twinkle in the plan- 
ner’s eye, and the work now in prog- 
ress on its ecumenical Church of 
Christ the Cornerstone, with works of 
art commissioned for its enrichment, 
supplied reason enough to go down 

is already there. 

1 went at the invitation of Edna 
Read, who has lived in Milton Keynes 
in all this tim**, ever an frnHpfatigahlp 
one-woman pressure-group In the cul- 
tural and aesthetic interests of the 
place. The latest vehicle for her activi- 
ties is AIM, Art nt A iUion Keynes, a 
trust she has set up to encourage par- 
ticular initiatives and to prod the 
existing funding bodies such as the 
council, the county and the Develop- 
ment Corporation to do the decent 
and sensible thing on their own 
account 






Bronze in Milton Keynes: Andrt Wallace’s “The Whisper*, 1984; and Elizabeth Frink's 'Black Horse’, 1978 


My experience of an admittedly 
lightning visit was at once heartening 
and depressing: heartening foe what 
has indeed been achieved and for the 
goodwill and good intentions dearly 
expressed for the future: depressing 
for what one only taka as bureau- 
cratic buck-passing and shifting of 
responsibility In practice, the effects 
of which can already be seen in the 
particular deterioration of some of the 
works on permanent public show and 
a general sense of shabbiness and 
lyir of care. 

Meanness of spirit is a particular 
British vice, which in public life often 
tnVp« the form of a terror of accepting 
any financial responsibility, however 
small , most of all of that might 
readily be shifted onto someone else. 
Milton Keynes has a fine Black Horse 
by Elizabeth Frink, that has stood 
outside the Lloyds Bank since 1978 - 
incidentally, internally as badly 
designed a branch as I have ever seen. 
In common with every other plecs of 
public sculpture in the town, It is 


unlabelled. The view taken by the 
dvic authority is that, if a painter can 
sign his canvas for Mmwf, so the 
Miip tnr should sign his own work, no 
matter that themnocent interested 
MEIton-Keynsian mi ght quite m» to 
know what the work Is called, and 
what it is made d, and when it was 
done - a standard formula after alL 

Outside the Central Library Andri 
Wallace’s two bronze girls have sat 
whispering dne* 1984, nmiinHy anon- 
ymous. Tn«riH» is a large mini by 
Boyd A Evans, who are local resi- 
dents, and off to one side is the town’s 
only art gallery at present, a room 
lent by the Unary arid large gnrm gh, 
given its currant United scope, but 
hardly a showpiece. The library 
authorities will not allow any sign on 
tiie street front to suggest that the 
gallery wrist* within. 

Elsewhere, Octa, by Wendy Taylor, 
the town’s very first piece of public 
sculpture, now stands perched in an 
empty pool where it should be float- 
ing an water. Is it being cleaned? Has 


the company to which the Develop- 
ment Corp o ration sold the l«nd nVsn 
it on? Who will pay? Who knows? The 
piece by Hifaiw TJj n specially com- 
missioned for the shopping centre >««»* 
now been dismantled and stored who 
knows where. And alone on a small 
hill overlooking the canal in the far- 
thest corner of Campbell Park sits a 
huge me t al head, a face in silhouette 
by Allen Jones, unkempt, o vergr o w n 
and apparently forgotten. 

To harp on such thing* is not to 
mock but rather to provoke a positive 
response, for these are matters not of 
principle but only of sensible, practi- 
cal resolution. Milton Keynes rightly 
tain** pride, faiffagri advertises itself as 
a decent, civilised and enjoyable place 
in which to live. If it acknowledges, as 
it would seem to do, that art has its 
in this admirable aebero e, 
it has tmly to address itself to these 
practicalities, for It cannot have it 
both ways. 

As for the future, are there to be 

gullwlBw , tliMtr ea anij iwnw H fr a 11 b in 


Milton Keynes? Such things have long 
been mooted, and if the town indeed 
aspires to be a true city, they must 
emne. Meanwhile the church at its 
planned heart continues bufldmg, an 
earnest for the future and for the 
moment the most active centre for the 
bringing in of the newer art. The 
great iron cross by Alan Evans 
already site high on the dome above 
the town, and toe glass by Alex Beles- 
chenko for the circular clerestory 
immediately below is soon to be 
installed. 

For the rest the policy is sensibly to 
wait and see what la needed or 
wanted or the sympathetic imagina- 
tion might suggest. No-one built a 
cathedr al in a day ami to plan to a 
finish was always a dear mistake. So 
it is of Milton Keynes at large, which 
has had enough, perhaps, of pltmtriwg 
on the grand scale. Now is the time to 
encourage organic and ad hoc Initia- 
tives and intuition, take a few risks. 
No town ever took its character from 
its council. 



Opera in New York 
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. TODAY’S EVENTS 


■ ATHENS 

Herod Adieus Theater 21.00 
Christina Hoglos Ballet, also 
tomorrow. Sat and Sun: Euripides’ 
Iphlgenia in Aulis, in a production 
by Karolos Koun's Art Theatre. 
Thuns and Fri In Lycabettus 
Theater. Municipal Theatre of 
Larissa presents Euripides’ 
iphlgenia in Tauris (322 1459) 

■ BRUGES 

Sbtf-Annafcerfc 2030 Consort of 
Viols with Catherine Bott soprano 
and Paul Nicholson organ, in a 
programme of music by Lawes, 
Locke and Purcell. Tomorrow at 
Slnt-daeobakerk: II Giardlno 
Armonlco plays Vivaldi concertos. 
Thurs: Budapest Concerto 
Armonlco Baroque Orchestra. 
Flanders Festival concerts in 
Bruges continue till Aug 10 
(050-44 8686) 

■ COPENHAGEN 

ThfoU Koncevtsalen 19.30 Goldberg 
Ensemble plays chamber music 
by Mozart, Haydn and Dvorak. 
Tomorrow: Noel Lee and Christian 
Ivaldi piay piano duos by Debussy 
and Stravinsky. Fri: Aldo Ceccato 


The Met season ended with a 
Domingo-conducted Tosco. The 1991-92 
Met season begins in late September, 
and promises new productions of 
Elektra (Schenk, Levine; Hildegard 
Behrens), L’eKsfr (Copley, Pannl; 
Kathleen Battle, Pavarotti/Kraus), 
LafanduHa (Gianearlo Del Monaco, 
Slatkin; Domingo, M lines), and - the 
first new opera at the Met for 28 years 
- John CorlgUano's The Ghosts of 
Versailles (Cohn Graham, Levine; 
Teresa Stratas, Marilyn Horne), a 
“sequel" to Figaro. Meanwhile the 
dty has not been left quite opera-less; 
smaller companies have been at work. 

Measured Breaths Theatre Company 
is a daunting title, and the idea of 
staging Monteverdi’s eighth book of 
madrigals, the Madrigal! guerrieri 
et amorosi as “an operatic work in 
two acts", set on the middteeastern 
hatflefleM, seemed less than 
promising. But it worked. It worked 
amazingly well, and provided an 
evening of stirring, powerful drama, 
thanks to Monteverdi’s genlns and 
the skill and sensitivity of Robert 
Press, the director of the company. 

Ite constituent madrigals were 
composed over along period, but 
Monteverdi assembled them in a 
pattern; both the martial and the 
amorous laett" dose with pieces 
intended for dramatic representation: 
the Combatttmento di Tancredi e 
Clorinda and Movete cti rmo bel suon. 


and the Lamenlo della rtinfa and the 
BaOo deOe ingrate. 

In these madrigals, the metaphors 
of Bros and of Ares are used 
interchangeably. When three 
Uzl-anned, Desert Storm soldiers 
realistically enact the trio “Love, the 
enemy, is encircling the fortress of 
my heart! Quick! let ns make a sortie 
to forestall his advance”, their music 
becomes newly vivid. Vice versa in 
the Combattimenio - military conquest 
represented as passionate rape. The 
performance was given in the Gene 
Frenkel Theatre, an intimate space 
in New York’s SoHo (Le. South of 
Houston Street); the a udie nc e (about 
ISO) was ranged at either mid. The 
madrigals took shape in and moved 
through three dimensions. Eleven 
sure «tn gpr « and a «mn ll etnwnhlg 
were ably led by Roberto Pace. Press's 
Rn gitsh translation gave directness 
and immediacy to Petrarch, Tasso, 
and the other poets. 

L’Op^ra Francais de New York 
played Gluck’s first Paris opera, 
Ipfrigenie en AuKde, tn Florence Gould 
Hall, an elegant 400-seat theatre. No 
opera house, Gluck once said, could 
be too large for this work, but the 
small performance confirmed that 
it is one of the grandest, boldest operas 
ever composed. The simple discard 
of the opening bars (shattering the 
C major of this life), the oboe’s cri 
platntifde la nature, and the bassoon’s 


punctuation of Clytemnestra’s aria 
(perhaps the most patent single note 
ever panted) rang out with tremendous 
effect Yves Abells a first-rate 
conductor. The cast wasn’t great, but 
all sang with intelligence and 
expression. The force and greatness 
of the opera came acmes. 

From the 20th century, the New . 
York Chamber Rnsemhle, also in Gould 
Hall, presented a triple Mil of revivals: 
Ned Boren's slight, amiable The 
Bobbe rs (1958), aversion of The 
Pardoner's Tale: Douglas Moore’s 
GaUxmtry (1958), a cheerful soap-opera 
spoof without the substance of 
Bernstein’s Trouble in Tahiti: end. John 
Harbisou’s Yeets opera FuU Moon 
in March (1979) - four singers, eight 
players - which is a small, 
mysterious, poetic masterpiece that 
should have a place in the 
small-company repertory. Singing 
so-so; but Stephen Rogers RadcUffe 
had some of New York's best freelance 
instrumentalists under his baton. 

In the JuUtiard Theatre — T.im-oiw 
Cento’s 1000-seat opera house, too 
little used - the JuUUard Opera Center 
gave us what Mozart left rtf Lt> sposo 
debiso (five numbers in varying states 
of near-completion) set in. the context 
of Ctmarose's Le dmne rwaB, which 
has tiie same libretto. At main 
change-over point, a trio was sung 
first in Mozart’s and then In 
Chnarosa’s setting. Interesting idea. 


conducts Tivoli Symphony 
Orchestra In a Dvorak programme, 
including the Violin Concerto with 
Uto Ughi. Sat Okfco Kamu conducts 
the Verdens Orchestra in music 
by Sallinen, Mozart and 
Mussorgsky (3315 1012) 

■ GLASGOW 

Royal Concert Hall 19.30 Sergei 
Vlasov conducts National Youth 
Orchestra of Scotland in Brahms' 
Academic Festival Overture, 
Rachmaninov's Plano Concerto 
No 2 with Peter Katin, and 
Prokofiev’s Fifth Symphony (041 
227 5511) 

■ HAMBURG 

Deutsches Schouspielhaus 20.00 
Award-winning Broadway 
production of the musical 42nd 
Street, dally except Mon H II 
September 8. Matinee and evening 
performances on Sat and Sun 
(248713) 

■LONDON 

DANCE 

Covent Garden 19.30 Birmingham 
Royal Ballet in David Bintl ay’s 
full-evening ballet Hobson'b 
Choice, music by Paul Reade. The 
repertory for the rest of the week 
Is Frederick Ashton’s La Rile mat 
! gardOe, with matinee and evening 
, performances on Sat. The BRB 
season at Covent Garden runs 
tffl August 10 (071-240 1008) 

Royal Festival Hall 19.30 English 
National Ballet in Mary Skeaplng’s 
version of Giselle, with sets and 
costumes by David Walker. Dally 
till Sat with extra matinee 
performances tomorrow and Sal 
The ENB Festival Hall season runs 


till August 17 (071-928 8800) 

MUSIC 

Hyde Perk 19.00 Free concert by 
Luciano Pavarotti and the 
Phllharmonia Orchestra to 
celebrate the 30th anniversary of 
Pavarotti's professional debut 

(0838-555645) 

Royal Albert Hall 19.30 Iona Brown 
is director and soloist with the 
Norwegian Chamber Orchestra 
In Mozart's Hafiher Serenade, 
Britten’s Variations on a Theme 
of Frank Bridge and Richard 
Strauss’ Metamorphosen. 
Tomorrow: Mark Oder conducts 
Mozart and Mahler. Thurs and Fri: 
Tadaaki Otaka conducts BBC Welsh 
SO. Sat: National Youth Orchestra. 
Sun: Mendelssohn’s Elijah (071-823 


THEATRE 
National Theatre 

Tonight and tomorrow, the Lyttelton 
has Richard Eyre’s production of 
Eduardo de Rllppo's play Napoli 
Milionaria (1945), a tale of ambition 
and the will to survive in wartime 
Naples, starring Ian McKellen, On 
Thurs, Fri and Sat foe programme 
consists of Eugene O’Neill's family 
drama Long Day's Journey Into 
Night (1941), directed by Howard 
Davies and starring Prunella 
Scales and Timothy WeaL Tonight, 
tomorrow and Thurs, the Cottesloe 
has Christopher Hampton's Olivier 
Award-winning play White 
Chameleon, a seml-ficttonal 
evocation of the author's childhood 
in Egypt In the 1950s. Mustapha 
Matura’s The Coup, a satirical new 
play about political revolution in 
Trinidad, can be seen on Fri and 
Sat. On Fri, the Olivier starts 
previewing The Resistible Rise 
Of Arturo Ui (1941), Brecht’s 
allegorical play which makes an 
analogy between the rise of Nazism 


and Chicago gangsters. The 
production, in a new translation 
by Ranjlt Bolt, Is directed by Di 
Trevis and designed by Uitz, with 
a cast led by Antony Sher (071-928 
2252) 

For information about other shows, 
phone Theatre) irw from anywhere 
in the UK: Plays 0836 4309S9 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 

■ MUNICH 

Staatsopar 19.00 Wolfgang 
Sawalllsch conducts Le nazes di 
Figaro, with a cast led by Barbara 
Bonney, Pamela Coburn, Wolfgang 
Brands I, Alan Titus and Kurt Moll. 
Tomorrow: Sawalllsch conducts 
Die Meisterslnger von Numbers, 
the closing performance of this 
year's Opera Festival (221316) 
CuvUIIAs-Theater 19.30 Dennis 
Russell Davies conducts Peter 
Muss bach’s production of Manfred 
Trojahn’s new opera Enrico 
(221316) 

■ NEW YORK 

MUSIC 

Philharmonic hi the Parts 20.00 
Raymond Leppard conducts foe 
New York Philharmonic in a free 
open-air concert with fireworks 
on Staten Island. The programme, 
repeated tomorrow at Brooklyn's 
Dyker Beach Park, Includes works 
by Respighi, Copland. Brahms and 
Vivaldi. Call Parks Hotline (580 
8700) 

Avery Fisher Hall 20.00 Gerard 
Schwarz conducts Mostly Mozart 
Festival Orchestra in Prokofiev’s 
Classical Symphony and Mozart's 
Linz Symphony, with Alicia de 
Larrocha soloist In Mozart’s Piano 
Concerto No 21. Repeated 


tomorrow. Thurs: Richard Stolzman 
and Horaeio Gutierrez join 
Cleveland String Quartet in a 
programme Including Mozart's 
Clarinet Quintet and Piano Quartet 
in E flat Fri and Set Pine has 
Zukerman is conductor and violin 
sofoist The Mostly Mozart Festival 
runs till Aug 24 (875 5030) 
BROADWAY THEATRE 

• Miss Saigon is a musical 
romance starring Jonathan Pryce 
and Lea Salonga, directed by 
Nicholas Hytner (Broadway 
Theater, Broadway at fifty-third 
Street, 563-2266). 

• The Will Rogers Follies, which 
won six Tony awards including 
best musical, is an old-fashioned 
all-American extravaganza directed 
with customary flair by Tommy 
Tune, with a cast led by Keith 
Carradine (Palace Theater, 1564 
Broadway at Forty-seventh Street, 
730-8200). 

• C&y of Angels is Larry Gelbart's 
sharp, jokey musical satire about 
Hollywood In the 1940s, directed 
by Michael Blakemore (Virginia 
Theater, 245 West Fifty-second 
Street, 23&-6200). 

• The Secret Garden is a musical 
based on foe Frances Hodgson 
Burnett novel, about an orphan 
(Daisy Eagan, who won a Tony 
for her performance) who goes 

to live with her unhappy unde and 
discovers a garden where anything 
can happen (Saint James Theater. 
246 West Forty-fourth Street, 
239-6200). 

Ticketron answers inquiries and 
sells tickets for ail Broadway 
shows (246 01Q2) 

■ PARIS 

AmBtorium, Forum das Halles 20.30 
Piano recital by Claire Desert, 


Bnt Lo sposo is strangely weak Mozart, 
the Gfanardsa is thin staff, and tile 
execution was poor, 
Ifighteenihcenliiry comedy proves 
hard for stmterts, and when the 
producer (she was Eve Shapiro) does 
not create characters but idles of 
fancy bows and curtseys, and 
brad-knees shambling for the buffo, 
the result is not much ftm. 

Likewise in toe abridged Pmta 
Qia ntinie m that I n d i an a Un iversity 
brought to the JuUUard Theatre - 
another episode in the Complete 
Mozart that Uncoin Cento Is 
presenting. This is - or should be 
- a strangejtxong, dark opera: young 
Mozart composing with alius might, 
transfiguring the “comic” libretto 
(based an two attempted murders, 
and a heroine and h«t> driven mad 
by emotional conflict) that Anfossi 
had set In sprightly fashion the year 
before. 

Janies Lucas, the producer, and 
Bryan BalkwlU, the conductor, 
touched no more than the surface of 
the powerfoL thoroughly composed 
seme. Some modem productions of 
the Giardimera may be too darkly 
psychopathic; but rather that an 
attempt to approximate Mozart's 
extraordinary drama to the 
(fonarosa-Pergoksi comic 
norm. 

Andrew Porter 


including Mussorgsky’s Pictures 
from an Exhibition. Thurs: 
harpsichord recital by Virginia 
Bfacfc. Tomorrow at Egiise 
Saint-German des Pres: Ensemble 
Les Elements presents a 
programme of vocal and 
instrumental music by Barber, 
Faurd and Poulenc. These concerts 
are part of foe 1991 Festival Estival 
da Paris, which runs till foe end 
of August (4804 9801} 

ComAdle Franqaise 20.30 
Marivaux’s comedy La Fausse 
Survanta (1724) directed by 
Jacques Lassalle. Tomorrow: 
Moliere’s Le Malade imaginalre 
directed by Gildas BourdeL These 
are the final performances of the 
season (4015 0015) 


■ VIENNA 

MUSIC 

Konzerfhaus 20.30 Gert Hofbauer 
conducts the Vienna Hofburg 
Orchestr a In a programme of 
waltzes and operetta favourites, 
also tomorrow in the Hofburg 
Festsaal, and Thurs and Sat In 
foe Konzerfhaus. These concerts 
are repeated three or four times 
a week throughout the summer 
(587 2552) 

Arkedenhof 20.00 Concert by NHK 
Children's Chorus from Tokyo. 
Tomorrow: viola and piano recital 
by Helena Gafforova and Milan - 
Telecky (4000 8410) 

THEATRE 

Theater an dor Wien 1930 
Freud] ana, musical by Woolfson 
and Parsons, daily except Wed 
(58830) 

Theater bebn Auersperg 20.15 Two 
plays by Ionesco: The Lesson and 
The New Tenant Runs Tues to 
Fri till end of August (430707) 


Jazz Proms at 
Leeds Castle 

Among the artists annwi rint' 
at Leeds Castle's Jazz Prams 
in August are the British 
bands of Kenny Ball, Monty 
Sunshine and Humphrey 
Lyttelton, German boogie 
pianist Axel Zwingenberger 
as well as Americans 
Champion Jack Dupree and 
the BeBirth Brass Bond tram 
New Orleans. 

Also featured during the 
three evenings of jazz from 
August 22 to 24 are stagers 
Helen Shapiro (with the ' 
Lyttelton band) and Elaine 
Dehnar, Max Collie’s Rhythm 
Aces, Alan Price and Tommy 
Burton. 

Further details from 0622 
880008. Leeds Castle is off 
junction 8 of the main M20 
London-Dover motorway, four 
miles east of Maidstone. 


Carreras concert 


The tenor Jose Carreras will 
give a special one-night 
Christmas concert ad the 
Scottish Exhibition Centre, 
Glasgow on Monday December 
9, accompanied by the Scottish 
Opera orchestra and chorus, 
conducted by Elio 
BancompagnL 


European Cable and 
Satellite Business TV 

(all Unws CET) 

MONDAY TO FRIDAY 
Eurosport 

06900830 International Business 

report 

CNN 

05000530 Monoytlna 
08000630 Moneyflne 
1230-1300 CNN Market Watch 
1330-1400 Business Dav 
2000-2030 World Business Today - 
s Joint FT/CNN production with a 
review of the day's major busi- 
ness stories 

2300-2330 World Business Today 
01000130 Moneytlna 
Suporchannel 

07000830 Financial Times Busi- 
ness Report 

A five minute business briefing 
broadcast three times between 
0700 and 0800 

2220 - 2290 (Wad) Financial Times 
Business Weekly - the latest 
round-up o* business news with 
James Bellini and Debbie MMdfe- 
ton. 

0830 8 2030 (Thurs) Financial 
Times Business Weekly 
Skr News 

1200 IniernaUDna) Business 
Report 

2130 (Ihm) Financial Times Busi- 
ness Weekly 
SATURDAY 
CNN 

08000830 Moneylina 
0800-0930 Wbrid Business Today - 
a Joint FT/CNN production 

1540-1 BIO Moneyweok 
1900-1830 World Business This 
Woolf 

2110-2140 Your Money 

SUNDAY 

Suparataume/ 

1800-1830 FT Business Weakly 
18302000 FT Business MseUy 
23300030 FT Business Wsstfy 
Sky News 

1030-1100 FT Business Weekly 

CNN 

07100740 Moneyweok 
1540-1810 Your Money 
1900-1840 Moneywaok 
00400110 Inside Business 
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An unequal 
summit 


THE SUMMIT between the US 
and Soviet presidents, which 
opens in Moscow today, will be 
the first of the post-cold war 
era. It is taking place in an 
atmosphere remarkably free of 
the international tensions and 
mutual suspicion which 
marked so many superpower 
meetings in the past. Even 
since the last full summit 
between Mr George Bush and 
Mr Mikhail Gorbachev in 
Washington a year ago, the 
world situation has changed 
dramatically, as has the bal- 
ance of power between the US 
and the Soviet Union. 

In the summer of 1990, the 
US-Soviet dialogue was still 
dominated by the problem of 
German unification, arms con- 
trol and the future relationship 
between Nato and the Warsaw 
Pact. In the meantime, Ger- 
many has been formally 
united, the Warsaw Pact has 
been liquidated, a comprehen- 
sive conventional forces treaty 
in Europe has been concluded 
and a strategic arms reduction 
treaty (Start) will be signed by 
the two leaders today. 

At least equally significant 
has been the leading role 
played by the US in thwarting, 
under the umbrella of the 
United Nations, Mr Saddam 
Hussein’s designs on Kuwait 
Coupled with the serious 
domestic political and eco- 
nomic crisis which has 
engulfed the Soviet Uni (m and 
undermined the authority of 
Mr Gorbachev, all these devel- 
opments have left the US as 
the sole genuine superpower 
with the capacity to impose its 
will for good or evil almost 
anywhere in the world. 


should still consider him as an 
important partner. Until far- 
ther notice, Mr Gorbachev con- 
tinues to be the official presi- 
dent of the Soviet Union as a 
whole, while his rivals such as 
Mr Boris Yeltsin, the elected 
president of the Russian repub- 
lic, cannot speak for the entire 
country. 

Moreover, while Mr Gorba- 
chev may not have the most 
advanced ideas about reform- 
ing the Soviet economic sys- 
tem. he still looks like the only 
political leader who could 
move his country towards a 
market economy without 
bringing about a full-scale 
political upheavaL 


Western interests 


Level head 


Fortunately, the US is led by 
an eminently level-headed 
president, anxious to win the 
widest possible support for his 
international actions. And 
apart from his own inclina- 
tions, the large US budget defi- 
cit obliges him to seek the 
co-operation of allies for his 
more ambitious foreign ven- 
tures. 

Though Mr Bush has been 
criticised for his strong sup- 
port of Mr Gorbachev at a time 
when the Soviet leader’s 
authority is increasingly ques- 
tioned by both his conservative 
and liberal opponents at home, 
there are some very good rea- 
sons why the US president 


Anxious as the US and other 
western countries might be to 
see a rapid transformation of 
the Soviet economy and 
greater democracy, it is clearly 
not in their interests that a 
large country like the Soviet 
Union should become yet 
another pole of permanent 
instability In Europe. 

While the focus of the sum- 
mit wifi inevitably be the help 
that the US can give to the 
Soviet Union to implement its 
economic reform programme, 
there are other areas in which 
the US needs the Soviet 
Union’s support, as it did in 
the United Nations Security 
finnuflii during the Gulf crisis. 

There are a host of regional 
problems the solution of which 
will continue to depend on the 
co-operation between the 
Soviet Union and the US. 
Moscow is a co-sponsor of the 
proposed Middle East peace 
conference and, given its tradi- 
tional influence in the Arab 
world and links with the Pales- 
tine liberation Organisation, it 


has an Impo rtant role to play 
in any Arab-Israeli settlement 

Arms control, too, is a con- 
tinuing process, eventually 
requiring new initiatives in 
both the nuclear and conven- 
tional fields by the two largest 
militar y powers, even though 
Start is likely to be the last big 
agreement of its kind for some 
time. 

Unequal partners the US and 
the Soviet Union may have 
become, but it would be a mis- 
take to believe that the US can 
henceforth dispense with the 
goodwill or cooperation of its 
former adversary. 


The right to 
keep silent 


THERE IS a particularly 
unpleasant threat going on in 
London at present known as 
“outing”. It means a decision 
deliberately to expose those 
people who have not previ- 
ously made known their homo- 
sexuality in public So far it 
has been applied to only one 
individual: a well-known enter- 
tainer, who is taking legal 
advice on the matter. Yet the 
word is that by the end of this 
week other people will be 
affected: lawyers, the clergy 
and MPs for a start 

In less witch-hunting times, 
such a campaign might have 
been expected to be led by 
those who want homosexuals 
to be exposed for th e ir behav- 
iour. Perversely, however, it is 
now fellow homosexuals who 
want to force the gay commu- 
nity into the open, whether the 
individual concerned wants to 
or not This is a profoundly 
illiberal act It is also avowedly 
dishonest for the perpetrators 
say that they do not care 
whether the person named is 
homosexual or not: it is suffi- 
cient to create a stir and com- 
pel a reaction. 

The cam pai g n works mainly 
by anonymity. A notice goes 
up in a public place: copies are 
then distributed to newspa- 
pers, which may or may not 
report them. So far the general 
view among lawyers concerned 
with the media is that there 
has been considerable restraint 
by the press. in the way the 
newspapers have handled the 
story. Yet if the campaign 
grows, the temptation to trans- 
gress will be strong. A newspa- 
per that merely reports that 
so-and-so has been named or 
“outed” is almost certainly 
clear of the charge of defama- 
tion. Nevertheless, once the 
name is out, the individual 
involved is under some com- 
punction to respond. He or she 
can hardly sue the publication 
for libel because there is no- 
one directly to bring the case 
against It makes virtually no 
difference whether the accusa- 
tion is true or false and the 
follow-up story saying that “X 
denies the charge" may merely 
compound the problem. 


papers are presently operating 
under the newfy formed Press 
Complaints Commission, 
which is a system of self-regu- 
lation. The PCC is an experi- 
ment which will give way to 
statutory controls if it is not 
seen to work. Failure by the 
PCC will lead inevitably to a 
law on privacy which, while it 
may seem to have superficial 
attractions, has been rejected 
by nearly all previous inquiries 
into the conduct of the press 
and by a great many lawyers 
besides. The difficulty is that 
the concept of privacy cannot 
be satisfactorily defined in 
legal terms. It might he put 
simply as “the right to be let 
alone”, but that lacks legal pre- 
cision and in any case over- 
looks the question of the free- 
dom of tiie press to investigate 
matters of public interest - 
itself a term open to a variety 
of interpretations. Yet if the 
newspapers foil Into the trap 
set by the “outing” campaign, 
a privacy law will inevitably 
come nearer better to stick to 
self-restraint. 


Exercising care 
There are two sections of the 
community that now need to 
exercise particular care. One is 
the press; the second is homo- 
sexuals themselves. The news- 


US example 

As for homosexuals, they 
may note that the present cam- 
paign is copied from the US, 
where it has not been a great 
success. Indeed it has sharply 
divided the homosexual com- 
munity. In Britain the laws 
relating to homosexual behav- 
iour were reformed over 20 
years ago. That was a neces- 
sary, if belated act Undoubt- 
edly discrimination against 
homosexuals continues to 
exist and in some professions 
more than others. That, how- 
ever, is the case for eliminating 
discrimination, just as there 

are laws a gains t dis criminatio n 

in questions of race or gender. 
It is not a case for people hav- 
ing to proclaim their sexual 
proclivities in public. 

A liberal society will seek to 
recognise the right to a private 
life within the law. That 
includes the right to make 
one’s own sexual choices and 
to keep them private. The “out- 
ing” campaign smacks of 
smears and sexual McCarthy- 
ism, though oddly enough it 
claims to be an attempt to 
expose hypocrisy. Neither the 
press nor ordinary homosexu- 
als should do anything to 
encourage It, for the real 
hypocrisy and double-think 
belongs to the campaign. 


I n what shape will Presi- 
dent George Bush find his 
fellow super-partner when 
he begins talks with him 
in Moscow today? The question 
is no less urgent than it was 
when the cold war was most 
frozen: Indeed, at a time billed 
by both sides as the start of the 
post-cold war period, the con- 
trol which President M i k h ail 
Gorbachev exercises over the 
swirling processes within his 
own borders Is a matter 
of even greater importance 
- and of much greater 
debate 

In formal terms, the Soviet 
leader appears in good shape. 
A union treaty has been 
agreed, last week, between 
nine of the 15 republics; even 
the issue of a federal tax, for 
long resisted by Russia and the 
Ukraine, has now been settled 
(though no details have yet 
been published on the nature 
of the settlement). Mr Gorba- 
chev professes himself optimis- 
tic that at least two more 
republics - Armenia and Mol- 
davia - will Join in while the 
treaty is left “open for sign- 
ing”. He may be right, since 
the alternative for the repub- 
lics, to be treated by Moscow 
as a foreign country and thus 
be deprived of cheap energy 
supplies and of a guaranteed 
market, may be too harsh to 
contemplate 

He has, again, forced another 
dose of reformism down the 
Communist party's throat, and 
it has not yet publicly gagged 
on it, nor thrown him out 
because of it. The new pro- 
gramme which was over- 
whelmingly accepted by the 
Central Committee is, shorn of 
the agonising about the party's 
Stalinist past, a social demo- 
cratic one. 

More importantly, Mr Gorba- 
chev now appears to be putting 
interests of state before those 
of party - the first time that 
can confidently be said in the 
Soviet period. Last week’s 
party plenum took place just a 
few days after Mr Boris Yelt- 
sin, tile Russian president, ban- 
ned political parties from the 
workplace - the usual locus of 
the Communist party’s “pri- 
mary organisations”. Yet Mr 
Gorbachev, having huffed and 
puffed as he was required to 
do, is nonetheless including Mr 
Yeltsin in several of his formal 
meetings with Mr Bush. 

Finally, in his talks with 
leaders of the Group of Seven 
in London earlier this month 
Mr Gorbachev achieved what 
was always going to be his 
limit in such a forum: no capi- 
tal. but lots of interest Since 
that visit a mere 10 days ago, 
the World Bank has sent a 
t eam under Mr Russ Chee- 
tham , a seasoned Bank special- 
ist in Third World economic 
miseries, to begin a rapid study 
of the Soviet economy; Mr Nor- 
man Lament, the British chan- 
cellor, arrives tomorrow to fol- 
low up on behalf of the G7; and 
Japan’s line, adamantine 
before the G7 meeting against 
helping the Soviet Union, is 
now markedly softening. 
Before the winter, Mr Gorba- 
chev may have some promises 
of more than interest 
All of this is of great weight 
but it is also of great fragility. 
Mr Gorbachev is a man on top 
of a treadmill, below which a 
surging current is miming - he 
must run ever foster on top, 
because developments beneath 
him force a more and more 
furious pace. That which he 
initially said he wanted to hap- 
pen has happened: Soviet soci- 
ety has become energised, and 


President Gorbachev is 
a man on a treadmill, 


says John Lloyd 


Running to 


stand still 



has picked up the challenge 
which he threw to it - only in 
ways which he did not foresee. 
For as the liberating processes 
which he first unlocked, for 
good and ill, now surge 
through the Soviet body poli- 
tic, so he finds it harder and 
harder to keep pace. To a very 
considerable extent, the form 
and symbolic content of the 
summit meeting this week 
reflects this. 

The growth in republican 
power has this year been enor- 
mous and rapid, and it is a 
power with which Mr Gorba- 
chev has chosen to ally him- 
self At leadership level, he has 
got accords: 10 republics signed 
a plan aimed at resolving the 
country’s economic crisis, and 
nine say they will sign the 
union treaty. But at the same 
time, they are signing their 
own, bilateral treaties (which 
will cut across these larger 
agreements), and the content 
of both the anti-crisis and 
union treaties are vague, full of 
future tensions and dispute. 
The republican leaders see the 
advantage - for now - of 
remaining part of the same 
economic space, but all are 
pushed by their own, awak- 
ened, nationalist and anti-So- 
viet movements. 

The Ukraine - to which Mr 
Bush will pay a one-day visit 
on Thursday - is the classic 
case. This SOm-strong republic, 
with a history of union with 
Russia which goes back to the 


foundations of the Russian 
state fin Kiev, now the Ukrai- 
nian ca pW«f) , bag produced pol- 
itics which dictate that the 
(co mmunis t) republican leader- 
ship must combine ostensible 
agreement in Moscow with 
commitment to independence 
in Kiev. 

R ussia, always the core of 
the Soviet and pre-Soviet 
empires, now gets a place at 
the high table as of right: Mr 
Yeltsin's attendance at the cer- 
emonies, and his own audience 
with Mr Bush, attest to that. 
And Mr Nursultan Nazar- 
bayev, president of Kazakh- 
stan, the most prominent of 
the “loyal” republican leaders, 
also gets his reward of access 
to the US president 

The concomitant increase in 
power over the past six months 
has been that of the people. 
They demonstrated, in the elec- 
tions for the leaders of Russia, 
Moscow and Leningrad in 
June, that they are no longer 
to be marshalled under the 
“guidance 1 * of the Communist 
party, which failed terribly in 
all three elections. For the 
moment, it is no longer a ques- 
tion of whether there will be 
popular elections for the depu- 
ties of the Supreme Soviet and 
for the Union president - but 
of when. 

In an interview last week. 
Professor Stanislav Shatalin, 
the former aide to Mr Gorba- 
chev and now a leader of the 
United Democratic party, one 


of the newly-founded demo- 
cratic groupings, said that the 
democrats in general would 
support the president in his bid 
to be elected - if he stuck to 
reform, and if be left the Com- 
munist party. The democrats 
are not themselves strong: a 
collection of parties and move- 
ments with a few tens of thou- 
sands of members, split over 
whether to organise on an all- 
union or republican basis. But 
the elections in Russia and its 
two biggest cities showed that 
as of now. their candidates 
have the electorate's trust, and 
Mr Gorbachev, if he wishes to 
remain President Gorbachev 
into his 60s, must now be won- 
doing when to leave the party. 

Tile last consideration is that 
of the economy, an area of con- 
tinuing crisis and gloom. As Dr 
TimniA Abalkin, director of the 
Institute of the Economy, 
remarked last week, it Is the 
most powerful force for puffing 
together the political leaders, 
since they see a chasm ahead 
fmd wish to rfing together to 
amid being lost in its depths. 

Where there is hope is in pri- 
vate economic activity. Mr 
Bush will be able to judge this 
a little for hmnwif, when he 
meets at breakfast tomorrow 
representatives of Soviet busi- 
ness. Yet he well knows that, 
in his own country particu- 
larly, there is enormous scepti- 
cism about the commitment of 
the Soviet government to thor- 
ough reforms which would let 
a private sector breathe and 
flourish, and about the possi- 
bility that the Soviet economy 
can produce individual or cor- 
porate initiative. 

But some fmrt grounds for 

n pf nr ri sm am id the mine of the 

old system. A US investment 
group called BatteryMarch, 
now engaged in the Soviet 
Union in a close study of the 
potential of military enter- 
prises to convert to civilian 
production in partnership with 
foreign corporations, is one 
example. In the letter Mr Gorb- 
achev sent to the G7 leaders, 
BatteryMarch was the only for- 
eign corporation mentioned - 
an index of the importance the 
Soviet authorities now place on 
defence conversion, a 
subject of the BosteGorbachev 
talks. 

According to Mr Ashu 
Ba jhhandar i. a BM director, 
the best of the Soviet managers 
are the “best in the world; they 
have to be, because they have 
to be so inventive just to keep 
production going.” Already, 
two enterprises with which BM 
has been working are consid- 
ered ready to be presented to 
foreign corporations as pro- 
spective partners. Mr Rajbhan- 
dari says: “Much of what hap- 
pens at the level of 
government ceases to matter 
once individual Soviet and for- 
eign partners discuss a serious 
deal Much of what you have to 
do here is what you have to do 
in any capital to do business." 
The Soviet Union, he says, is 
like 19th-century Japan: a 
closed society opening sud- 
denly to the west 

The opening is, of course, 
chaotic: how could it be other- 
wise? It may yet sweep away 
Mr Gorbachev - or, con- 
versely, transform him from 
Communist boss to market 
democrat The disciplined dan- 
gers of the cold war have been 
replaced by the dangerous lib- 
eration erf a new era, which 
cannot yet be defined. Mr Bush 
will today meet a politician 
who still bestrides huge 
social forces - but only just 
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Ordeal 


by fire 


■ William Rhodes has been 
fighting financial fires for over 
10 years as Citibank’s chief 
negotiator of debt restructur- 
ings. The burning issue now 
is whether his elevation to the 
vice-chairmanship of America’s 
biggest bank is a sign of 
strength or of desperation. 

At 55, he becomes one of four 
men who effectively run the 
banking g i a nt Hit by recession 
and a welter of bad loans, Citi- 
corp has cut its staff and its 
dividend, and is under consid- 
erable pressure to repair its 
capital ratios. 

Certainly Rhodes is a man 
for a crisis. In 1982, he was in 
charge of Latin American cor- 
porate banking for Citibank, 
by for the biggest lender to 
the region. The financial col- 
lapse of Mexico, followed by 
virtually every other Latin 
American country, pot him 
in the hot seat He played a 
central role in ever-larger 
restructuring deals - the big- 
gest was a $6lbn agreement 
for Brazil in 1588 - which 
helped to slow the impact of 
the crisis on the international 
banking system. 


Earlier this year, he was 
given the equally daunting 
task of steering through a 
&2im restructuring for media 
tycoon Rupert Murdoch. A 
tough negotiator, he Is a man 
who is listened to by the 
world's top central bank gover- 
nors and commercial bankers. 

Bnt whether this sort of tin- 
kering with Citicorp’s top man- 
agement team will rebuild 
investors’ confidence in this 
once proud bank is another 
matter. 


Splitting hairs 


■ “Elderly is a state of mind”, 
pronounced Nelson Feltz, one 
of two US entrepreneurs con- 
trolling property and retail 
company Mountleigh, at yes- 
terday’s extraordinary general 
meeting to approve the £36m 
rights issue. 


Observer 


He was answering a share- 
holder of mature years who’d 
expressed concern that her 
shares, now quoted at 2Sp, 
might not regain their former 
levels in her lifetime. T feel 
pretty elderly myself," the 
grey-headed Feltz con t inued. 
“I used to have blond hair." 

Despite the 85p average cost 
of the stake he controls with 
his partner Peter May. Peltz 
no doubt feels less jaded than 
the Gordon P Getty family 
trust. It bought 11 per cent 
of the company for lOOp per 
share only six weeks before 
Mountleigh announced the 
rights issue. 


Family fortunes 


■ Nigel Rudd, captain of 
the Williams Holdings 
conglomerate, is still frying 
high. But elder brother 
Graham, who has been trying 
to imitate him, has not been 
able to survive his 
mini-conglomerate's recent 
bout of turbulence. 

Ia it simply good luck or 
good management that the 
individual fortunes of Derby’s 
dynamic duo have diverged 
so spectacularly? 

Both men trained as 
accountants and in their early 
days shared an office. Nigel, 
two years younger than 
Graham, benefited by 
be ginning his dash for the big 
times good three years earlier. 
By contrast Graham’s 
refurbished Thomas Robinson 
mini-conglomerate had only 
been going a couple of years 
by the time of the 1987 stock 
market crash. 

The business recipes were 
the same but It looks as though 
Thomas Robinson did not have 
the time to issue enough paper 
to give it a sufficiently broad 
base to survive the recession. 

Today. Williams Holdings 
is capitalised at £l.Sbn and 
is in the FT-SE index. Thomas 
Robinson is capitalised at 
£30m, and has not only passed 



•Tm concerned he may 
have caught what Norman 
Lament’s got” 


its dividend but replaced 
Graham with Roy Barber, a 
company doctor, a good eight 
years older. 

While W illiams Holdings 
may be a better managed 
company, Observer still thinks 
there was more than just a 
little luck involved. 


Wider spread 

■ Meanwhile another former 
Derby glamour stock, Hazle- 
wood Foods, is endeavouring 
to safeguard Itself against 
going the way of Thomas 
Robinson. 

Not so long ago it was a 
small pickle company with 
hungry ambitions dominated 
by a couple of entrepreneurs: 
Peter Bair and Dennis Jones. 
However, its Image took a 
nasty jar when the clever 
Jones ran into personal finan- 
cial difficulties and abruptly 
left the company. 

Like many big businesses 
cooked up in a hurry, Hazle- 
wood still seems to be run like 
a small company. Hence, yes- 
terday’s string of non-execu- 


tive appointments is designed 
to demonstrate that it is no 
longer a one-man show. 

Barr is being promoted to 
executive chairman. But he 
is being surrounded by several 
non-executives who know their 
onions including Flsons’ 
finance director Roy Thomas, 
Rodney Lund who master- 
minded the sale of Belfast’s 
Short Brothers to the Cana- 
dians, Hein Hooykaas, a 
former president of Shell 
Nederland. 

They should ensure that 
Hazlewood begins to behave 
more like the big company it 
now is. 


Under wraps 


■ The Guardian newspaper 
likes to portray itself as a 
champion of freedom of Infor- 
mation and wider media access 
to the secret world. But its 
parent company, the Guardian 
and Manchester Evening News, 
seems to have had no qualms 
about a greeing to the harming 

of outsiders from what prom- 
ises to be a stormy meeting 
of Owen Oyston’s Transworld 
Communications, where it is 

a big shareholder. 

Harry Roche, Guardlan-MEN 
chairman and a Transworld 
director says excluding the 
press was a collective board 
decision, but supporters of 
Gwen Oyston, with whom 
Roche will do battle today, say 
none of them would mind the 
press being there. 

Hoping to report the out- 
come will be Mike Unger, the 
MEN’S editor and a member 
of the Guardlan-MEN board. 
While initially surprised to 
hear that his own reporter was 
being excluded from the AGM 
along with the rest of the 
media, he put a brave front 
on it by claiming this proved 
the soundness erf the compa- 
ny’s Chinese walls. 


Pit stop 

■ What do you call a Lada with 
two pit bull terriers in the 
back? 

A very nice car. 


A fair deal for 
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gas consumers 




By Robert Evans 



Few compa- 
nies, I suspect, 
bave had to 
take on the 
apparently 
bizarre chal- 
lenge which 
has faced Brit- 
ish Gas over 
the past two years. Having 
built up a thriving market for 
gas in industry and commerce 
we are now seeking every 
opportunity to give a substan- 
tial proportion of that market 
to competitors. 

The accusation that we have 
been dragging our heels in 
allowing competition to 
emerge is totally untrue. With 
the measures we bave taken to 
help competition to develop, I 
would be very surprised if 20 
per cent of the firm gas con- 
tract market was not being 
supplied by competitors by the 
end of 1991. That figure will 
grow towards 25-39 per cent 
during 1992, ensuring that 
effective competition will be in 
place by 1993 - the timescale 
originally envisaged by the 
Monopolies and Mergers Com- 
mission. 

Only when effective competi- 
tion has developed will restric- 
tions on British Gas be lifted 
and our ability to compete be 
restored. 

One restriction on British 
Gas is the obligation to publish 
nnn ^ii«a;rhninatfw y and trans- 
parent price schedules which 
were put in place after the 1988 
MMC report The schedules are 
transparent in that we have to 
declare the prices we are 

nharg in g : they are non- dimrim - 

inatory in that we cannot 
charge different prices for dif- 
ferent uses of gas. Competitors 
can undercut the prices we are 
charging without us being able 
to negotiate a better deal with 
the customer. 

As well as pndfng our ability 
to negotiate, customers have 
told us that the schedules are 
Inflexible and cumbersome. 
Besides, good negotiators could 
get the best deals. So it is Brit- 
ish industry, as weH as British 
Gas, which would like to see 
titer removal. 

Following the MMC report 
British Gas also undertook to 
buy no more than 90 per cent 
of gas coming on stream 
between June 1989 and May 
1991. Far from taking the 90 
per cent, our share has actu- 
ally been about 50 per cent, 
enabling competitors to con- 
tract for the remainder. 

This was not universally 
popular with producers. When 
they sold 100 per cent at a gas 
field to British Gas they had a 
guaranteed cash Dow virtually 
free of market risk. The new 
arrangement Inevitably was 
less straightforward. British 
Gas responded by introducing 
a new flexible approach to 
negotiating contracts, giving 
producers a wide range of 
options. We also introduced 
standard contracts where pos- 
sible to speed up negotiations 
when British Gas is no longer 


the sola buyer. 


But new supplies inevxtahly 
take time to came to market 
As a stop-gap measure to accel- 
erate the emergence of compe- ■ 
tttiou we have released back 
into the marketplace a quan- 
tity of gas already contracted 
to British Gas. This gas has 
been made available to compa- 
nies able to enter into a swap " 
arrangement with us - in 
other words they take our gas 
now and give us in retu rn a 
similar quantity of their own 
when it becomes available in 
the 1990s. t 

Bri tain now has the most 
free and open access to its 
transmission system in 
Europe. We have been receiv- 
ing about 4,000 requests each 
month for information about 
the use of the company's jape- 
line system to carry competi- 
tors’ gas. 

Perhaps one of t he m ost 
important practical assurances. ■ 
which British Gas has given is 
the guarantee that any indus- 
trial or commercial customer 
who chooses to buy gas from a 
competitor will still have 
access to the full range of ser- 
vices offered to British Gas 
customers. These services 
infinite back-up supplies, gas 
banking arrangements and the 
British Gas Technical Consul- 
tenor Service which provides 
expertise on all aspects of 
energy management. 

These assurances, together 
with an agreement by British 
Gas that customers wishingto 
buy gas from another supplier 
can terminate existing con- 
tracts with very little notice, 
should remove any fears of 
customers who fed they can 
get a better deal from a sup- 
plier other than British Gas, . 
and we are actively encourag- 
ing contract customers to shop 
aro und 

■ It is difficult to envisage - 
what else reasonably British 
Gas could contribute to ensure 
that real competition does 
emerge in the gas contract 
market I have no doubt at all 
that emerge it wilL 

The regulatory authorities 
will then have the opportunity 
to implement their stated pol- 
icy of easing regulatory con- 
straints as co mpetit ion grows. 

It would mean that British Gas 
should no longer be required to. 
publish price schedules, 
enabling competition to take 
place on a free and equal basis. 
Along with this, restrictions on 
the import and export of gas 
should be eased. 

Competition policy in this 
country should promote lower 
prices and better-quality ser- 
vices. However, within the gas 
industry, prices and services 
are already keen by European 
standards, and in relation to 
competing fuels. Prices have 
also been brought down very 
significantly since privatisa- 
tion. It therefore cannot be 
ar gue d that further radical 
restructuring of the market is 
required to deliver these bore- 
fits to the British economy. 

The author is chairman and 
chief executive, British Gas 
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I Does [t matter that three 
of the top four UK clearing 
bonks have lost their chief 
economists over the last year*? 

Alan Build's derision to 
become the Treasury's chief 
economic adviser, after only 
three years at Barclays, means 
rliat in terms of heavy-w eight 

economists the dearers are 


now completely outclassed by 


'the investment 
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P rivate hospitals share 
cipsactexisttcs with 
Hotels. . Both must fill 
beds to mate money, and nei- 
ther has been doing this too 
well lately. . 

Low bed occupancy is a par- 
ticular problem for some of 
central London's luxurious pri- 
vate hospitals which - again 
like the betel industry - have 
experience's sharp decline in 
k oversees business. The expen- 
sive London hospitals are not 
the private- sector’s only .trou- 
ble-spot. 

• Bup*. the nation’s leading 

private health care organisa- 
tion. lost £S3m an its medical 
insurance activities last year. 

• TwpflH/m is pushing up hos- 
pital costs and insurance rates 
while recession is stunting 
market growth. 

• Competition Is intensifying, 
with commercial insurers chal- 
lenging the non-profit-making 
provident associations' tradi- 
tional dominance of medical 
insurance. 

• The government's proposed 
reforms of the care of the 
elderly and handicapped in the 
community will cause change 
and uncertainty in the private 
nursing home sector in the 
next lew years. 

Hanging over all these spe- 
cific difficulties is uncertainty 
about whether this year's 
National Health Service 
reforms will bring new busi- 
ness to the private sector or 
intensify its problems. 

It is Cor from easy to sell 
private health care in a coun- 
try dominated by the world's 
most famous ‘tree’’ public 
health service. A survey pub- 
lished by Bupa this month 


ish people believe they have a 
right to the best possible 
health care from the state how- 
ever little they pay in tax, with 
SO per cent of the opinion that 
they should not need to take 
out private health insurance. 

About 12 per cent of the pop- 
ulation is covered by such 
insurance. This minority repre- 
sents a fragile market Since 
the health: service cares for 
insured uninsured, medi- 
cal insurance is liable to be 
trimmed when interest rates 
push up essential household 
expenditure such as mortgage 
repayments. 

In NHS-dominated Britain, 
health insurers and private 
hospitals are selling an extra 
rather than a necessity. Some 
insurers see themselves as 
competing squarely in the lei- 
sure market - for many fami- 
lies, the choice is health insur- 
ance or a second holiday. 

The bulk of private medical 
insurance is, in fact, not 
bought by individuals. Most 
subscribers are insured 
through company schemes - 
though in many cases individu- 
als contribute - and corporate 


In need of care 
and attention 

Recession and new rivals are exerting pressure on 
private health care providers, writes Alan Pike 



l iinden 

r. » 

3a'j! 

75 

ISO/ 

flesi u! Enrjsar-ti 

?i 

2531 

174 

U3S9 

Suit ol UK 

i j 

:>49 

5 7 

! if. 

UK ejl.-ii 

1 b0 

6571 

?16 

IM/2 



business Is the insurance sec- 
tor's main source of market 
growth and competition. 

It was on its insurance activ- 
ities that Bupa, which has 
about half the medical Insur- 
ance market, made its £63m 


by a £i&8ra profit on its other 
operations, which include run- 
ning private hospitals, occupa- 
tional health and nursing ser- 
vices. 

Bupa has in recent years 
expanded into a multi-purpose 
health care organisation with 
Britain's largest number of pri- 
vate hospitals and Sanitas, the 
Spanish health care group, 
under its control. 

Its increasingly dominant 
position as hospital operator 
and medical insurer prompted 
complaints from rivals. But the 
Monopolies and Mergers Com- 
mission cleared Bupa last year 
of accusations that it might 
abuse its market power, after 
an inquiry into its acquisition 
of a national network of pri- 
vate hospitals. 

Bupa executives do not 
believe last year's losses on 
insurance business are the 
start of a trend. They say they 
set their rates too low at the 
start of 1990 - a year which 
grew Incr easingly difficult as 
the recession caused some sub- 
scribers to cancel or scale 
down to cheaper cover. Bnpa's 
Insured memberebip grew by 


4.5 per cent in 1990, in spite of 

m flArt rilffimltipa 

But Bupa - still in many 
ways a generic name for pri- 
vate health in Britain - and 
its fellow provident associa- 
tions face a more competitive 


rently bold about 80 per cent of 
the insurance market, commer- 
cial rivals like Norwich Union 
and Eagle Star are moving in. 
Many individual and corporate 
subscribers now use brokers 
and shop around tmmmny for 
the best value maiUmi insur- 
ance, rather than remaining 
loyal to a particular provider. 

Increased competition is not 
the only threat to the insur- 
ance market in the eyes of Mr 
Julian Stainton, managing 
director of Western Provident 
Association (WPA), the third- 
largest provident insurer. He 
accuses some hospital opera- 
tors of recklessly pushing up 
prices in the knowledge that 
mo st patients claim on insur- 
ance rather than meet their 
own bills on discharge. 

“Low bed occupancy in 
many hospitals means that 
they are barely breaking even, 
so they bill the patients they 
do get for every imaginable 
extra.” he says. “We have 
uncovered cases of 400 per cent 
mark-ups on drugs. The course 
some hospitals are embarked 
upon Is going to bankrupt the 
whole private sector. 


“People think they know the 
scale of charges before they go 
Into a private hospital, but 
when they are admitted they 
find that everything is an 
extra. It is like being given a 
first-class transatlantic air 


after you are airborne that the 
oxygen you need on the way 
over will cost you £1 per breath 
extra.” 

Unsurprisingly, private hos- 
pital proprietors regard Mr 
Stainton's descriptions of their 
pricing polides as exaggerated. 
They say hospitals and insur- 
ers depend on each other to 
such an extent that deliberate 
overcharging would be the 
brig ht of folly in the long term 
Some hospitals have, however, 
been forced to yield to WPA's 
pressure for itemised hills and 
tighter cost controls. 

Private hospitals are not 
obliged to publish bed occu- 
pancy rates and many do not 
do so. The general view in the 
industry is that profits will 
usually be hard to achieve If a 
hospital achieves an average of 
much less than 60 per cent bed 
occupancy. 

Some do better than this, 
and the 1980s saw growth and 
financial success in parts Of 
the private sector. In recent 
years several hospitals - nota- 
bly central London ones — 
have performed below the 60 
per emit level Hit first by the 


loss of overseas patients, espe- 
cially from the Middle East, 
their business ha« been further 
affected by the opening of pri- 
vate hospitals In the outer Lon- 
don suburbs and Home Coun- 
ties close to where many 
potential British patients live. 

The private health sector 
hopes Indi v idual employee ben- 
efits packages with medical 
insurance will become more 
common In the 1990s as 
employers compete for a 
declining pool of personnel 
with more attractive employ- 
ment conditions. But the cur- 
rent economic downturn - 
and the spectre of the huge toll 
which h ealth jiwnnmf* CQ&tS 
take on corporate profits in the 
US - may limit growth. 

Some hospital operators 
believe the most likely source 
of revenue growth Is the 
reformed NHS. Several private 
hospitals are bidding for NHS 
work under the imbue sector's 
new competitive contract- 
based funding system. Joint 
ventures between the public 
and private sectors are becom- 
ing more common. 

But the reforms are fatemforf 
to make the state health ser- 
vice more Efficient and respon- 
sive to customers. Astute NHS 
managers recognise that many 
patients who choose private 
hospitals are seeking conve- 
nience and comfort rather than 
superior rr vMbn*! I r HMimwnt — 
most of which is, after all pro- 
vided by consultants with NHS 
contracts working part-time in 
the private sector. 

So NHS hospitals and health 
authorities plan to give higher 
priority to the "customer care" 
side of their activities. State 


private wings, and 
some are likely to allow 
patients to pay for extras like 
private roams, telephones and 
better food while receiving 
NHS medical treatment Some 
trust hospitals want to encour- 
age their c o nsul tants to aban- 
don private hospitals and treat 
all their private patients on 
NHS premises. 

Such initiatives by individ- 
ual hospitals will be reinforced 
in the public mind by the Citi- 
zen's Charter, which will give 
all NHS patients fixed appoint- 
ments and guaranteed maxi- 
mum waiting times for 
operations and other treat- 
ment 

In a health care market dom- 
inated by state mpdiHng, the 
success of the private sector 
depends cm its akin at identify- 
ing gaps which people will pay 
to have plugged. There will 
always be gaps - no health 
care system can meet every 
demand. But if the monolithic 
NHS does become more genu- 
inely customer-friendly, the 
private sector may not be able 
to continue taking all the pres- 
ent gaps for granted. 


De Klerk in the dock 




Mr F W de 
Klerk has a 
lot of explain- 
ing to do this 
afternoon. 
The South 
African presi- 
dent is impli- 
cated, to say 
the least, in the manipulation 
of funds that were diverted to 
the support of In teat ha, a rival 
to the African National Con- 
gress. at a time when he 
sought to negotiate in trust 
with the ANC. 

That is a peccadillo com- 
pared to a second charge 
against him. He may be 
accused of being indirectly 
responsible for the murder of 
ANC “comrades" by gangs of 
Inkatha supporters, since they 
appear to have enjoyed the 
Invaluable advantage of collu- 
sion by some of the police. He 
cannot have been ignorant of 
what has been happening in 
the townships, yet many 
observers doubt that he con- 
doned or connived at the 
actions of his own security 
forces. Perhaps not all of 
them are yet under the de 
Klerk administration's con- 
trol Few allege that the presi- 
dent started the slaughter; he 
has so far certainly failed to 
stop it 

Yesterday's pijimr ministe- 
rial resignations suggest one 
thing he can do: reshuffle his 

i-ahfaot- 

But what will he say? A 
South African visiting London 
guesses that Mr de Klerk wifi 
confess to every political trick 
he knows has been discovered 
or will be discovered and deny 
whatever he frgi* certain rm 
be kept quiet It is a cynical 
view, but it sounds right to 
me. There is plenty to add to 
the blaster that is already 
coming to mark this affair . 
Some British conservatives, 
ever friends erf whoever is in 
power in white South Africa, 
will point out that the ANC 
was given financial and mili- 
tary support by east European 
communist governments. 
True, but the east Europeans 
were not simultaneously pre- 
tending to create a level 
playing field for democratic 
politics in the republic. 

Others may buy the South 
African government line, pur- 
veyed with customary flam- 
boyance by foreign secretary 
Mr Pflc Botha last week, that 
it was all done in the name of 
sanctions-bosting. Since Mr 
Botha admitted in an 


unscripted answer at the 
same press conference that 
similar covert support was 
g ive n to the anti-Swapo coali- 
tion in Namibia, at a time 
when the UN was promised 
an open election, this reads as 
a pr e t t y thin excuse. 

The truth may be that the 
Nationalists around Mr de 
Klerk are fax the grip of an 
ancient Afrikaner fantasy, 
one upon which the structure 
of apartheid was originally 
erected. This is that there is 
no such thing as a united 
African vote on party lines. 
There are instead endless per- 
mutations of tribal votes - 
Zulu, Xhosa, Tswana, Venda 
and so on. You can play them 
off one against the other. You 
do a powerbroktng deal with 
Chief Buthelezi’s Zulus by 
building up TnVatha and offer- 
ing him a cabinet post Yon 
try for deals with other chiefs. 
You look for votes from the 
mixed-race coloureds, some of 
the Indians, a few middle- 
class blacks, and the whites. 


Few allege that the 
president started 
the slaughter; he 
has so far certainly 
failed to stop it 


Meanwhile, you thump the 
ANC. In this way you create 
wbat for presentation to the 
outside world would be called 
a Christian Democratic coali- 
tion bnt in South Africa 
would be seen as Afrikaners 
still rule OK. 

There is nothing wrong 
with working for such a coali- 
tion by democratic means. A 
conservative grouping might 
be an invaluable offset 

a gainst the d windling hand of 

neo-Stalinists who still infest 
the ANC. What is not accept- 
able to the outside world is 
the use of the old African 
methods of bribing friends 
and shooting enemies. 

Curiously, no one expects 
Mr de Klerk to be destroyed. 
He is widely regarded as the 
indispensable Afrikaner. In 
this he resembles President 
Mikhafi Gorbachev. Whatever 
tiie latter's shortcomings, no 
one can imagine progress in 
the Soviet Union without him 
It is tiie same down south. No 
one can imagine progress 
without President de Klerk. 


More to the ]ywn*, there is a 
second, contrary, strand of 
thinking that perhaps rests 
inai do the heads of those 
Afrikaners who harbour the 
tribal coalition fantasy. This 
is that an ANC or ANC-led 
government is a likely out- 
come of a democratic vote. If 
so, bridges had better be built 

This became evident at a 
mfNft tfo g erf British a nd South 
African politicians, academics 
and others in Cambridge last 
Friday. Most parties were rep- 
resented, the ANC as well as 
Inkatha, the Afrikaner 
Nationalists as well as the 
white liberal Democratic 
party. It emerged that ground- 
level cooperation has already 
began. Thus the South Afri- 
can Foreign Ministry informs 
and sometimes appears to 
consult the ANC, while the 
Finance Ministry is equally 
progressive. 

Mr de Klerk will best serve 
the cause of South African 
progress ff he sees to it that 
this process extends to all 
other ministries, most particu- 
larly the security forces. As 
east Europe has shows, it is 
never easy to extirpate the 
Stasi during the period of 
replacement of an oppressive 
regime. South Africa is in the 
must of a revolution which in 
some ways echoes the east 
European revolutions of 
198990. What is not required 
is tiie archetypal east Euro- 
pean foilure, in which a dis- 
guised communist regime 
replaces an actual one. 

The outcome in the republic 
will not be stable if the mod- 
em-minded, non-racial non- 
tribal leaders within the ANC 
are excluded. Everyone knows 
who those leaders are, just as 
everyone knows who the 
hardline communists are. Mr 
Nelson Mandela plays to both 
gaiiariea, but he is as indis- 
pensable to any agreed settle- 
ment as Mr de Klerk. The 
writitth interest li es in ensur- 
ing that there is no blow-up in 
South Africa since that might 
land lm or more of our kith 
and kfn at Southampton, wav- 
ing passports. That interest is 
best served by helping to 
divest Mr de Klerk of such 
fantasies as he may be semi to 
harbour, »nd warning hi™ of 
the consequences, dire for 
those who wish to see South 
Africa re-integrated into the 
world of dvfflsed nations, of 
dishonourable behaviour by 
his colleagues and political 
itiTlinga by the security forces. 
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Reasons why 
BR ‘unsaleable’ 

From Mr David Brdman. 

Sir, Mr Neil Moore (Letters, 
July 28) arrives at the correct 
conclusion that Network 
SouthEast is unsaleable but for 
totally the wrong reasons. 

It is a long time since BR’s 
management was “mind-boggi- 
ingly" incompetent 

The real problem for BR lies 
in the chronic underfunding by 
the government over the last 
■ 15 years. With inadequate 
-track, trains and si gn al ling it 
is highly unlikely that lasting 
efficiency can be achieved. 

I The level of subtidy required 
■to induce a privatised railway 
‘operator to carry passengers 
.on “uneconomic” routes will 
■be high. This, together with 
investment in track and tig- 
'nals, will ensure that th e rail - 
way can never be truly priva- 
tised. We do not seek to 
measure the profitability of 
; Buckingham Palace Road, why 
do we seek to measure it for 
commuter railway lines? 

As for incompetence, one 
' cannot find more awful exam- 
ples than those committed by 
government (eg. the poll tax). 
BR is only a spending depart- 
! ment erf the government but it 
- has always been useful for poli- 
ticians to be able to distance 
' themselves from their less suc- 
cessful pedicles by denigrating 
the services provided by public 
' utilities. Over the years this 
has given BR its undeserved 
reputation for incompetence. 

If I may put these comments 
in perspective. Supported by 
the Consumers’ Association, I 
am issuing a writ against BR 
this Wednesday for its failure 
to provide me with the service 
paid for during the last two 
years. I view this as a writ 
against the government 
David Erdman, 

Stansted, Elsenham and 
Newport Travellers' Association 


Nothing to 
moan about 

from Mr Wilham Brandon. 

Sir, As anyone who works in 
the National Wealth Service or 
consumer Journalism knows, 
the British are only happy 
when they axe moaning. Does 
John Major realise that if his 
Citizen's Charter succeeds, the 
only tiling left to mown about 
will be bis government? 
William Brandon, 

3126 MdtvxU Street 
London WC1B3AR 


LETTERS 

Political risk insurance 
could be EC stimulus to 
invest in Soviet Union 


From Mr Robert A KScaUon. 

Sir, Stephen Fidier’s excel- 
lent article (July 9) on Soviet 
debt slipped slightly on the 
question of western official 
loans. Although some of the 
loans guaranteed by western 
governments are either to 
refinance existing overdue 
trade debt or are untied, the 
bulk are to finance fresh sup- 
plies of capital goods or food- 
stuffs. They will therefore not 
assist in the repayment of 
ftTimimmt maturities of exist- 
ing debt, estimated for 1991 at 


The recent $l0bn reduction 
in Soviet deposits with western 
banks and the withdrawal of 
$l2bn of short-term credit lines 
to the Soviet Union by western 
hanks are directly linke d. A 
similar reduction of deposits 
♦Ws year to meet m atu riti es is 
of course not possible. 

As to the oil production 
pro blem, it is obvious that this 
should be tac kled as early as 
possible. Soviet oil exports fell 
SO per cent last year and are 
expected to fall 40 per cent this 
year and a further 25 per emit 
next year. Western injections 
of management skills, 

equipment and technology wifi 
have a speedy impact on this 
catastrophic situation, but 
western investors are nervous. 

Rather tium lend the Soviet 
Union large sums of money, 
the EC should rather be 
encouraging western investors, 
particularly in the energy sec- 
tor. by offering a programme of 
political risk insurance to 
cover those risks which inves- 
tors fear most 

Such an insurance pro- 
gramme would have the twin 


effects of reversing the decline 
in exports, particularly of off, 
and of increasing western pri- 
vate-sector involvement in the 
Soviet economy, thus acceler- 
ating the move to a free mar- 
ket economy. It would enable 
the EC to sidestep the prob- 
lems of competing power bases 
and legislative frameworks at 
central and republican levels 
in the Soviet Union since the 
insurance would be taken out 
by the investor who would 
admittedly have to fece the 
political problems on the 
ground but could take comfort 
from the insurance policy, 
loans on the other hand would 
only serve to prop up the exist- 
ing; all-union structure and 
might well be repudiated by 
certain republics when devolu- 
tion arrives. 

An investment protection 
insurance scheme should be 
introduced at an EC (or G24) 
level rather than at a national 
level with the necessary legal 
framework (which Courtney 
Smith referred to in his l ett er 
to you July 12) in place and 
bedded down, fay the time the 
insurance policies that I am 
suggesting expire. In the mean- 
time the official solidarity 
behind Investors represented 
by such supranational insur- 
ance should be invaluable. 
This is my suggested way of 
keeping western official sup- 
port for the Soviet Union “at 
arm’s length” (as recom- 
mended by Samuel Britten in 
his excellent article of July 18). 
Robert A K Scafion, 

Barclays Bank. 

export and projects department. 


25 Farringdon Street, EC4 


Contribution of non-executives 


Front Mr Mhdtael Bamato. 

S It, Based on my experience 
of having worked with several 
co mpany boards my befiaf with 
regard to your article, “Confes- 
sions of a non executive”, (July 
15) is that non-execs should 
always have a job profile 
which describes the . distinctive 
contribution which they are 
expected to make. They should 

insist that their views are min- 
uted on matters of Importance. 
If not they should confirm 
their criticism in writing. 
Exclusive reliance on top level 


written reports for information 
is wrong and non-execs must 
get “ont and about” in the 
company and meet staff below 
main board level But both 
management and directors 
must remember that there is 
rarely one right accounting 
answer and different conven- 
tions and assumptions will 
lead to different results. 
Michael Barnaio, 
managing director. 

Felard Bamato Ingle & 
Associates, 

PQBax283, Surbiton, Storey 


Hanging on to 
what you hold 

Prom Mr D Sndthen. 

Sir, The chairman of Bar- 
clays Bank, Sir John Quinton, 
says (“Kg baaka launch charm 
offensive”, July 20) with regard 
to the bank's appropriation of 
customers' money in the form 
of charges that banks take the 
money because they have bold 
of it 

It is all very revealing of the 
bank's true opinion of its small 
bumness (and other) custom- 
ers. I wonder how Sir John 
would feel if his cash carrier 
firm Securicor took a couple of 
sacks of money from the back 
of its vans instead of rendering 
proper invoices. They could 
toll Sir John that “the feet is, 
we hold the money”. 

fix addition, I should like to 
know how Sr John arrived at 
his £100 for the banks to print 
a few lines on their customers’ 
statements. I am sore that 
there are a host of computer 
programming companies that 
would be very willing to 
amend his company's pro- 
grams for much less than l per 
cent of this amount Is the 
other £99m for the ink on the 
statements, or for the addi- 
tional Itm4ip* of paper used? 

D Smothers, 

153 Comptons Lane, 

Horsham, Sussex 


No redundancy 
at Clerical 

Prom Mr J R Slam. 

Sir, In the article on Bristol 
by Michael Cassell (“Bloom 
gives way to gloom in 'sun 
belt” city”. July 22) it is stated 
that the recession has caused 
Clerical Medical to be 
“engaged in redundancies". 

With excellent new business 
figures Just report e d for the 
first six months erf the year, 
and an increasing market 
share, it is not surprising that 
Clerical MwtWi is not engaged 
in any such redundancies. 
Indeed, staff levels at our Bris- 
tol bead office have increased 
over the last six months. 

J R Slann. 

marketing services manager, 
Clerical Medical Investment 
Group, 

Narrow Plain, 

Bristol BS2 0JH 


Fax service 

LETTERS may M toad on 071-473 SB38. 
Ttwy should bs dearly typed end not 
hemHvrtOen. Pleeee eel tax meddne tor. 
line reeOtaton. 


IN THE WORLD OF BUSINESS 
IT’S GOOD TO KNOW 
WHO YOUR FRIENDS ARE. 


Lee me tell you a little bit more about mine. 
Firstly, then- philosophy - the financial needs of 
us, die customers, are top priority. I’ve found then- 
response never fails to be 
quick and constructive. 

Now I'll give you a 
little history. Bank of 
Scotland was founded In 
J695 and over the centuries 
has developed into a major 
UK banking group. 


If you need any 
advice on corporate lend- 
ing, they’re the specialises. 
And they support all kinds 
of business initiatives. 
For example, did you 
know they were die first 
Bank in Europe to intro- 
duce electronic accounting 



in their Branches? And they were die first UK Bank 
to introduce a screen-based office banking system - V' : 
HOBS, which is still the leader in this sector. Although. \- ■ 


Bank of Scotland is traditionally known for growth 
and consolidation, today weVe hearing more and more 
about their innovations. In practice their customer 

policy is always consistent, 
yet flexible and imagin- 
ative. Traditional strengths 
are combined with a 
forward-looking approach 
to meet all our needs. 

They realise they have a 
partnership with their cus- 
tomers - if they help us to 
succeed, they succeed too. 

. If you’d like a fuller 
introduction, call David 
Hunter in Edinburgh on 
031-243 5769, or John 
Berry in Glasgow on 
041-228 4462, or David 
Gibson in London on 
071-601 6538, or if youti like a copy of 
tbeir brochure now, just complete and 
v return the coupon. 
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Fan io: Bulk of See d— A , Mukntas Depanmcnc, FREEPOST Edinburg EH4 OHXL No stamp required. 
Pleaie send me a copy of your Corpora ce Services Brochure. FT30/7 


with a little help from 


.Company . 
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Toyota and Matsushita among top Japanese groups drawn into stock market scandal 

List reveals compensated companies 


By Stefan Wagstyl and Emtko Terazono in Tokyo 

TOP Japanese industrial 
companies were yesterday 
drawn into the country’s wid- 
ening stock market scandal 
when their names appeared on 
a list of clients compensated by 
securities brokers for trading 
losses. 

Toyota and Nissan, the car- 
makers, and Hitachi and Mat- 
sushita Electric Industrial, the 
electronics groups, were 
among 231 customers who 
were together paid compensa- 
tion totalling Y12&3bn (9836m) 
by the Big Four brokerages. 

The Big Four are Nomura 
Securities, Nlkko Securities, 

Daiwa Securities and Yamaichi 
Securities. 

There was widespread sur- 
prise at the household names 
on the list. Mr Gaishi Hiraiwa, 
nharrman of the Keidanren, the 
main employers' organisation, 
said the involvement of big 
companies was “regrettable . 

However, the Ministry of 
Finance sees the disclosure as 
an important step towards the 
rehabilitation of the securities 
industry. 

The scandal over the loss- 
covering and revelations that 
Nomura and Nikko had links 
to gangsters, has led to the res- 
ignation of Nikko’s president 
and the chairman and presi- 
dent of Nomura, and shaken 
the Tokyo stock market Yes- 
terday the Nikkei average fell 
75.49 to 23.44&5S. 

Promising to cover clients’ 
investment losses, which has 
not been alleged in these cases, 
is against the law. Doing so 
after losses are incurred is not 
illegal, but violates a 1989 
finance Ministry order. 

The Big Four issued their 
lists in response to pressure 
from the authorities and the 
publication of an accurate 
unofficial list yesterday in the 
Nihon Eeizai Shimbun, Japan's 
business daily. Hie presidents 
of the Big Four decided to pub- 


Members of Japan's Securities Dealers Association unveil a list of leading 1 companies compensated for trading losses 


lish after meeting yesterday 
morning in Nikko’s offices - 
an example of the way the Big 
Four co-ordinate Important 
moves. 

According to the brokers' 
lists, die biggest compensation 
was paid out to companies 
affiliated to Hanwa, a trading 
grou p with a legendary appe- 
tite for stock investments. It 
received Y7.7bn from Yam- 

airhi. 

Next came the Health and 
Welfare Ministry's Pension 
Welfare Service Public Corpo- 
ration, a government body. 


which was paid Y4L9bn by 
Nomura. The corporation was 
one of 17 public sector foods to 
get compensation. Hie others 
included teachers’ and fire- 
mens’ pension, fonds and about 
eight agricultural coopera- 
tives. 

Among other Mg payments. 
Shows Shell Sekiyu - an oil 
refiner in which Shell, the 
Anglo-Dutch oil giant, has a 
stake - received Y4.6bn; Maru- 
beni, the trading company, aid 
affiliate s YASbn; Matsushita 
group companies Y4.1bn, 
Hitachi Y3.1bn, Toyota Y2£im 


and Nissan YL5bn. 

The companies mostly 
denied receiving compensation 
or else denied knowing that 
they had received it. Payments 
could have been made in vari- 
ous forms inri lifting securities 
as well as cash. 

Many companies are repre- 
sented through little-known 
subsidiaries. Large financial 
institutions are mostly nofrhte 
by their absence, though com- 
panies affiliated to Fuji Bank 
together collected Y3-5bn. 
Yamaichi said its list incl ud ed 
11 clients introduced by Mitsui 


Rank 

Three individuals appear 
anonymously an the lints , all 
described as senior company 
officials, foRiwdfng one called 
HM who received YLSbn from 
Nomura. 

There is speculation that the 
lists were prepared in ways 
which ensured the names of 
well-known individuals, includ- 
ing politicians, were not 
revealed. A key matter in the 
scandal now Is whether public 
pressure will lead to disclosure 
of individual Tinman. 


Proposal for separately capitalised subsidiaries likely to be dropped 

Foreign banks set to win US battle 


By Peter Riddell, US Editor, in Washington 


FOREIGN BANES operating in 
the US seem set to win their 
battle against having to estab- 
lish separately capitalised 
American subsidiaries if they 
wish to undertake investment 
and securities activities. 

The proposal, which forms 
part of the US Treasury's com- 
prehensive banking reform 
plan, is strongly opposed by 
the Federal Reserve and by 
international banking groups, 
which argue that it would 
increase their costs and might 
force cuts in lending. 

The proposal was rejected 
last month by the House bank- 
ing committee but was 
recently revived by Senator 
Dan Riegle, Democratic chair- 
man of the Senate banking 
committee. However, Mr Riegle 
has dropped this provision 
after discussions with Senator 
Jake Gam, the senior Republi- 
can on the committee, ahead of 


the start of formal drafting ses- 
sions tomorrow, . 

If this version of the bill is 
accepted and not amended on 
the floor of either house, then 
foreign banks with existing 
branches in the US will not 
have to change them into sepa- 
rately local capitalised subsid- 
iaries if they wish to take 
advantage of the suggested 
new powers to affiliate with 
securities firms. 

At present many foreign 
banks operate through 
branches and base their lend- 
ing on the capital of their 
home parent The change pro- 
posed by the Treasury and Mr 
Riegle would have required 
banks doing anything other 
than commercial banking to 
form subsidiaries with their 
own capital and possibly lower 
lending capacity. 

However, the bill would still 
give the Fed new powers to 


control the entry of foreign 
banks into the US, In file light 
of the Bank of Credit and Com- 
merce International scandal. 

Other changes agreed by the 
leaders of the Senate commit- 
tee include giving the Fed 
mare flexibility in setting the 
“firewalls'' that separate deal- 
ings between hanks and securi- 
ties affilia tes. 

Senators Riegle and Garn 
agreed to maintain the current 
ban on commercial groups 
owning banks and to oppose 
amendments designed to allow 
such businesses from buying 

failing hanks . 

However, several conten- 
tious points remain, notably 
over proposals that would 
force some bog banks, heavily 
dependent on deposits in over- 
seas branches, to pay much 
higher deposit insurance pre- 
miums in a special assessment 
and over the extent of insur- 


ance protection for large depos- 
its arianged by brokers such as 
Merrill Lynch. 

The final version erf the legis- 
lation is unlikely to emerge 
until late October or early 
November after further consid- 
eration by House committees 
in September, debates on the 
Soot of both houses and a joint 
conference to produce an 
agreed version. 

The legislation will certainly 
include action to refinance the 
nearly insolvent bank insur- 
ance fond, which protects 
depositors, and earner and 
tougher supervision of problem 
banks. It wiQ probably permit 
nationwide branch banking, 
though the extent of powers 
left to the individual states is 
stffi unresolved. Some break- 
down of the current barriers 
between commercial and 
Investment banking is also 
likely. 


Soviet republics join forces on debt, trade 


By Leyia Boulton in Moscow 

ALL 15 Soviet republics, 
including those seeking inde- 
pendence, have agreed to join 
forces against the central gov- 
ernment to press for changes 
in the Soviet Union’s handling 
of debt and foreign trade. 

Under a protocol signed by 
republican foreign trade offi- 
cials on Friday, but made pub- 
lic only yesterday, the repub- 
lics intend to divide up the 
Soviet Union’s foreign debt 
among each other according to 
their population and gross 
national product. They also 
want to ensure that foreign 
credits to the Soviet Union are 
shared out among - and 
accounted for by - the repub- 
lics. 

The new alliance also 
demanded that Mr Valentin 
Pavlov, the prime minister, 
remove higher taxes on 


imports and exports imposed 
by the central government 
since January this year. 

The protocol underlines a 
natural tendency among repub- 
lics to join forces against file 
Kremlin, regardless of whether 
or not they intend to sign Pres- 
ident Mikhail Gorbachev's pro- 
posed union treaty. 

Only eight republics have 
definite plans to sign the 
treaty, sharing out responsibil- 
ities between central and 
republican governments. But 
all 15 are beginning to realise 
that without some kind of co- 
ordinated approach to the out- 
side world, they will be unable 
to attract significant foreign 
aid, trade or investment 

Tina latest alliance could pro- 
vide a way for Independence- 
minded republics - such as 
the Baltics and Georgia - to 


present a united economic 
front with pro-union republics 
without giving in to the central 
government's demands that 
they tone down their political 
ambitions. 

Mr Ht Kalman, deputy ohfof 
of Estonia’s Department for 
Foreign Economic Relations, 
who was present at the talks, 
said the protocol meant that 
Vneshkenombank, the state 
bank for foreign economic rela- 
tions, would continue to repay 
the Soviet foreign debt, but on 
the basis of quotas worked out 
by the republics. 

He said the agreement, 
which concerned only foreign 
economic policy, had yet to be 
finally ratified by the repub- 
lics. 

Separately, a spokesman for 
Russia’s president, Mr Boris 
Yeltsin, said Mr Pavlov had 


approved a compromise deal 
proposed by the Russian leader 
on the crucial Issue of taxation 
- an obstacle to the union 
treaty’s completion. 

Under the compromise, Rus- 
sia would collect all the tax 
revenues on its territory but 
would allocate a fixed percent- 
age of fins money to the gov- 
ernment, rather than the fiwi 
sum the Soviet government 
had previously insisted on. 

This appeared to lend cre- 
dence to a report by a presiden- 
tial adviser on Friday that the 
Russian and Soviet govern- 
ments had reached agreement 
on the issue. 

The Ukraine, which has post- 
poned discussion of the union 
treaty, had also demanded the 
right to collect all its own 


Yeltsin to join meetings 


Continued from Page 1 

Moscow for a four-day visit to 
discuss economic reforms. It 
will be the first in a series of 
visits by G7 finance ministers. 

Mr Alexander Bessmert- 
nykh, the Soviet foreign minis- 
ter, began talks yesterday with 
Mr James Baker, the US secre- 
tary of state, who arrived after 
a visit to Mongolia. Mr Bess- 


mertnykh said the “time was 
ripe” for a Middle East peace 
conference, and warned Israel 
that “certain problems could 
arise” if it (fid not agree to it 
Mr Bush and Mr Gorbachev 
will also concentrate on Soviet 
economic changes at a time 
when teams from the World 
Bank and Inte rnat ional Mone- 
tary Fond are in Moscow to 
begin talks on reform. 


EC offers more observers 


Continued from Page 1 

up a Commisskm task force to 
examine possible new aid for 
the stricken Balkan economy. 

Unfreezing current EC aid of 
Ecu850m (9986m) for Yugo- 
slavia would be studied, if and 
when “all-party negotiations 
start” on Yugoslavia’s future, 
Mr van den Brook said. Mr 
Markovic said his country 


l repaying 94.61m debt this 
with a 50-70 per cent drop 
in industrial output and barely 
a . quarter of usual tourism 
receipts. Four countries partic- 
ipating in the Conference on 
Security and Co-operation in 
Europe - Poland, Czechoslo- 
vakia, Sweden and Canada - 
are expected to send observers, 
to make up the EC-led moni- 
toring force of 200. 


Three SA 
ministers 
announce 
resignation 

By Patti Waldmeir 

in Johannesburg 

THREE South African 
government ministers last 
night announced their resigna- 
tion ahead of a statement 
expected today from President 
F.W. de Klerk on fixe secret 
funding scandal which has 
caused a government crisis. 

None of the three was 
directly involved in the opera- 
tion to fond the wiainiy Zulu 
fnkatha movement, but their 
resignations could prepare 
the way for an extensive cabi- 
net reshuffle in fire weeks to 
come. 

It seemed unlikely last night 
that Mr de Klerk would 
announce the immediate sack- 
ing of any of the ministers 
who authorised the payments, 
which were marfa to finance 
fnkatha, the main political 
rival of the African National 
Congress, and an Inkatha affil- 
iate, the United Workers 
Union of South Africa. 

Mr Pfk Botha, the foreign 
minister and the man most 
directly involved in the scan- 
dal, told friends recently that 
he might resign due to his 
wife’s serious illness. 

Government officials said 
last night that some ministers 
might be relieved of their 
duties to form a negotiating 
team to represent the ruling 
National Party at talks later 
this year on a post-apartheid 
constitution. 

The most prominent minis- 
ter to resign last night was Mr 
Stoffel van der Merwe, minis- 
ter responsible for black edu- 
cation, who is to fill a new 
senior post in the National 
Party. 

Mr Piet Clase, minister respon- 
sible for white education, is 
understood to have been asked 
to resign because of his han- 
dling of school integration. 
The government has allowed 
some white schools to open to 
all races, but only if 72 per 
cent of a school's parents sup- 
port the change. 

Mr Clase, one of the most 
conservative members of the 
current administration, has 
angered blacks by closing 
white schools with insufficient 
pupil numbers, rather than 
taming them over to blacks. 

Mr Geart Kotze, minister of 
water affairs and forestry, has 
also resigned. 

Joe Rogaly, Page 15 
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A 


lower class 
of peak 


The fact that the FT-A 
All-Share has taken four years 
to regain its nominal peak of 
the 1980s is a vivid illustration 
of reduced expectations. 
Despite 26 per cent real growth 
in dividends over the period, 
the broad market is in real 
twins 34 per cent down. At its 
peak in July 1987, the market 
was priced in relation to a 
wholly anomalous explosion in 
p a ripin ff * and dividends, which 
duly arrived. Its calculations 
are a lot more sober now. 

Curiously enough, the pres- 
ent economic framework is in 
some ways not unlike that of 
July 1987. Then, UK inflation 
was at 4.4 per cent; it is now at 
5.8 per cent, Base rate was 9 
per cent and is now 11 per 
cent Long gifts yielded &0 per 
cent and now yield 10-1 per 
cent Staffing was at DM 3.00 
and is now at DM 5L93. But 
there is one crucial difference. 
The yield on equities in July 
1987 of 23 per cent was not 
only very low in itself; it also 
produced a screamingly high 
yield ratio compared to long 
gilts of 3-2 times. Now that the 
yield is 4^ per cent the ratio is 
towards the lower end of its 
historic range at 2.1 times. In 
the changed climate of the 
1990s. that is more to be valued 
as a safeguard against collapse 
than as a platform for fresh 
recovery. 

Barratt 

The quite unexpected warn- 
ing from Barratt Developments 
of £100m losses in the year to 
June raises immediate ques- 
tions about what is going on in 
the rest of the UK housebuild- 
ing Industry. Barratt is in 
some respects a special case. 
Its trading dfffirailtips in the 
mid-1980s meant it missed the 
opportunity to buy land 
cheaply. More recently, it has 
been unduly sanguine about 

the imminence of the UptURL 

All the same, it would be sur- 
prising if some other builders 
did not find their earlier provi- 
sions rnafleqnatw; they WOUM, 

though, be unlucky to find, 
like Barratt, that writedowns 
made at the interim stage had 
to be multiplied five-fold by the 
year end. 

As for Barrett's shares, yes- 
terday’s foil from 69p to 34p 
probably understates the case. 
The company appears to have 
generated almost no trading 
profits last year to meet inter- 
est charges of over £20m. 
Granted, stated net asset value 
per share wifi be around loop 
even after the writedowns. But 
by far the company’s biggest 
asset is work in progress, 
which it seems unlikely to be 
able to finance to completion 


PT-SE Index: 2^95.0 (+S.7) 


Barratt Development 

Share price relative to the 
FT-A All-Share Index 
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without putting itself farther 
at the mercy of its bankers. 
The alternative of a rights 
issue cannot be ruled out for 
any company, but it would 
have to be a heavy one, given 
that Barra tfs market value of 
£61m is now only one third the 
size of its debts. 

EC pensions 

The extent to which the City 
of London will benefit from a 
single European market is eas- 
ily exaggerated. There were 
high hopes in the UK that Sir 
T/ eo n B ritten end the Commis- 
sion's liberally minded finan- 
cial services directorate (DG 
XV) would free the EC pen- 
sions industry from national 
constraints. They now seem to 
be naming into opposition. 

When Sir Leon first made 
clear his determination to 
achieve cross-border member- 
ship, management and invest- 
ment for EC pension funds, the 
scale of the project seemed just 
a touch ambitious. Mutual rec- 
ognition of different traditions 
was admittedly meant to be 
the key, but it always seemed 
unlikely that the 12 member 
countries would be easily per- 
suaded to reconcile their 
hi ghly pa r t i c u lar and highly 
sensitive roles for tax, social 
security and employee partici- 
pation on pension fond boards. 
The ideal of a fully fledged 
Euro-pension is therefore to be 
shelved for the moment, 
though a draft directive due to 
be adopted in Brussels in Sep- 
tember will seek to outlaw 
restrictions on bow fund man- 
agers can invest their assets, 
as well as stopping official 
curbs which prevent funds 
- in Spain, for exam- 
ple - from being managed out- 
side the country. 

These are small prizes, not 
least since those countries 
with the strictest rules such as 
Belgium, Greece, Denmark and 


Germany also have the small- 
est pension fund industries. 
The chances are that 1992 will 
have long since passed before 
fuller pension freedoms are 
achieved There are perhaps n© 
compelling practical reasons 
why cross border pension fund 
assets cannot be pooled. The 
pension promise is another 
matter. 

BAT/Midland 

There is certainly good rea- 
son for BATs Allied Dunbar to 
be talkin g to Midland Bank. 
Allied’s rival IJoyds Abbey 
Life has already shown how 
personal insurance can be sold 
lucratively through a branch 
network, even if tie-ups on 
such lines have yet to prove 
the mse lves on the continent. 
Allied’s own momentum could 
slow by the mid-1990s, though 
its market share appears to be 
holding up at the moment. On 
top of that, the entire UK life 
insurance industry is finding it 
tough going. 

No doubt BAT will find a 
suitable outlet, though 
whether it will be Midland's 
network remains to be seen. A 
central issue in any negotia- 
tions is control, and the diffi- 
culty of resolving that for 
these would-be partners should 
not be underestimated. Inevita- 
bly, a more intriguing question 
for the market is whether BAT 
has grander ambitions for 
swallowing up the UK’s least 
profitable big bank. The idea 
that BAT would risk exposure 
to Midland’s loan book seems 
fanciful, not least in the light 
of Eagle Star’s unhappy experi- 
ence in the mortgage indem- 
nity business. Still, BAT needs 
UK earnings to help with ACT. 
Stranger things have happened 
at the bottom of the cycle. 

Budgens 

The foot that Budgens has 
managed to place fS2m of its 
shares at a premium means 
there is hope for everyone. 
Never mind the improbably 
lurid history: tile foiled £2bn 
bid for Gateway, the abortive 
merger with William Low, the 
institutional putsch against the 
framer chairman. The 1 act is 
that Budgens is a smallish and 
deeply inefficient grocery 
chain which made a pre-tax 
loss of £2m on trading last year 
and a net loss of £12m after 
write-downs, thus reducing 
shareholders’ funds by nearly 
30 per cent The new manage- 
ment comes with a reputation 
for rescuing companies. But to 
quote Mr Warren Buffett, in 
such cases it is more often the 
reputation of the company 
which emerges intact 
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FINANCIAL HARMONY 



Financial integration for all yonr business needs 


In Japan, as around the world, Tbkai Bank works as a 
partner in concert with companies looking to develop business 
outside of their home markets— with investment banking, 
anporate finance, fund-raising and retail banking all smoothly 
integrated for complete coverage of their financial 

Tokafs broad base of operations in 25 countries keeps 
you in tune with local markets around the world, assuring you 
of precisely the information and advice you need— wherever 
your next project. 

Ninth-Iaigest in assets* worldwide, Tbkai Unnfr i$ 
structured to respond to customer needs quickly, with regional 
headquarters in New York, London and Tbkya 

For prompt coordination of overseas projects and a 
higher measure of individualized service and information, listen 
to the experts in integrated financial assistance — Tbkai femir 

•Fumme Magazine; Jntj 1990. 
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Xerox profits slip 
to $ 1 26 m in quarter 

VmflV Leading US copier company 
AHlI Xerox yesterday reported a 

/ *■*“* slight drop in second-quar- 

ter net Income from Si 30m to Sl26m as the 
economic downturn hit demand for the top eno 
of its document processing product range. Rev- 
enues rose 1 per cent to S4 5b rv Page 19 

Drifting back to London 

ft SmithKIme Beecham 

A “ *he former Smilh- 

£J Kline Beckman of the 

US and Beecham of 
the UK - is steadily 
becoming more Brit- 
ish. Two years ago, 49 
per cent of iho new 
company was in US 
hands. Now it is down 
to 40 per cent and the 
eastward dritt is con- 
tinuing. Nikki Tait in 
New York and Daniel 
Green in London look 
at tho steady change in ownership and the rea- 
sons behind it. Page 23 

Toyoda Machine may close plant 

Toyoda Machine, the leading Japanese 
machine tool maker, is considering closing one 
of its three US plants because of poor perfor- 
mance and the US recession. Page IS 

Brokers saved by new issues 

The willingness of a large number of US com- ! 
panics to issue new stock and bonds during 
the second quarter helped most of Wat! I 

Street's brokers offset declines in domestic 
equity markets and trading volumes. Under- 
writing fees for the quarter more than doubled 
compared with the same period last year. 

Page 20 

Heron to sell petrol stations 

Heron International, the 
private property, hous- 
ing and automotive 
group controlled by Ger- 
l&S aid Ronson (felt), is 
PBMT .. tg seeking to sell its 150- 
I V , , . n 7 iB strong chain of petrol 
Ik' ' • ;1 stations. The sale, which 

Re , •* ■ . 'y'" r jn is being handled by 

■ .’KiisIB Morgan Stanley, may 

£sa» ’ raise up to £150m 

Ml '^jfl ($250m) and will be 
EmL •' phased over a two-ro- 

three year period. 

. Page 22 

Goodyear to sell plant to Akzo 

Akzo, the Dutch chemicals group, yesterday 
said it plans to buy a US polyester- tyre yam 
factory from Goodyear, the US tyre company, 
for $105m. Page 19 

Lavalin halts Kemtec operations 

Lavalin, Canada's biggest engineering group, 
has halted operations at its Kemtec petrochem- 
icals unit as part of efforts to keep the Mon- 
treal-based parent company afloat. Page 19 

Bu Hough profits drop 38% 

Bullough, the UK office furniture and engineer- 
ing group, yesterday reported a 36 per cent fall 
in profits in the six months to April. Profits fell 
to £7.1 m (SI 1.9m) from £11.6m on sales down 9 
per cent at £141. 4m. Page 22 
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Credit Suisse jumps 71 % in first half 


By William Dullforce in Geneva 

CREDIT SUISSE, Switzerland’s 
third largL-u brink and the big- 
gest subsidiary of CS Holding, 
yesterday reported a 71 per cent 
increase to SFrl.32bn (SSTOrn) in 
ill. first-half gross consolidated 
profit. 

The announcement also con- 
firms that 199) is proving to be a 
much more profitable year for 
the big three Swiss banks. Union 
Rank of Switzerland announced 
last week that it had achieved a 
‘significant improvement" in 
first-half consolidated earnings, 


although it did not disclose any 
figures. Swiss Bank Coiporation 
reported a 25 per cent improve- 
ment to SFr906m in operating 
earning}. 

Credit Suisse did not disclose 
its net earnings for the period but 
said that even after a sharp rise 
in provisions to cover problem 
loans, the group's performance in 
the first half bad “comfortably 
surpassed" comparable results 
for both the previous years. 

Credit Suisse's first-half results 
support first-quarter indications 


of a strong recovery. Last year, 
the group cut its dividend after 
suffering a 31 per cent fall to 
SFr539m in net consolidated 
earnings. 

The SFrl.33bn first-half pre-tax 
operating profit achieved at 
group level by Credit Suisse com- 
pares with a SFrL48bn result for 
the whole of 1990 and SFrlJHbn 
in 1989. Hie 1991 first-half figure 
has been boosted by the inclusion 
for the first time of results from 
Credit Suisse Financial Products 
(C-SFP) in London. 
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Delivering the goods: Sir Peter has boosted TNT*s traffic volume and cut debt at a single stroke 

TNT and five post offices 
set up worldwide venture 


By Paul Abrahams in London and Mark Westfield in Sydney 


TNT. the Australian transport 
group, and five state-owned 
postal administrations are* setting 
up a joint venture to supply 
worldwide express services. 

The new venture, announced 
yesterday, will combine the post 
offices’ international express 
operations with those of TNT 
Express Worldwide, a subsidiary 
of TNT. 

The combined group will have 
revenues of about $lbn during Its 
first year and about 20 per cent of 
the international market, creat- 
ing a significant force in the tur- 
bulent express services sector. 

Five post offices from Ger- 
many, France, the Netherlands, 
Sweden and Canada, have formed 


a new group, GD Net, to take a 50 
per cent stake in the joint ven- 
ture. The other 50 per cent will 
be owned by TNT. 

GD Net’s structure allows lor 
the participation of other postal 
administrations. The new com- 
pany will be autonomous and 
managed independently of both 
shareholders. 

TNT will benefit from a "sub- 
stantial cash injection" by the 
post offices into the joint venture 
that will help reduce the group's 
debt. TNT said the injection was 
worth "several hundred million 
dollars”. The additional volumes 
supplied by the post offices will 
reduce unit costs on TNT 
Express’s international network. 


TNTs share price on the Syd- 
ney stock exchange has suffered 
in recent months from anxieties 
about the group's high gearing. 

The shares jumped 22 per cent 
yesterday from 68 cents to 83 
cents on heavy turnover of 4.7m, 
The new organisation will start 
operations by the end of the year, 
and should be profitable by 
1992-93, the first full financial 
year, according to the partners. 

The deal was put together with 
the help of Goldman Sachs Inter- 
national, the investment bank. 
Me Kinsey, the business consul- 
tants, Tory Tory Des Lauriers 
and Binnington. the law firm, 
and Arthur Andersen, the audi- 
tors. 


Astra wins FDA approval 
for blood pressure drug 


By Robert Taylor in Stockholm 

ASTRA, Sweden’s largest 
pharmaceutical company, has 
won the approval of the US Food 
and Drug Administration for the 
use of its Plendii drug in the 
treatment of high blood pressure. 
PlcndiJ will be traded in the US 
through Merck, which has a 
co-operation agreement with 
Astra. 

Since its arrival on the market 
three years ago, Plendii has been 
introduced into 20 smaller coun- 
tries where it secured a combined 
market share of 12 per cent as of 
the last quarter of 1990. Last year 
Astra earned SKrl88m ($29 Jm) in 
income from the sale of Plendii, 
more than twice the 1S89 figure. 

The breakthrough boosted con- 
fidence in Astra on the Stock- 
holm bourse after eight days of 
decline. Astra’s A restricted 
shares dosed at SKr628, up SKrll 


while the A free shares closed at 
SKr681 with a similar rise. The B 
9hares closed at SRr679. 

Astra said that following the 
US breakthrough it was confident 
it would gain access to the Brit- 
ish, German, I talian and Spanish 
markets by the end of next year. 
It expects to win approval in 
Japan by 1993. 

The FDA’s approval of Plendii 
has come earlier than many ana- 
lysts believed was possible. .The 
success of Plendii provides a fur- 
ther boost to a company that has 
already been thriving with the 
worldwide sale of its ulcer drug, 
Losec. 

The medication secured 
approval of the FDA only last 
month for the short-term treat- 
ment of duodenal ulcers. In May 
Losec won approval in Japan. 

Plendii is a calcium antagonist 


which has a selective action on 
the blood vessels offering the 
greatest resistance to blood flow. 
The company said that unlike 
most other calcium antagonists, 
“Plendii does not have any 
adverse effect on the heart". 

The US breakthrough for Plen- 
dii Is likely to bring further lus- 
tre to the financial performance 
of Astra this year, fix the first 
quarter the company reported a 
45 per cent growth in profits to 
SKr757m which was much better 
than most analysts had pre- 
dicted. At that stage Astra 
suggested its overall profits 
would rise by at least 30 per cent 
this year. . 

The company is also expected 
to continue to do weD with its 
new asthma inhaler, the Turbo- 
haler, as well as its two asthma 
drugs, Pulmkort and BricanyL 


Barratt warns of £100m loss 


By Vanessa Houlder, Property Correspondent 


BARRATT Developments, the 
UK’s third largest housebuilder, 
yesterday lost over half its stock 
market value, after warning that 
it could make a £100m (5168m) 
loss in the year to eud-June and 
would pass its final dividend. 

Mr John Swanson, the chair- 
man, bas resigned. His place has 
been taken by Sir Lawrie Barratt, 
who founded the company in 1958 
and retired' as chairman and 
chief executive 30 years later. 

The announcement, which took 
analysts by surprise, underlines 
the continued severity of the 
problems in the housing market 
in the UK and California. Barratt 
said that the optimism it had 
expressed at the time of the 
interim statement, when it talked 
of “encouraging signs in the UK" 
and "a major recovery in the 
US”, proved to be ill-founded. 

Sir Lawrie said yesterday: 
“With the management changes 


which have been effected, backed 
by many people of wide experi- 
ence throughout the group, I am 
confident the fortunes of the 
group can be restored in the near 
future.” 

Barrett’s statement is the lat- 
est of several indicators that 
have shown how the mood of 
optimism in the housing market 
that prevailed at the end of the 
Gulf war has been punctured. 
The revival in confidence that 
followed prospects of lower inter- 
est rates and the end of the war 
has given way to worries about 
deepening recession and unem- 
ployment 

Barratt said that a review Insti- 
gated at the end of June had led 
to the conclusion that very sub- 
stantial provisions were neces- 
sary to ensure that all land, work 
In progress and other group 
assets accorded with net realisa- 
ble value. In addition to excep- 


tional items of about £80m, 
"major losses" were incurred by 
subsidiaries in southern Rngfand 
and the US in the second half. 

Barratt declined to give details 
of the provisions. However, ana- 
lysts believed that the problems 
were as likely to stem from its 
Californian interests as from the 
UK, where provisions of £16m 
woe made in the first half. 

Some analysts consider that 
the provisions may be overcau- 
tions. “There may be a large ele- 
ment of Sir Lawrie Barratt being 
a new broom and wanting to 
move from a low base," said one. 

Barrett's derision to pass its 
final dividend comes a year after 
it shocked the stock market by 
cutting its dividend for the first 
time. Before then, the greatest 
threat to Barrett's record was 
bad publicity about timber frame 
houses In 1984, which nearly 
eradicated profits. 


CSFP, a joint venture between 
Credit Suisse and CS First Bos- 
ton. the investment banking 
group, works with derivatives, 
offering instruments to manage 
the risks associated with interest 
and currency rates, equities and 
swaps. Since it started business 
in July last year, the results have 
been “highly’ successful". Credit 
Suisse said yesterday. 

However, all business areas 
contributed to Credit Suisse’s 
strong performance. Income from 
on-baiance-sheet business at 


SFrI.31bn was 53 per cent higher 
than in the first six months of 
1990 and 24 per cent up on the 
second half of 1990. The increase 
was due primarily to expanded 
business volume and higher mar- 
gins in commercial activities out- 
side Switzerland, the bank said. 

Commission income at 
SFr€82m was 7 per cent ahead of 
the comparable figure for last 
year and 20 per cent up on the 
second-half result. 

Earnings from foreign 
exchange, precious metal and 


banknote trading advanced 51 
per cent to SFr54im on the first 
half of 1990. In the second half, a 
loss of SFr26m was recorded. 

A significant factor was the 
recovery in securities trading 
which Credit Suisse described as 
extraordinary. The group’s poor 
1990 results were attributed 
largely to a big fall in returns 
from its securities business. Part 
of the write-downs on stocks 
which were necessary in 1990 had 
been recouped in the first quarter 
of this year, the bank said. 


Sir Peter finds an 
express solution 


S ir Peter Abeles. chief execu- 
tive or TNT, bas overcome 
many difficulties in his rise 
from Hungarian immigrant to 
one of Australia's richest men. 
With TNTs share price sliding, 
however, his problems have 
seemed increasingly dire. 

Yesterday, with the announce- 
ment of a joint venture between 
his transport group and five 
state-owned postal administra- 
tions, he took a step towards 
overcoming them. 

The deal holds considerable 
logic both for TNT and for the 
postal administrations. The joint 
venture will carry overnight 
packages and letters originating 
in the participating countries. It 
will be able to compete on equal 
terms with such rivals as Federal 
Express, UPS and DHL. 

For Sir Peter, the deal has 
more Immediate benefits. His 
group's shares have fallen from 
A$1.67 at the beginning of the 
year to a low of 64 cents earlier 
this month. 

Analysts have been disturbed 
by TNTs A$2.2bn <US$1.71bn) 
debts, of which at least AJSOOm 
start maturing next May. The 
company is also suffering from 
the depressed aircraft leasing 
market, which is affecting Ansett 
Worldwide Aviation Services 
(Awas). its joint venture with 
News Corporation. 

Awas's largest customer, 
America West Airlines, sought 
protection from its creditors 
under Chapter II in June. 

The joint venture with the post 
offices solves one of Sir Peter’s 
main conundrums - bow to stop 
his European operations from 
haemorrhaging losses, 

TNT bas invested about $750m 
In Europe, most of it on building 
a pan-European air network dur- 
ing the last three years. However, 
a combination of recession, exces- 
sive competition and widespread 
discounting has prevented the 
network becoming profitable. 
TNT has described the levels of 


discounting, sometimes as high 
as 25 per cent, as “horrendous". 

At a stroke, Sir Peter bas 
achieved two aims. He has man- 
aged to reduce his debt, since the 
postal administrations are mak- 
ing what they describe as a "sub- 
stantial cash injection” to the 
joint venture, allowing TNT to 
shift debt off its own balance 
sheet. At the same time, by pick- 
ing up guaranteed business from 
the post offices be has increased 
the traffic volumes using TNTs 
infrastructure. This is an impor- 
tant factor in a business that has 
high fixed costs. 

Paul Abrahams in 
London and Robert 
Taylor in 

Stockholm look at 
a deal that promises 
to create a new 
force in global mail 


"This deal is a strategic move 
that substantially increases our 
ability to compete and ensures 
we will survive in the market," 
explains Mr John Mullen, chief 
executive of TNT Worldwide 
Express. 

As for the five postal adminis- 
trations - those of Germany, 
France, the Netherlands, Sweden 
and Canada - the deal allows 
them to become meaningful play- 
ers in the market 
The administrations have set 
up a company, GD Net. in 
Amsterdam. It will own 50 per 
cent of the venture. The German 
Bundespost has taken 30 per cent 
of GD Net, the French PTT 25 per 
cent the Dutch postal authority 
18 per cent the Swedish author- 
ity 15 per cent and the Canada 
Post Corporation 12 per cent 
Until yesterday, the post offices 


bad little credibility in the inter- 
national express market. They 
have tried to compete with the 
independent express companies 
by setting up EMS, an Interna- 
tional organisation binding about 
130 postal authorities. But post 
offices that had made themselves 
efficient competitors in the 
domestic express business found 
EMS unsatisfactory, because they 
had no control over deliveries 
once products left their frontiers. 

There was also little chance of 
getting the world's post offices to 
build effective linked computer 
systems to keep track of pack- 
ages and reduce delivery costs. 

Mr John Fellows, vice-presi- 
dent of corporate development at 
Canada Post explains: "We came 
to the reluctant conclusion that 
with EMS we could never achieve 
quality we needed. This deal pro- 
vides us with an integrated ser- 
vice with full control from the 
customer's hands to final deliv- 
ery. Quite simply, without TNT, 
we would have failed in the Inter 
national market” 

Mr Ulf Dahlsten, director gen- 
eral of Swedish Post and chief 
executive of GD Net, said at a 
press conference in Stockholm 
yesterday that the new company 
would help "reduce costs in what 
Is an expensive and difficult area 
of the postal business”. 

The partners in the new ven- 
ture expect it to be profitable by 
1992-93, its first financial year. If 
they achieve their goal it will be 
a considerable achievement 

The partners are facing the 
worst recession in express ser- 
vices for more than a decade. 
They will also face considerable 
difficulties cutting costs as they 
integrate their information tech- 
nology systems. Sir Peter has 
eased some of TNTs short-term 
problems by entering the joint 
venture: but there are longer- 
term problems still to be over- 
come. 

Additional reporting by Ronald 
van de Krol in Amsterdam. 



ffyouroMmworkemkonmenVsalhtJeonthe 
cramped side, why not look to the Blade Country? 

The 44,000 sq. ft, 4 storey St David's Court in 
Wolverhampton symbofises the state-of-the-art design you 
can expect from today's Blade Country office developments. 

Alternatively, there's 6,000 sq.ft of accommodation at 
a canaJside location - with air-conditioning and decorative 
finishes of the highest order. 

International and UX investors will soon have the 
opportunity to benefit from more prestige office 
developments at the Park Lane business site alongside 
the M6. 

So, if your ament premises need more than a Bek of 
paint contact us now. 


BLACK C 

DEVELOPMENT 


o U ■ T R Y 

CORPORATION 


?»Y 


Please address enqw» toe Lrida dement, Bkck Country Development Corporation Blade County House, 
Rounds Green Road, OiAury, West Midands B69 2DG. Tet 021-511 2000. Rase 021-544 5710 / 021-552 0490. 














■MWMtmFm :-3?£?J?5g§FWf?l?rrs?giF SSfgJfffiiffFff Sf!?hlsf§fSg$ p?S5 






FINANCIAL TIMES TUESDAY JULY 301991 


INTERNATIONAL COMPANIES AND FINANCE 


Swissair confident of a 


better full-year result 


By William DulHorce in Geneva 


SWISSAIR made a net loss of 
SFiSTra (S64m) during the first 
sis months but, barring an 
unexpected downturn, expects 
to achieve a better result for 
the full year than the SPr4.3m 
net profit recorded last year. 

The first-half deficit is 
almost the same as the SFi99m 
loss recorded during the first 
six months of 1990. 

The outlook for the second 
h?if, which is always decisive 
for the full-year result, was bet- 
ter than in 1990, the Swiss 
national airline said. 

Despite a decline in demand 
for air travel, Swissair man- 
aged to increase first-half gross 
operating earnings by SFrlfim 
to SFrOSm. thanks largely to 
stringent cost controls. But 
depredation charges increased 


by SFrl4m to SFrl83m and nar- 
rowed the improvement in net 
earnings. 

A further reason for “sub- 
dued optimism' was the 2.4 per 
cent increase to SFr2.42bn in 
revenues achieved in the 
first half in the face of 
waning traffic and a slightly 
more negative exchange-rate 
effect 

The higher revenue came 
from inflation adjustments to 
fares and an increase in the 
number of passengers travel- 
ling business and first class. 

The rise in costs was held to 
1.7 per cent, total spending 
reaching SFr2.34bn. Cost-cut- 
ting measures Included a hir- 
ing freeze and lower cost-of-liv- 
ing adjustments to salaries. 
Lower fuel prices in the 


second quarter also helped. 

In addition, Swissair cut 
back output - the amount of 
tonne-kilometres it makes 
available - by 4.3 per cent 
compared with the first half of 
1990. The slump in traffic, 
which reached some 20 per 
cent in late January, eased to 
no more than L5 per cent in 
June. In all, Swissair trans- 
ported 9.8 per cent fewer pas- 
sengers and saw a 4 per cent 
decline in the volume of cargo 

and mail carried. 

For last year as a whole, the 
Swissair gro up , inniinHng sub- 
sidiary airlines, hotels and 
catering businesses, posted a 
SFr22m loss and passed its div- 
idend. The subsidiaries contin- 
ued to face difficulties In the 
first half. 


Hazlewood 
Foods in 
agreed offer 
for rival 


By Maggie Unry in London 


Budgens slides into £14m loss 


By Maggie Urry 


BUDGENS. the food retailer 
whose institutional sharehold- 
ers installed new management 
In April, yesterday announced 
a placing to raise £21. 7m net. It 
also reported a pre-tax loss of 
£14. 7m (824.7m) for the year to 
April 27. compared with a 
£lLSm profit last year. 

Budgens' shares, suspended 
last Friday at 35p when news 
of the refinancing began to 
leak, rose 2p to 37p after the 
suspension was lifted. 

Mr John von Spreckelsen, 
chief executive, said a review 
of the business by the new 
team showed the UK group’s 
financial position was 
unhealthy. This would be 
restored through the placing, 
which shareholders can claw 
back on a six-for- seven basis at 
30p. That would reduce gearing 
from 142 per cent at the year- 
end to a proforma 39 per cent 

However. Mr von Spreckel- 


sen said the prime concern was 
Budgens’ operational failing s. 
Although the stores were 
mostly modem and there was a 
new warehouse, the group’s 
controls and systems were 
poor or aon-existent, he said. 

These problems would be 
addressed through nine pro- 
jects, including: a new market- 
ing stance projecting Budgens 
as a local store; a move to local 
pricing and stocking policies; 
the installation of electronic 
point of sale equipment; better 
use of high street and non-re- 
tail properties; and improved 
systems. 

He predicted that the group 
would ret urn to profit in the 
current year, with the possibil- 
ity of a token dividend. In the 
1992-93 financial year, Budgens 
should make “significant” 
earnings although it would 
take even longer before its 
trading margins reached the 


industry average, Mr von 
Spreckelsen said. 

The pre-tax loss was after 
exceptional costs and write-offs 
of fill.8m (against £4Jm). After 
a tax credit of £3m, the 
re tained lo&S was £11.6m (profit 
£L9mX The loss per share was 
l&31p ( earning s 10.78p) and no 
dividend is being paid (5p). 

Sales were £2723m (£29L9m). 
The fail was largely due to the 
sale of 51 small stores to Betta 
Stores, a newly-formed com- 
pany, during the year. Trading 
profits fell from £6£m to £3m, 
losses on property disposals 
were £991,000 (profit £13-3m) 
and net interest charges were 
£L8m (£3 9m). 

Mr von Spreckelsen said the 
board dkl not expect to pay 
any compensation to Mr John 
Fletcher, the ousted chairman 
and chief executive, who has 
made a claim. 

Lex, Page 16. 


SGS lifts first-half revenues by 7.5% 


SOCIETE GENERALE de 
Surveillance, the world’s big- 
gest inspection and testing ser- 
vices group, yesterday reported 
a 7.5 per cent increase to 
SFrl.lbn ($724m) in consoli- 
dated revenues for the first 
half of the current year, writes 
William Duliforce in Geneva. 


First-half net earnings had 
been in line with those of 1990, 
when for the year as a whole 
SGS posted a 16 per cent 
increase to SFrl82m. 

Results in the first six 
months had been satisfactory, 
taking into account the 
unfavourable business environ- 


ment of the first quarter and 
the excellent results of the 
same period last year, SGS 
said. 

Without the negative 
exchange rate effect the 
increase in revenues in local 
currencies would have been 
1L2 per cent 
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SUMITOMO RUBBER INDUSTRIES, LTD. 


U.S.$100,000,000 


5 per cent. Guaranteed Bonds due 1996 


Warrants 


to subscribe for shares of common stock of Sumitomo Rubber Industries, Ltd. 
payment of principal and interest being unconditionally and irrevocably guaranteed by 


The Long-Term Credit Bank of Japan, Limited 


ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 


LTCB International Limited 


Nomura International 


Sumitomo Finance International Limited 


Sumitomo Trust International pic 
Dai-ichi Europe Limited 
Banque Indosuez 
BNP Capital Markets Limited 
Commerzbank Aktiengesellschaft 
Deutsche Bank Capital Markets Limited 


Credit Suisse First Boston Limited 


Mitsui Taiyo Kobe International Limited 
Baring Brothers & Co v Limited 
Citicorp Investment Bank Limited 
Credit Lyonnais Securities 
Dresdner Bank Aktiengesellschaft 


Goldman Sachs International Limited 


Manufacturers Hanover Limited 


Merrill Lynch International Limited 
The Nzkko Securities Co., (Europe) Ltd. 


Societe Generate 


ional Limited NatWest Capital Markets Limited 

Co., (Europe) Ltd. J. Henry Schroder Wagg & Co. Limited 

S.G. Warburg Securities 
Yamaichi International (Europe) Limited 


Shinier prospects for a tilemaker 




Andrew Fisher tracks the progress of an east German company 




M R Werner Apel-Dube, 
a 70-year-old German 
businessman, admits 
that his first impression when 
he first set eyes on east Ger- 
many’s biggest tilemaker early 
last year was not favourable.” I 
thought their equipment was 
dreadfully inadequate, their 
braidings poor, their products 
unsuitable for the western 
market, and their costs and 
laborer force too high.” 

But, looking harder, be saw 
something he liked. “I was 
impressed by the people, by 
the workers and managers and 
by the fact that in a very diffi- 
cult time - without proper 
facilities and materials, and 
with high overheads - they 
still managed to turn out a 
fairly reasonable product." It 
was hardly enough to fit the 
company for a new life in the 
free market economy, but Mr 
Apel-Dube saw what could be 
done with new investment and 
modern marketing. 

Today, Bmzenburger Fhesen 
(Tiles) is in much better shape 
than when Mr Apel-Dube first 
saw it; his attention had been 
directed there by a west Ger- 
man tile company which he 
advises. Bdzenburger now has 
modern plant, with more 
planned, a newly-designed 
range of kitchen and bathroom 
tiles, and distribution arrange- 
ments with west German 
wholesalers. The company also 

intends to tap the po tentially 
huge do-it-yourself market in 


HAZLEWOOD FOODS is 
> "wiring an agreed offer worth 
I £34.7m ($59 ,2m) for Suther- 
land, a rival food group, to 
form an enlarged company 
concentrating in the UK on 
supplying own-label goods to 
supermarkets. 

Hazlewood said the move 
would lead to cost savings and 
efficiencies through reorgani- 
sation and rationalisation of 
factories. 

Half of Hazlewood’s busi- 
ness Is in the Netherlands. Its 
products span pickled onions, 
cockles and mussels, ready 
meals, fresh produce and 
cooked meats. Sutherland 
makes sandwiches, sausages, 
ready meals and quiches. 

Hazlewood, which was 
acquisitive and a stock market 
favourite in the 1980s, fell 
from grace at the end of the 
decade and more recently pur- 
sued organic growth. 

It said yesterday the pur- 
chase of Sutherland did not 
signal a return to aggressive 1 
acquisitions. 

Last year, it sold its confec- 
tionery and snacks division for 
£59m and restructured its 
business, which led to a fall in , 
pre-tax profits to £51.2m from , 
£57Jm in the year to March 31 
and a drop in earnings per 
share from 19.76p to I7.13p. | 

Sutherland had a che- 
quered career since joining the 
Unlisted Securities Market in 
1984. Last week, it announced 
pre-tax profits of £3.02m in the 
year to April 27, compared 
with losses of £496,000. 

Directors of Sutherland and 
their families have given irrev- i 
ocable undertakings to accept 1 
the offer in respect of 37.4 per 
cent of Sutherland’s shares. 
The offer is 100 new Hazle- 
wood shares for every 286 
shares In Sutherland. Full 
acceptance would mean Hazle- 
wood issuing 18.85m shares, 
increasing its share capital by 
8£ per cent. There is no cash 
alternative. 

The new Hazlewood shares 
will not rank for the recently- 
announced 3-7p final dividend. 
Hazlewood shares closed down 
3p at 190p yesterday. At tins . 
price the offer values each 1 
Sutherland share at 65.1p. 
Sutherland shares rose 6p to 
63p. 


Germany. What is more, 
Boizenburger Fliesen has 
obtained forking from inves- 
tors and lenders in Germany, 
the UK, France, the Middle 
East, and Panada 

As east German fears about 
unemployment mount, though 
faint signs of economic recov- 
ery have emerged, Mr Apel- 
Dube, bom in the east German 
town of Weimar, believes the 
tile company’s experience 
“could set a positive signal". 
Not only wiD it contribute to 
the development of east Ger- 
many’s industrial production, 
it will also provide jobs. 

Some 600 work at Boizenbur- 
ger Fliesen, far less than the 
L800 employed under the Com- 
munist regime, but the jobs are 
more secure than in many 
other east German companies. 
Since the village of Boizen- 
burg, south-east of Hamburg, is 
near west Germany, those who 
have left have mostly found 
other jobs. 

Once the border was thrown 
open in November 1989. the 
company quickly decided to 
take its future in its own 
hands. 

With a loan from the Deut- 
sche Kxerifthank, the co mmer - 
cial hanking- arm of the former 
East German state banking 
system, it invested in new Ital- 
ian tile-making equipment. 

For Mr Apel-Dnbe, who 
spent five years as a Soviet 
prisoner-of-war before joining 
tiie Braun electrical concern in 


1952, the courage of the tile 
company’s management was 
decisive. He began to mobilise 
support, starting with .Cana- 
dian Imperial Bank of Com- 
merce. Mr Apel-Dube, who has 
also worked with General Elec- 
tric in the US, and Brown, 
Boveri in Germany, knew 
CISC’s managing director m 
Germany, Mr Klaus-Dieter 
Haber. 

CISC’s mergers and acquisi- 
tions unit, M&A Consult, eval- 
uated Boizenburger’s pros- 
pects. Turnover is forecast at 
nearly DM70m (540m) next 
year, with a pre-tax profit of 
DMi2m. In 1995, sales should 
approach DM12 0m, with a 
profit of almost DMISm. 


J ust under half the shares 
are owned by Mr Apel- 
Dube, Mrs Margot Bremer 
(the joint owner of his Adcon 
consultancy company), and 
other private investors. The 
majority is o wned by Indus- 
triekreditbank (KB) of Dussel- 
dorf and Deutschland Invest- 
ment Corporation, a fund 
specialising in east Germany 
and comprising Robert Flem- 
ing, the UK merchant bank 
which formed it, the Abu 
Dhabi Investment Authority, 
the Bahrein-based Gulf Inter- 
national Bank, Confederation 
Life Insurance (Canada), and 
France’s Caisse des Depot et 
Consignations. 

AH these shareholdings are 
in a new operating company 


(share capital DM25m), shtSm* 
of all the previous buildings 
and equipment Mr Apel-Dufoi*- 
and his fellow investors o«&- 
the older property, on which 
they intend to develop an. 
industry park. 

Mr Haber reckons such a.; 
structure, with the old assets 
split off from the new, is 
jinitp n* in east Germany. “But 
it can be duplicated." In addi- .. 
tion, a consortium of Nor- 

deutsche Landes bank, ZKB, - 

and Berliner Bank has pro- 
vided loan finance; the iile_ 
company still has around - 
DM50m of its DM70m spending 
programme to complete. 

With such broad backing, 
Boizenburger Fliesen has to 
sell successfully in the west -In 
west Germany, its tiles wifi be . 
priced just below those of com- 
petitors and sold thro ugh t rade 
dealers. In east Germany, 
where b uilding and renovation _ 
needs are immense but distri- 
bution chann els poor, it will 
concentrate on the DIY mar*, 
ket That in itself will be some- 
thing new. 

In the old days, east Ger- 
mans had to wait as long as 
five years for tiles. Most tile 
output went to the west at sub- 
sidised prices to bring in for- 
eign exchange. Now, Boizen- 
burger, which was Europe’s 
largest maker of wall and floor 
tiles in the 1930s. intends to 
win back its pre-war reputa- 
tion both in and outside Ger- 
many. 


Eurocom breaks link with Carat 


By George Graham in Paris 


EUROCOM, the advertising 
arm of the French media group 
Havas, has broken off its media 
buying partnership with Carat. 

The alliance, launched two 
years ago in a bid to create a 
new European giant in the 
media buying business, baa 
run into frnmpnsp difficulty. 

Mr Pierre Bdrdgovoy, the 
French finance minister, last 
year forbade Eurocom and 
Carat to work together in 
France because of fears they 
would control too large a slice 
of the domestic mar ket 

Eurocom has announced 
that “for strategic reasons it 
has become impossible to har- 
monise its media activities 
with Carat in Europe 
and had therefore “decided 
to recover its freedom”. 


Carat, the leading specialist 
buyer of advertising space in 
Europe, sparked a dramatic 
change in the French advertis- 
ing market in the 1980s. By 
pooling space requirements, it 
was able to build up its buying 
power and obtain better terms. 

This forced other agencies 
which had traditionally relied 
on their in-house media depart- 
ments to pool their media buy- 
ing in order to compete with 
Carat’s purchasing power. 

The failure of Eurocom ’s alli- 
ance with Carat, founded by 
the brothers Mr Gilbert and Mr 
Francis Gross, is expected to 
compel the company to seek 
another media buying partner. 

Eurocom is also expected to 
sell its 11 per cent stake in 
Aegis, the London quoted com- 


pany which controls Carat 
The Eu rocom/Carat partner- 


French open 
inquiry into 
Gonpil chief 


ship had begun to operate to 
some extent in Italy, Belgium, 
Spain and the UK, and also in 
France, where the two were 
allowed to collaborate only on 
international clients. Overall, 
however, co-operation 
remained limited, and the part- 
nership accounted for only an 
estimated 7 per cent of Euro- 
com’s media buying. 

The two also fell out over 
Aegis’s recent decision to pay 
£23.4m (539.3m) for the 70 per 
cent it ffid not own in TMD, a 
UK media buyer which already 
operated as part of the Carat 
network. Eurocom voted 
against the refinancing pack- 
age following (tod winch 1 
diluted Aegis holding. | 


By George Graham 


FRENCH prosecutors have 
opened a preliminary investi-; 

into Mr Claude Perdril- 
lat, former chairman of the 
bankrupt microcomputer com- 
pany SMT Goupfl. on charges 
of forgery and presentation of 
false accounts. 

The investigation follows the 
derision last week of the Com- 
mission des Operations de 
Bourse (COB), the French 
stock market regulator, to pass, 
its own findings on Goupil to 
the lawcourts. 

The report had uncovered an 
artificial inflation of Goupjl's 
sales figures and order books 
before it filed for bankruptcy 
earlier this month. 
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TEIJIN XEIKI CO. LTD 


U.S.$100,000,000 

5 per cent Guaranteed Bonds due 1996 


Warrants 

to subscribe for shares of common stock of Teijin Seiki Co., Ltd. 

Payment of principal and interest being unconditionally and irrevocably guaranteed by 

The Sanwa Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 


Nomura International 


Sanwa International pic 


Citicorp Investment Bank Limited Daiwa Bank (Capital Management) Limited 


Deutsche Bank Capital Markets Limited 


Bank of Tokyo Capital Markets Group 


Robert Fleming & Co. Limited 


KOKUSAI Europe Limited 


Mitsubishi Finance International pic 
The Nikko Securities Co., (Europe) Ltd. 
J. Henry Schroder Wagg & Co. Limited 


Fuji International Finance PLC 
Baring Brothers & Co., Limited 
Goldman Sachs International Limited 
Lehman Brothers International 
Morgan Stanley International 
Sanyo International Limited 
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Tokai International Limited 


m£ed S.G. Warburg Securities 

Yamaichi International (Europe) Limited 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Lavalin 

halts 

operations 

at Kemtec 

By Robert Gibbons 
in Montreal 

LAVALIN. Canada's biggest 
engineering group, has baited 


Akzo set to buy Goodyear 

* • 

factory in US for $105m may dose 


By Ronald van de Krol in Amsterdam 


increasingly frantic efforts to 
keep the Montreal-based parent 
company afloat 
The decision to mothball 
K'untec conus as Lavalin is 
negotiating with the federal 
and Quebec governments. It is 
banking on a rescue package. 

-There is intense political 
pressure to rescue the private* 
ly-con trolled company, which 
Car the past two decades has 
been a symbol of Quebec's 
jcsvly -assertive business cul- 
ture. 

The Quebec government has 
injected CS20m (US$l7.5m> into 
Lavalin to tide it over a cash 
crisis. 

The company is said to need 
about CSlOOm in permanent 
new capital if it is to continue 
in its present shape. Mr Bern- 
ard Lamarre. chairman and 
controlling shareholder, may 
also have to accept radical 
management changes. 

Lavalin 's troubles stem from 
a variety of causes, including 
the recession, long delays in 
negotiating prestigious 
international contracts, and 
a disastrous aircraft leasing 
deal. 

Lavalin made its name In the 
1970s and early 1980s as one of 
Quebec's most internationally- 
rainded companies. It built the 
National Monument in Algiers. 
With two other C anadian com- 
panies it undertook a major 
study of China's Three Gorges 
hydro-electric project. It has ! 
engineered and managed con- 
struction of gas processing 
plants in the Soviet Union's 
Astrakhan Gelds for the past 
decade. 

Lavalin expanded rapidly in 
the mid and late 19 80s. A cquisl- 
tions included UTDC, an 
Ontario-based maker of com- 
muter trains, and Kemtec. 

A subsidiary, Lavalin Indus- 
tries. floated a public share 
issue. Most recently, the com- 
pany moved into aircraft leas- 
ing. It has 6,000 employees and 
annual revenues of about 
C$1 Jlbn. 

Lavalin Ind ustries, which 
includes UTDC and Kemtec. 
lost' cm sales of C$540m 
in ^fiscal 1930. It carried CS227m 

debt at August 31 1990, mainly 
for Kemtec. 

Mr Lamarre has put Kemtec, 
as we ll as an 85 per cent inter- 
est in UTDC up for sale, but no 
buyers have appeared. 


AKZO, the Dutch ehpmi <»a k 
group, said yesterday it plans 
to buy a US polyester-tyre yarn 
factory from Goodyear, the US 
tyre company, for Sl05m. 

The plant, in Scottsboro. Ala- 
bama, will give Akzo its first 
production facility in North 
America for industrial fibres. 
Akzo produces industrial fibres 
in various parts of Europe and 
South America. 

Goodyear will continue to 
buy polyester tyre yarn from 
Alan after the acquisition is 
completed in the fourth 


quarter of 1991. 

Akzo plans to enlarge the 
Alabama plant's production 
capacity of 15,000 tonnes In 
order to expand its presence on 
the North American automo- 
tive market The company Is 
considering using the plant to 
make industrial yarns for the 
production of such rubber 
goods as car hoses and V-belts. 

In addition to acquiring the 
Alabama site, which employs 
600 people, Akzo will take over 
Goodyear’s research and devel- 
opment facilities In the field of 


polyester yarns. 

The weak state of global car 
and tyre markets prompted 
Akzo last year to halt produc- 
tion in Germany of steelcord, 
used to make tyre rims. Polyes- 
ter tyre yam, by contrast, is 
woven into the robber that Is 
used to make the tyres. 

Akzo raid that despite the 
cyclical downturn in automo- 
tive sales, the US investment 
would eliminate the currency 
risk involved In selling foreign- 
made automotive yams on the 
important US market. 


Xerox slides in second quarter 


By Martin Dickson in New York 


XEROX, the leading US copier 
company, yesterday reported a 
slight drop in second-quarter 
net income - from $130m to 
3126 m - as the international 
economic downturn hit 
demand for the top end of its 
document processing product 
range. 

Net income totalled 3126m, 
or $1.11 a share, against 5130m, 
or $1.16, in the same period of 
1990. while revenues rose 1 per 
cent to $&5bn. 

Xerox has been through a 
significant restructuring in 
recent years. Stripping out 

Asarco sharply 
down on lower 
metal prices 

LOWER prices for copper, 
lead, silver and zinc held down 
second-quarter results at 
Asarco, one of the world’s 1 
leading integrated producers 
of non-ferrous metals, writes 
Barbara Durr in Chicago. 

Its net earnings for the three 
months to June 80 were 
$15.4m, or 37 cents a share, 
sharply down from $50^m, or 
$171, last year. 

Second-quarter earnings 
were also affected by discon- 
tinued equity accounting for 
Asarco’s 31.2 per cent holding 
in Mexico Desarrollo Indns- 
tiral Miner© (Madimm), which 
the US company is faying to 
sell. Medimsa contributed 
equity earnings of $6.7m. or 16 
cents, to the second-quarter 
1990 results. Sales of pro d u c t s 
and services were $45&Sm In 
the latest quarter, against 
$543.1m a year ago. For the 
first six months, net earning^ 
were $23.4m, or 57 cents, a 73 
per cent drop from $86m, or 
$2.07. 


CSR hopes for modest 
improvement in outlook 


By Mark Westfield in Sydney 

CSR, the Australian industrial 
and sugar group, hopes for a 
gradual improvement in 
demand for its key building 
materials products, but any 
increase will “at best be mod- 
est'’, Mr Alan Coates, chair- 
man, said yesterday. 

CSR had seen no relief from 
Australia's recession since the 
financial year raided on March 
31. “ It would be wrong of zne to 
bold out the prospect of an 
improved outlook for CSR this 
year," he said. 

CSR suffered a 21 per cent 
tell in net profit last year to 
AS323.5m (US$252. 7m) from 
A$40&9m In 1990. 


The 2,400 jobs CSR has shed 
over the last year should result 
in substantial cost-saving. 

In building products, Mr 
Coates forecast an erosion of 
CSR's share in the plaster 
board sector with the comple- 
tion of high-technology plants 
being built by Pioneer Interna- 
tional in Sydney and Mel- 
bourne. 

Mr Coates said he had little 
concern over the recent take- 
over of rival Bundaberg Sugar 
by Tate & Lyle, the UK sweet- 
ener group. He said that there 
was a chance the two compa- 
nies might enter joint ven- 
tures. 
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operations which the company 
has now discontinued, second- 
quarter income rose 4 per cent 
to $126m. Its document process- 
ing business - which 
revamped its product line last 
autumn - produced income of 
5122 m, down from $128m. while 
operating revenues rose from 
$3£bn to $3.5bn. 

Mr Paul Allaire, the Xerox 
ftHflirman, said sales of tower 
end, less expensive co pi ers and 
printers showed stronger 
growth In the second quarter 
than they did In the first, par- 
ticularly in tho US, but sales of 


higher end products, which 
required greater investment by 
customers, were still being hit 
by world economic weakness. 

He warned that "stronger 
marketplace demand is 
required to ensure increased 
earnings in foil year 1991.” 

The company's large insur- 
ance and financial services 
units earned $43m in the quar- 
ter, up from $33m in 1990. After 
interest and headquarter 
expenses, the unit made S4m, 
compared with a loss of $6m a 
year earlier. Revenues dropped 
9 per cent to $lbn. 


Sweeping restructuring 
at International Corona 


By Bernard Simon In Toronto 

INTERNATIONAL Corona, the 
Canadian gold producer, has 
announced a sweeping 
reorganisation, including 
hiving off its non-precious , 
metals business, simplifying Its 
share structure, and a 
■tharehnlripr rights plan. 

The restructuring will also 
put more distance between 
Corona and its major 
shareholder, Mr Ned Goodman. 

Mr Goodman, who has a 
reputation as a cons uinate 
deal-maker, spearheaded 
Corona’s diversification into 
oil and gas, base metals and 
merchant banking. 

He resigned as chairman 
earlier this year amid concern 
that Corona was being 
distracted from its core gold 

mining business. 

Mr Goodman will become 
chief executive of Dundee 
Bancorp, the new 
publicly-traded company which 
will hold Corona’s non-gold 


assets. 

Mr Peter Steen, Corona’s 
chief executive, said that the 
restructuring win improve the 
gold producer’s ability to raise 
funds and allow each unit to 
set its own operating priorities. 
Corporate debt win be reduced 
by C$100m (US$87.7m). 

Under the proposed 
arrangement. Corona’s 
multiple vote and subordinate 
vote share structure will be 
eliminated in favour of a 
sin gle class of common share 

Corona, with estimated 1991 
output of 6KMW0 ounces, is one 
of North America's lowest-cost 
gold producers. 

It is the largest shareholder 
in die rich Eskay Creek deposit 
In British Columbia and has a 
50 per cent stake in two mines 
in north-west Ontario • . 

Shareholder s wfll be asked 
to approve the plan at a 
meeting in ' Vancouver on 
September 17. 


[ US plant 

! By Stefan Wagstyf in Tokyo 

TOTODA Machine, tee leading 
Japanese >«■***"* tool maker, 

I la considering dosing one of 
its three US plants because of 
poor performance and the OS 

Toyoda Machine, an affiliate 
of Toyota Motor, the ear- 
maker, said yesterday It 
planned to announce a ded- 
, don shortly on the fate of its 
factory in Howell, Michigan, 
and of the 150 employes. 

If the company shuts the 
plant it could be tee first such 
closure by a Japanese com- 
pany of a US factory. US offi- 
cials in Tokyo yesterday could 
not recall a previous case. Jap- 
anese companies, fearful of 
provoking political friction 
over their investments, have 
mostly tried to avoid conflicts 
of the k tnd which might arise 
from mass-dismissals. 

But the passage cf time, the 
increases In worldwide inter- 
est rates and the economic 
r mnnaAo n in the US, have con- 
vinced some groups to recon- 
sider their policies. Bridge- . 
stone, the tyremaker, has in | 
the past year taken steps to 
staunch losses at its US 
operations. 

But B ri d g estone’s measures 
are largely designed to counter 
long-standing problems at 
Firestone Tire and Rubber, the 
tyremaker it bought in 1987. 

Toyoda Mar.hina. by con- 
trast, is r«M«M»rtng dosing a 
plant which started production 

in October 198& 

CHH in talks - 
with Singapore 

MR RICHARD Carter, 
executive elftemaw of New 
Zealand forestry company 
Carter Holt Harvey yest erday 
confirmed reports that CHH 
hn« hold taifca with the Singa- 
pore government’s two main 
investment companies about 
ftwn taHwp i itake in cbih, 
writes Terry HalL 

The two companies, Ternn- 
sek Holdings and the Govern- 
ment of Singapore Inve stmen t 
Carp formed mb with CRH’s 
tending shareholder Brierley 
Investments, by buying share- 
holdings in UK hotel grou p 
Mount Charlotte and a 64 per 
cent direct stake in BIL which 
owns 21 per cent of CHH. 
There is speculation that BIL 
and the two companies will 
form a joint ve nture to buy a 
nhBTpholdlng in CHH. 
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Republic of Italy 

ECU 1,000,000,000 
Floating rare notes due 


Notice Is hereby given that the 
notes will bear interest at 
9345317b per annum from 30 
July. 1991 to 30 October. 1991. 
Interest payable on30 October, 
1991 will amount to ECU 127 D8 
per ECU 5, 000 note and 
ECU 1 270J9 per ECUSOJOOO 
note and ECU2J41J8 per 
ECU lOOPOO note. 

Agent: Morgan Guaranty 
Trust Company 


Wells Fargo & Company 
£60,000,000 

Floating rate subordinated 
notes due January 1994 

In accordance with the 
provisions of the notes, notice 
is hereby gioen that for the 
Interest Period 26 July, 1991 to 
28 October, 1991 the notes will 
canyon Interest Rate of llVfrf 
per annum. Interest payable on 
the relevant interest payment 
date 28 October. 1991 will 
amount Bo &144.86 per 55,000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JPMmgm j 


ZIMBABWE 

The FT proposes to 
publish this survey on 
30 August 1991 
and it will be 
distributed to 160 
countries worldwide. 
If you want to reach 
this important 
audience, call Louise 
Hunter on 071 873 
3238 or fax 071 873 
3079. 
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Republic New York 
Corporation 
VS. $150,000,000 
Potable Capital Notes 

For the six month period 30th < 
July, 1991 to 30th January, 
1992 the Notes will carry 
an interest rate of 65k% per 
annum with an interest 
amount of U.S. $335.42 per 
U.S. $10,000 Note payable on 
30th January, 1992. 
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US *100,000,006 

Credit do Nord 

Floating Rate Notes due 1997 
For tbs period tram July SO, 1S91 to 
October 98, 1891 the Notes will carry an 
interest rata of 636* par aenrnn with 
an interest amount of US 5166,63 par 
US$10,000 Note. 

Tie ralavant tntareet paymant data will 
ba October 80, SW. 
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Notice at Resignation and Appointment 
totheHoJdereof 

the debt securities Ksted below (“CfolQalions") of 

The Nippon Credit Bank' 
(Curasao) Finance, N.V. 

("Company*) 

unconditionally guaranteed by 

The Nippon Credit Bank, Ltd. 

("Guarantor*) 

(KabushBd Kaisha Nippon Salkan SMnyoGinikO) 

U.S, S100.000.000 

T/,% Guaranteed Notes 1991 (“1991 Notes") 

u.s. gioo.onn.ooo 
ia% Guaranteed Notes Due 1992 
with Warrants to Purchase 

M R <100.000.000 

12%% Guaranteed Notes Due1992r»32 Notes”) 
$100,000,000 

12%% Guaranteed Notes Duel 992 (“1982A Notes”) 
£50,000,000 

9%% Guaranteed Notes1992 C*1992B Notes") 

U^. $100,000^)00 

Tf%% Guaranteed Notes Due 1993 ("1993 Notes”) 

U^. $100,000,000 

8% Guaranteed Notes 1993 H993A Notes") 

Can. $75,000,000 

«%% Guaranteed Notes Due1994 (“1»4 Notes") 
¥5^00,000,000 

8% Guaranteed Bonds 1994 and 
¥3^00,000,000 

8^75% Guaranteed Bonds 19940^1 994 Bonds”) 
¥9,000,000,000 

7^25% Guaranteed Bonds 1994 and 

¥ 6 , 000 , 000,000 

8% Guaranteed Bonds1994 H994A Bonds”) 
UASISOpOOfiOO 

10%% Guaranteed Notes Due 1995 (“1995 Notes”) 

U S . $1 5 0, 0 00,000 

10%% Guaranteed Notes Due 1995 H995A Notes”) 

U-S. $130,000,000 

10% Guaranteed Bonds 2000 HiOOO Bonds”) 

Notfca It terabygtaen by Cm Company and tte Guaramtar that Nippon CracBt 

Notes, the 1882A Notes, dwIWBBNotM, the 1893A Notes, the 199« Nous, 
the 1085 Notes and the 1995A Notes, J. Henry Schroder Bank & "Rust 
Company for the 1993 Notes and ttippon Credit International Limited lor the 
1004 Bonds, the 1994A Bonds and the 2000 Bonds. 

Nodes Is also hereby given that the paying agents far the Ottigations have 
been changed and they now are as follows: 

The Chaeo Manhattan Bank, HA. an Obligations 

London: 

Nippon CretfitTkust Company 1091 Notes, 1002NotOS, 

Chase Manhattan Bank 1 992A Notes, 1992B Notes, 

LuxambauraSJL: 1993 Notes. 19B3A Notes, 

1994 Notes, 1995 Notes. 

1995A Notes and 2000 Bonds 

Chase Manhattan Bank 1991 Notee. 1992 Notes. 

(Switzerland): 1 992A Notes. 19S2B Notes, 

1993 Notes, 1 993A Notes and 
1994 Notes, 1995 Notes and 
1995A Notes 

The Chase Manhattan Bank of 1994 Notes 

Canada: 

The addresses of the successor Qacal agent and successor paying agents are: 
Mppon CradttlVuat Company 
245 Park Avenue. 25!h Floor 
New Vbik. New Italic 10167 


The ChaaeMttihattan Bank, Nit, Ctwse Mwihattan Bank 

WbotoatB House Luaembowg SJL 

Coleman Street SRuePlaaOs 

London EC2P2HD L2338 Lunmtxxag 

England Grand Duchy ot Luxembourg 

Chaaa Manhattan Bank The Chan Ua^Mtlan Bank 

(Switzerland) of Canada 

63 Rue du Rhbne 150 Wng SlnretWeat 

CH-1204 Geneva IRhHooc P.a Box68 

Switzerland Tbronto, Ontario 

Canada M5H1J9 

Should you require any addtkmai Information, please contact the Guarantor 
at 13-10 Kudan-Mta 1-chome, CWyoda-ku. Tokyo 102, AttanOon: General 
Manager; CapUal Markets DMaftn, Telex No. J-2B921. 

The Mppon Crerflt Bank 

(Curasao) Finance, NA£ The IBppon Credit Bank, Ltd. 

(Company) (Guarantofl 


The l^jpon Credit Bank, Lid. 
(Guararter) 


GROUPE 

MOULINEX 

Turnover 

first half year 1991 

■ he good level of business activity at the yrar end conti- 
nued during the first half of 1991 with an increase In 
Group sales of 14.5% on a comparable basis. 
Including Krugs, the Group’s turnover from its new struc- 
ture reached Pf 3,548 mlfflon for tfie first half year. 


era 

Krups 

1 

1991 

1991 

3.848 

2,881 

- 

2.418 


without Kn>0S 


Tosoverat 

30 J— 

On ntfons of French Francs) 
MOULINEX Group 
MOULINEX S -A. 


The financing of the Krups acquisition was concluded in 
June by means of a medium-term low through a group of in- 
ternational banks. 

The restructuring of the new Group is being implemented 
on the industrial level by the integration of Krups production 
ui'its within the MouGnex product line organisation. On the 
commercial side new product launches win increase the range 
of tin Krups brand as of the second half year. 

The implementation of afl these measures will contribute to 
an increase in Krups profitability from the end of 1991. 

The dividend related to the 1990 financial year ol FF 4 per 
share - amounting to FF 6 after allowing for the tax credit atta- 
ched thereto -vriH be payable on 27th September 1991 (cou- 
pon n» 17). 


U.S. $300,000,000 

Canadian Imperial Bank 
of Commerce 

(A Canadian Chartered Bank) 

Floating Rate Debenture Notes due 2084 

Notice Is hereby given that for the six months interest period from 
•My 30, 1901 to January 30, 1992 the Debenture Notes w9 cany an 
interest rate of 35625% per annum. The Interest payable on the 
relevant interest payment data, January 30, 1992 ajalnst Coupon No 
13 wfll be US. $335.42 and U.S. $8,385.50 respectively for Debenture 
Notes to denominations of U.S. $10,000 aid U.S. $250,000. 

By: TIM Chasa Manhattan Bank, NA. 

London, Agent Bark CHASE 


July 30. 1991 


TELEPHONE: 071-828 7233 AFBD MEMBES 
FTSE 100 nr WALL STREET | 
» July 2593/2503 +U Aug 2955/2957 -11 
3 Sept 2623/2533 +11 1 Sept 2969/2981 -13 
5p m Pri ces. Orange from previous 9pm dose < 
HOWELL PH) YOP1UPGE THE MARKET? 
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Luke-warm reception for EC’s Ecu issue 


By Simon London 


THE European Community 
yesterday launched its antici- 
pated Ecu issue in the interna- 
tional bond market, gaining 
praise from intermediaries far 
sensible pricing but eliciting 
little investor enthusiasm. 

The EC added Ecu435m to its 
outstanding Eco500m seven- 
year deal opened in late Febru- 
ary- Lead-managed by Paribas 


INTERNATIONAL 

BONDS 


Capital Markets, the bonds 
cany a coupon erf 2Y* per cent 
and were re-offered to 
investors at a fixed price 
of 99.55, where the yield is 
9.324 per cent At this level, 
the new bonds offered a small 
3 basis points pick-up over 
the outstanding paper, but 
this was eroded during the 
day as the old bonds fell in 
price. 

It is a measure of how far 
yields have risen in the Ecu 
market that the original deal. 


lead-managed by Dresdner 
Rank, was launched at a yield 
of 9.06 per cent However, this 
eariier transaction was widely 
considered to be mispriced fol- 
lowing a competitive bid for 
the new issue mandate among 
underwriting firms at the peak 
Ecu sector activity. 

Both the borrower and Euro- 
bond firms appear to have 
learned from the episode, and 
yesterday's deal was regarded 
as fairly priced. 

Yet few firms reported much 
demand for the bonds. Demand 
for Ecu securities has been 
lacklustre for the past three 
months, and the market as a 
whole is entering a summer 
lulL Firms which did place 
bonds reported switching out 
of other Ecu issues, with little 
new rash coming into the mar - 
ket 

Elsewhere, Household Mort- 
gage Corporation overcame 
recent negative events in the 
mortgage-backed securities 
market to make a successful 
£200m issue. 

The deal, lead-managed by 


Credit Suisse First Boston, 
pays a margin of 45 basis 
points ova* the London inter- 
bank offered rate for the first 
seven years. The bonds have 
an average life of 4.47 years 
and were reoffered to inves- 
tors at a fixed price of 99.835. 
At this price, the discounted 
margin is 50 basis points over 
Libor. 


INTERNATIONAL CAPITAL MARKETS „ 

for EC’s Ecu issue Corporate treasurers come 

to the aid of W all Street j 


^ ■ 


Participants in the deal 
reported good reception for the 
issue, the first sterling mort- 
gage-backed deal in nearly two 
months. 

Tike issue will cany a tri- 
ple-A credit rating based on 
sales of around £12m subordi- 
nated notes, placed privately 
by the lead manager. 

BP America, the US subsid- 


iary of the UK oil group, took 
advantage of currency swaps 
opportunities in the Australian 
(foliar sector to achieve cost-ef- 
fective US dollar funding. The 
company made a ASlOOm 
three-year issue, lead-managed 
by Merrill Lynch International, 
priced to yield 42 basis points 
over Austr alian government 
bonds. 


Patrick Harverson on a good quarter for brokers ^ 

A S the second-quarter TOP 10 US UWDEBWBITEBS (2nd QUAHTBI wjgt 



NEW INTERNATIONAL BOND ISSUES 


STERUNQ 

KMC MtgAJtatea afottt 

Erai- 

Europeon Community(c)t 


Amount m. Coupon % Prico Maturity Poo* Bookrunner 
200 (6) 100 2034 H365/0-315GSFB 


9*4 noils 1998 1 VI-725 Rortto* CapJMkts. 


AUSTRALIAN DOLLARS 
BP America lnc.(a)T 
SWEDISH KRONOR 
Nordic lnv.B*ta)T 


ItyTlfMonltl Lynch 


1^/1 *a Skan'Bka Enskllda CapJUkts. 


D-MARKS 

Union Bk of Flnfand(a)t 

FoMwWtt 

Toyo Unoteamja'J# 

MorrtU Lynch & CeJ4Y(o)t 


1W Deutsche Bk 
2Sbp Draadnor Bk 
ZUflh Nomura Bk GmbH 
1.8/1 Memn Lynch Bk AG 


* *P r f vata placement SConvartfeJo. 44WW1 equfy warrant*. tFkxdfns rata note. IFlnal tenwufl Noo-caflaMe. b) Mortsasa- 
badwd issue. Callable from 8/94 at par. Averago life - 4.47 years. Coupon pays 45bp cnrer 3-momh Libor until 8/98. than 
pays 7tH>p over 3-tTKKrth Libor thoraaftor. c) Fungible with existing EcuSDOm from August d) Put option, once only, on 2B/B/93 
at par. Callable from 26/8/83 at par. Coupon pays 2Sbp over 6-month Libor, o) Amount increased from DM 150m. issue 
launched April. 


Liffe names 
brokers for 
Italian contract 


Refunding keeps Treasuries in check 


By Patrick Harverson in New York and Sara Webb in London 


By Tracy Corrigan 


THE Loudon International 
Financial Futures Exchange 
(Liffe) has appointed IX desig- 
nated brokers to help boost the 
liquidity of its Italian govern- 
ment bond futures contract, 
which starts trading on Sep- 
tember 19. 

The Matif, which launches 
its rival contract on September 
5, plans to appoint a small 
team of designated market- 
makers, but firms may not be 
assigned until after the new 
contract starts trading. 

The designated brokers for 
the Liffe contract are: Citifh- 
tures. Dean Witter, GNI, Isti- 
tuto Bancaio San Paolo di Tor- 
ino, Lehman Brothers, JP 
Morgan, Midland Montagu, 
Prudential-Bache, Quantum 
Financial Services, Refco Over- 
seas and UBS Phillips & Drew. 

Dealers expect both con- 
tracts to make a slow start 
The Italian government bond 
market, which boomed at the 
start of the year, is currently 
sagging. 

Nevertheless, traders think 
the contract has a good chance 
for success in the longer term. 


US BOND prices were little 
changed yesterday morning, 
although a surge in commodity 
prices unsettled bonds in light 
early baling. 

By midday, the benchmark 
30-year Treasury issue was 
unchanged at 97fc yielding 


GO 
BONDS 


8.384 per cent. The two-year 
note was firmer, up A at 100ft, 
to yield 6 l 807 per cent 

The long bond was weaker at 
the start, after the CEB index 
of commodity prices rose 
sharply, although the rise in 
the index was attributed to 
technical buying of grain. 

While the long end lan- 
guished, shorter-dated paper 
moved higher on hopes that 
the Federal Reserve will cut 
interest rates once more. How- 
ever, both ends of the market 
were held back by investors’ 
reluctance ahead of tomorrow’s 
announcement of the August 
rebmding requirement. 


prices edged up, helped by 
short-covering as traders 
awaited details of the new 
Unity bond issue. 

Hie Liffe bund fixtures con- 
tract opened at 83J>7 and rose 
to 83.62 an short-covering, trad- 
ers said. The German bond 
consortium is meeting today to 
set the terms of the new bond 
issue, the first Unity bond 
issue since February. Traders 
expect between DM6bn and 
DMBbn in Unity bonds to be 
issued with a coupon of about 
8% percent. 

Germany started to issue 
Unity bonds to help cover the 
cost of unifi cation and the 
rebuilding of eastern Germany. 
So far, DMl6bn has been raised 
since the fund was set up last 
July. 

Traders expect demand for 
the new Unity bond to be weak 
as investors are worried that 
the Bundesbank may raise 
interest rates to help curb 
inflation. There is speculation 
that the Bundesbank may raise 
interest rates after its council 
members return from their 
summer break an August 15. 


bonds were little changed. 
Traders said that none of the 
£lbn tap stock - the 9 per cent 
gilt due 2011 which was 
announced 10 days ago - has 
been sold yet Yesterday, the 
Tnarfcet price came close to the 
tap price, and traders said if 
gilt prices rallied this week, 
some of the stock may be sold. 

The benchmark 11% per cent 


gilt due 2003/07 opened at 11 0^ 
and closed at UOft. 


■ JAPANESE government 
bands slipped back yesterday 
after last week’s rally. The 
yield on the b enchmar k No 129 
JGB opened at (L63 per cent 
and closed at 6.645 per cent 
Volume in the benchmark 
bond was low at Y450bn. 


BENCHMARK GOVERNMENT BONDS 


AUSTRALIA 
BELGIUM 
CANADA • 
DENMARK 
FRANCE 


Rod 

COUMB Ow 
12/000 11/01 
10.000 08/00 
9.750 13/01 

aooo iiioo 


1065*28 -am 

1028500 -0.060 

B&82SD -0-250 
97.1750 -9Q2S 


Yield mga 
1982 10 ST 

951 9.46 


BlOOO 02/96 
9500 01/01 


gum -0038 
101.4600 +0.010 
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934 926 

929 934 


GERMANY 
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JAPAN 


8375 05/01 
12500 03/01 


4300 06199 
9400 03/00 


NETHERLANDS 
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HJOO 03/01 
11300 07/96 
10300 11/96 


10300 auot 
9000 10/06 


1023 1028 1030 

1917 1920 1951 

934 996 1917 


US TREASURY * 


8300 06/01 
9125 05/21 


[GERMAN government bond MIN London, UK government 


London dosing, ‘donates New York monring MUfcxi Yletdr Local mvtat atendsrd 
Prices US. UK In 3M). ohms In dotimol To&mkal DmtMjATLAS Price Sanaa 


A S the second-quarter 
repotting season draws 
to a close, the bosses of 
Wall Street’s big secu rities 
houses would do well to write 
a note of thanks to the coun- 
try’s corporate treasurers. 

tt was the willingness of a 
large number of US companies 
to issue new stock and bonds 
during the quarter that put 
money into brokers’ pockets, at 
a time when a sluggish equity 
market was threatening to 
undermine some of the gains of 
an exceptional first quarter. 

The story of the second quar- 
ter 1931 is one of success in 
spite of declines in domestic 
equity markets and trading 
volumes. The top eight public- 
ly-quoted houses alone made 
profits of more than 5600m 
between April and June, mak- 
ing it the most profitable first 
six months of the year for Wall 
Street since before the 19S7 
stock market crash. 

New issue underwriting was 
the star performer of the quar- 
ter. According to Securities 
Data, the financial information 
group. 51522m hi new debt and 
equity issues were completed 
during the three months, easily 
outstripping the $S5-2bn of new 
issues a year eariier. 

As a result, underwriting 
fees in the quarter jumped to 
SL35bn, more than double the 
$607m earned in the second 
quarter of 1390. 

Typical of the experience of 
Wall Street houses was the 
5341m of investment banking 
revenues reported by Merrill 
Lynch. A large part of that 31 
per cent growth was made up 
of almost a fifth of the new 
issues completed. Other active 
underwriters included Gold- 
man Sachs (51&9bn in issues), 
Salomon (S18-3bn), and Shear- 
son Lehman (Sl<L5bn). 

Low borrowing costs was the 
big factor behind the rush of 
new issues. Successive cuts in 
short-term interest rates early 
in the year, and the stabilisa- 
tion of long-term rates below 
8% per cent, persuaded many 
companies that the timp was 
right to ask the securities mar- 
kets for fresh funds. 

The perception that interest 
rates had bottomed by April 
accelerated the trend, with cor- 
porate treasurers keen to get to 
the market before the cost of 
raising new funds rose again. 


Marts! 
term % 


Vafcwot r 
no SfoilT 


fet* 1 


Merrill Lynch 
Goldman Sachs 
Salomon Brothers 
Alex. Brown 
Morgan Stanley 
First Boston 
Shearson Lehman 
Donaldson, Lufkin 
Smith Barney 
Kidder. Peabody 




Source: Securities MM 


On the buying side, the piles 
of Institutional in v es to rs 
had been string an during the 
Gulf war were run do wn in the 
second quarter as institutions 
bought new equity and debt. 
The individual investor, mean- 
while, displayed a healthy 
appetite for the many initial 
public offerings (IPOs) 
launched in the equity market 

Merrill Lynch’s po sition a t 
the top of the underwriting 
tables was a reflection of its 
position as the country’s big- 
gest broker. The firm’s strong 
links to retail customers 
helped commission revenues 
rise 15 per cent to more than 
S500m, while earnings were 
buoyant on proprietary securi- 
ties trading ana asset manage- 
ment. 

Although not as big as Mer- 
rill, Salomon was not far 
behind in second-quarter prof- 
its, earning a hefty 5176m. 
Securities trading profits were 
strong, with big gains from 
mortgage, corporate and gov- 
ernment bonds offsetting weak 
equity trading earnings and 
flat commission revenues. 

Among the big broking 
houses, Shearson Lehman, a 
subsidiary of American 
Express, stood out with a net 
loss for the quarter of 537m. 
An operating profit of $93m on 
its investment hanking and 
trading businesses fitted into 
the industry-wide pattern, but 
the gains were swamped by 
STilm of writeoffs linked to its 
stake in a bankrupt Califor- 
nian insurance holding com- 
pany and the unwinding of a 
mortgage portfolio in the UK. 

Mergers and acquisitions 
business in the quarter 
remained a disappointment.. 
In the three months, $2&8bn 
of m&A deals were completed, 
well down on the $43.3bn 


of the previous quarter. ’ f 
Of the top 10 M&A advisers, • 
only top dog First Boston ; 
reported a rise in business dor- 1 .- 
Ing the period. The nett five 1 
firms in tlie M&A table ~ ? 
Shearson Lehman, Lazards, ■ 
Goldman Sachs, Merrill Lyuefa^- 
and Salomon - experienced 5 
dramatic declines in the value,- ‘ 
if not the number, of deals. - . - 
The efforts of Wall Street 
houses to cut costs continued ■ 
to reap dividends. Excluding - 
performance-related compensa- ^ 
turn linked to higher revenues^ 
expenses fell over the three- : 
mm>tVic i a reflection of smaller ; 
payrolls, lower occup ancy ■ 
costs, and stricter cost control ~ 


B ut what of the rest of the - 
year for Wall Street? On : 
the trading front, domes- ’ 


u the trading front, domes- ’ 
rtf' bond and equity markets 
are expected to stay in a hold: ■. 
in g pattern, and could even... 
weaken if fears of a “double 3 ' 
dip" recession are realised. 

Moreover, institutional and 
individual Investors are no lon- 
ger flush with cash, so retail 
broking commissions and 
equity trading revenues are 
not expected to match those of , 
the first half. 

As for underwriting reve- 
nues, although there are stUl 
plenty of IPOs scheduled, signs “ 
of a slowdown in new issues i 
are already apparent. Institu- 
tional fund levels are low, and : 
investors are being more ' 
choosy about which issues : 
they invest in. 

M&A business, however, - 
might prove a bright spot" In ■ 
the past fortnight, two niHlti-' 
billion dollar bank mergers 
have been annonnced.and 
more could materialise amid 
further restructuring of the ~ 
banking industry. ’ * 


zr-tT' 



zzzjzznnnniz 


JLQAL 


FT-ACTU ARIES SHARE INDICES 


e The Fi na nc ial Times Ltd 1991. Compil e d by the F in anc i al Times Ltd 
in conjoncBon wHh the Inst i tute of A r friar ie s and the Faculty of Ac hnafan 


RISES AND FALLS YESTERDAY 
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stacks per section No. 
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FT GUIDE TO WORLD CURRENCIES 


The upc *»* curr * nclK ,.°? Mo °day. JuIyM. 1991 . In some cues the rate is nominal. Market rates are the n(ra«e of baying and selling rales 

^ BMW «« U*y « H»w» to be otherwise, in some cases market rates have been calculated From those of foreign currencies to which the* are tied. 
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Albania 

Alaeru 

lAfgfami 
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ID [AD 
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33.816 
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103426 
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12 8729 
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rE Carr 5) 
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(USS) 
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619.75 
1.00 
322 27 

370.11 
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192.457 

211.158 

0 3407 
109.802 
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0.4324 
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621.666 
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1C8.757 

Guinea- EM iuo (Poo) 

Oajnuu (GamesuS) 

109135 

»•» 

651.747 
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212036 

125639 

7.2251 

9.17 

Ecuador 

(Sucre) 

173134a 

1003.94 

589.894 

748.688 



1892.81a 

113037 

644.91 

818.512 


55550 

3.3174 

23926 

2.4021 

El Sahador 

- (COKMt 

13.4480 

8031 

45019 

5 8153 

Eotut’l Guinea 

(CFAFrl 

499 00 

297.999 

170.017 

215 784 

Ethiopia lEDKopJan Bin) 

3.4514 

2.0611 

11739 

1.4924 

Falkland U 

(Fatk£) 

LOO 

05971 

03407 

04324 

Faroe li (Dudjh Kroner) 

113375 

6 770b 

3.8628 

4 9027 

nHh 

(fiJ(S) 

25065 

L4968 

0.854 

1.0838 

Finland 

(Markka) 

7.0750 

43251 

2.4105 

3.0594 

France 

(Fr) 

9.9000 

5 9599 

34003 

43156 

Fr.-CiWAfrlu 

(CFAFrl 

499 00 

297.999 

170.017 

215.784 


(Local Fr) 

9.9800 

5.9599 

34003 

43156 

Fr.fatlllcll 

tCFPFr) 

18300 

109.286 

62.3509 

79.1351 

Gabon 

(QFAFrt 

499.00 

297.999 

170 017 

215.784 


IDatnl) 

15.0187 

8.969 

5.1171 

6.4945 

Germany 

(D-Mark) 

£9350 

1.7527 

1 

13691 


Haiti (Goode) 

Honduras (Lonmin) 
Hang Kang ffiicsi 
Hungary (Forint) 

Iceland (Icelandic Kraal 
India Undlan Rupee) 
ffinjah) 
(Rial) 
Oraoi Dinar) 
(Punt) 
(Shekel) 
(Ural 


Indonesia 

Rw 

{3 m 

Israel 

tuff 


Jamaica (Jamaican S) 
Japan (Y«ri 

Jordan (Jordanian Dinar) 

Kenya (KeurnSMlltao) 
Kiribati (AusuaKanS 
Korea Norih (Won) 
Korea Sooth (Won) 
Kuwait (KawaW Otaart 


Lebanon 

Lesotho 

Liberia 

Libya 


Mew Kin) 
(Lebanese t) 
(Maloti) 
(LRKrianS> 
_ ___ (Libyan Dlaarl 

UtOKMteia (Swiss Frl 

Laattnbourg (Lux Fr) 

Macao tPaucai 

Madagascar (MG Ft) 
Madeira (Port Escudo) 
Malawi (Kwacha) 


Maldlre Is (Rulhra) 

Mall Rep (CFAFrl 

Maha (Maltese Q 

Martlalqne (Local Fr) 

Mauritania (Oooalya) 

Maori tins (Maorfcnee) 


8.3930 

9.4108 

133235 

128.5465 

1(0.15 
42. 70 
3296.745 
112.00 
0.5936 
1.0985 
3.9400 
2192.00 

16.7575 
231.25 
1.1355 
47 9690 
2.1637 
1.6286 
1218.10 
0.49075 

117530 

149710 

48270 

L6745 

0.4894 

25650 

60.45 

13 . 4174 
2232.62 
251.50 
48070 
4.6817 

16D404 

499.00 

03615 

9.9800 

139.6928 

27.15 


5 

5.62 

7.8372 

76.767 

61.6004 

253001 

1968.79 

668856 

03344 

0656 

23529 

1309.05 

10.0074 

138.101 

0.6781 

28 6467 
18921 
0.9725 
727.441 
0899 

701.881 

894.058 

28826 

1 

0.2922 

15318 

36.1003 

88127 

13X331 

150.194 

2.0707 

2.7958 

10.0969 

297.999 

03353 

5.9599 

B3.4235 

16.2137 


4.4713 

43.7977 

35.1448 

ila» 


3.6302 
4.0695 
5 675 
555876 

44.6054 

18.4648. 

1423.62 

48.4324 

0.473 

1.7037 

947.892 

7.2464 

100 

0.491 

20.7433 

0.9356 

0.7042 

526.746 

0.2121 

soain 

647.395 

20873 

0.7241 

0.2116 

1.1091 

26.1405 

5.8021 

965.457 

108.737 

2.0787 

2.0245 

7.2823 

43156 

60.4076 

11.7405 


Mexico (MextcwPeso) 


506735a 

507b.29d 


302631 

303133 


1726.59 

1729.57 


2191.37 

2195.15 


MIkmIm (Local Fr) 
Monaco (French Fr) 

Mongolia (Tnortt] 

Montserrat (E Carr® 
Morocco (Dirham) 

MoumbftpK (Metical) 

Namibia (S A Rand) 

Nauru h (Australians) 
Nepal (Nepalese Rupee) 
Netherlands (Golhkr) 
rndAflUlks (A/GnlMer) 
Ns* Zealand (NZS) 
Nicaragua (GoUCordolmJ 
Niger ftp (CFAFrl 
Nigeria (Naira) 

Norway Otar. Krone) 

Omaa UBal OaumO 


9.9800 

9.9800 

5.6339 

43X33 

14.90 

2512.17 

4.8270 

2.1637 

71.6933 

33075 

3.0054 

2.9432 

8.3950 

499.00 

18.7712 

113325 

0.6449 


5.9599 
59599 
33645 
2.7072 
58981 
13002 S 

28826 

13921 

428147 

1.9752 

1.7948 

1.7576 

5.0134 

297.999 

11.21 

68274 

03851 


3.4003 

3.4003 

1.9195 

13445 

3.0766 

855.933 

1.6446 

0.7372 

24.427 

1.1269 

18239 


2.8603 

170.017 


1.89S2 

02197 


43156 

43156 

2.4362 

1.9603 

6.4432 

208634 

2.0873 

0.9356 

31.0025 

1.4302 

12996 

12727 

3.6302 

215.784 

8.1172 

4.9437 

02788 


COUNTRY 


cm 

USS 

MURK 

oc'ion 

1 PakUuH 
Panama 

(Pak. Rupee) 
(Batfoa) 

4000 

1.6745 

23.8877 

1 

13.6286 

03705 

172972 

0.7241 

Fan* New Cad an (Kina) 

L6O40 

0.9578 

03465 

06936 


RnannU 

221834 

1324.9 

753891 

959369 

Pom 

(MewSnl) 

13200 

0.7882 

0.4497 

03708 

Pnlltootnn 

(Peso) 

43 00 

25 6793 

. 14.6907 

WfcSMS 

Pitcairn h 

(£Steri(im) 

IHZfi 

1-00 

03971 

03407 

0.4324 


29432 

1.7576 

1.0027 

LZ727 

Poland 

(Zloty) 

19037.00 

113688 

64862 

trm y> 

Portugal 

(Escudo) 

251 30 

150.194 

836899 

108.757 

Poena Rico 

(USSJ 

1.6745 

1 

03705 

0.7241 

Qatar 

(RlraO 

6.0970 

3.641 

2.0773 

26365 

Ronton Is. do la (FfFrl 

9.9800 

5.9599 

3.4003 

43156 

| Romania 

(Leu) 

103.19 

61.6245 

331384 

44.6227 

Rwanda 

(Fr) 

200.45 

124.485 

72.0221 

90,1403 

ScCArtsuplw (ECarrS) 

43533 

2.7072 

13445 

1.4603 

51 Helena 

CD 

zoo 

05971 

03407 

0.4334 

SI Lucia 

(ECarrS) 

43333 

2.7072 

13445 

1.9603 

StPkrre 

(Frtncfi Fr) 

9.9800 

39599 

34003 

43156 . 

SC Vincent 

(ECarrS) 

43595 

2.7072 

- 13445 

1.9603 

San Marino 

Julian Lira) 

2192JX) 

1509 05 

746.848 

947392 

SaoTome 

(Dobra) 

513,973 

187503 

106.975 

135.772 

Sand Arabia 

(RlyaO 

6.2820 

3.7515 

2.1403 

27165 

Senegal 

SaSdftt 

(CFAFrl 

499.00 

297.999 

173017 

215.784 

(Rtipee) 

9.2301 

5.5121 

31448 

iwii 

Storm Leone 

(Loom) 

46730 

279 068 

199216 

5*Q? DTh 


(S) 

2 9590 

1.7551 

13013 

L27D9 

Satooumb 

(S) 

4.600B 

2.7475 

13675 

1.9895 

SomaJiRe* 

canuino) 

4598.98 

2627 JM 

1498.8 

190226 

Soatti Africa 

(Rand) 

4.B270C 

SL8826 

1.6446 

20873 



37760a 

34493 

1.9679 

24977 

Spain (Peseta) 

Spaittih Ports la 

183.80 

109.764 

623235 

79.481 

18330 

109.764 

62.6235 

79.481 

Sri Lanka 

(Rupee) 

68.00 

40.6091 

Z3JL6B6 

29.4054 

Sudan Rep 

CD 

735596 

4312 

23742 

32672 



19.2246a 

U.480B 

63501 

83133 

Seri nip 
Swaziland 

(Guilder) 

(Ulangeal) 

2.9970 

4.BZ70 

1.7897 

28826 

LIS11 

13446 

1296 

20673 

Sweden 


10.6300 

63481 

36218 

43967 

SwfUtrUnd 

(Frt 

2.5650 

13318 

03739 

L1091 

Syria 

to 

35.2590 

21.0564 

12.0232 

152472 

Taiwan 

<S 

4325 


15.4175 

143675 

Tanzania 

(SnUllag) 

384.0715 

229.365 

130359 

166.085 

ThaUand 

(BabU 

4130 

24.7835 

14-1396 

17.9494 

Toga Rig 

(CFAFr) 

499.00 

297.999 

170.017 

225.784 


2.1637 

7.1358 

12921 

42614 

0.7372 

24512 


Tunisia 

(Dinar) 

1-6285 

0.9725 

03548 

0.70*2 

Tarter 

(Lira) 

737135 

440206 


318737 

Talks & Caicos (USA 

1.6745 

1 

03705 

1X7241 

Tuva Is (Austral taa S) 

23657 

12921 

0.7372 

0.9356 

Uganda (KewSnilllna) 

L3 54 3646 

803758 

461.419 

585.628 

UAE 

(Dirham) 

31512 

3.6734 

20958 

26599 

Unlud Ungilofli 111 

LOO 

03971 

03407 

0.4324 

United SUUs 

(USU 

1.6745 

1 

03705 

0.7241 

usr 

(Peso) 

3420.66 

2042.79 

1165.47 

14792 

(Rouble) 

L0054o 

03004 

03425 

0.4347 



3.0162c 

13012 

1.027b 

13043 

Vanuatu 

(Vatu) 

18300 

11340 

63.0323 

80 

Vatican 

(Lira) 

219230 

130935 

746348 

947.892 

Venezuela 

(Bodnar) 

920915 

54.9964 

31377 

393233 

Vietnam 

(Dam) 
St (USS) 

14859.15 

8873.78 

5062.74 

642558 

Virgin h-Brft 

L6745 

1 

03705 

0.7241 

Virgin Is- US 

CUSS) 

L6745 

1 

03705 

0.7241 

Western Samoa (Tala) 

3.9834 

23788 

L3572 

L7225 

Yemen 

(Rial) 

2012320 

12.0824 

63933 

8-7*89 

Yemen PM 

(Dioar) 

0.7740 

0.4622 

02657 

0.3347 

Yugoslavia 

(Dtaari 

38^665 

223524 

13.0379 

163476 

Zaire Rep 

(ZaM 

7566.00 

451836 

257735 

3271.78 

Zandita 

(Kwacha) 

112.1572 

66.9795 

382156 

48300* 

Zimbabwe 

(S 

37086 

3.4091 

L945 

24685 


Special Drawing Rights July 26, 1991 United Kburiom £0.791417 United States « 33235 Germany 0 Mark 232575 Japan Yenl84J97 
Ewppem Cgnmcy Unit Rates Joty 29, 1991 United Kingdom £0.698845 Doited States SI. 17476 G er many D Mark 285172 Japan Yenl 61.999 

AbbrcriatloaK (a) Free rate; (b) Banknote rate. U) Cammerdai rate ; (d) Control led rate; (e) Essential Imports: (a) Financial rate; (U Exports; (!) Non commercial rate (J> 

to) OfTteial rate: (p> wctoeneial rat*; (q) convertible rate: W parallel rate 


(Id Buying rate; (0 Luxury goods; (ml Market rate; (a) Public irwaactloa raws 
(s) Sen ' 

Sum date supplied bar Bank 


BnsMess me 


(s) SetHog rate: ID Tonrtst rate (u) Currencies fixed ag&lmt the US Dollar; 

or America, Economics Department, London Trading Centre. Engulrfec 071 634 4360/5. 


Monday July 29, 1991. 


■J ^ 




.jMtfwt&araa/y 


We now fly non-stop to Japan 
ten days a week. 


J4L 

Japan Airlines 


LEGAL NOTICES 


NO. 007882 oi 1881 
OTTHE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
MR REGISTRAR PHHM 
— IN THE HIATTS! of LBCA 
PUBLIC UNITED COMPANY 
■nd 

■ IN TIE MATTER OF THE 

V COMPANIES ACT, 1985 


NOTICE IS HEREBY (WEN mat Oy on Ordur 
daM Uw ITlh Jidy 1881 modo In Dm um 
manors ma Gnat has Oroewd a Maadnp to 
be convened m Die twhiara <X dm Ordinary 
Stimwa or Sp each (ottwr man the Connoctad 
Shuroa and the Eacftmod Shares, each xa 
dethted In ma Sriieme or Arrafigemenl here- 
inaftat momlonad) el dw abovemaniBd Lake 
PuM(e Umttml Company pieramafler ceded 
'dm pBmpany*) lor Pie purpose of c on eWe r 
mg and IT nought fit approving (wMi or 
without modHteWtop) a Schama m Arrango- 
mam proposed u be made between the 
Company sad the tahters or He eaM Snares 
(othsr ttiaa afaro a al d ) and met aueft Meetiop 
will, be held si 11 CoSemaa Street, London 
EC2 on Friday gw tarn August MB1 ar lOOO 
o'clock m ma lora-noon at which piece and 
t™ all men Shareholders am requested to 
HtWfKl 

Any person eruMad to Utend me said Meet- 
ing can obtain capias « Ow saht Echsma o> 
Arrorigamant tonne ol Proxy and capias OJ 
ttw St s lamant required to be tondehed pur- 
suant' to Secdaa 428 of me abova-ntondonad 
Act ai Dm offlens cA die Regtstrara ol the 
Company Ratfs Registrars Limited. Baltour 
House, 3BOOB8 Mgh Road. Word. Essex IQi 
iBRIsnd si the otflcamoi me under manBonsd 
SaHOtan at me addreei mentioned below 
during muri tn w lea ns hours on any day 
I other men a Saturday or a Sunday) prior to 
me (Say appointed tor the saM Meeting 

The said SharahoMera may vote In parson u 
ma said Meeting or they may appoint 
another psraoo whether a Member a! me 
Company or notes thah Proxy to ettand and 
vote in their s te ed. 

it Ip reqoaawd that tonne appointing Prrndee 
m todgad wim ma Heg l wis ef Bw Cap any 
Regie flegfatrara Umltad. Baltour Haase. 
380098 Hgh Road, Mont. Essex H31 1BR n« 
leas than 4fl hours bstora the ttme appointed 
tor the said Meeting but K tonus ere not w 
lodged they may be hsndM to Die Chairman 
at the Meattu. 

In die can et John boidars Ota vote of the 
senior iwtio tandem a vote whether In person 
or by Prosy be a nrapte d to the exclusion 
of the votoe of the ether joint hoidera and tor 
mis propose seniority ariB be determined by 
the order In whicfl the namee eland in the 
Register of Member*. 

By ttie Said Order the Court has appotntad 
The W. Hoo Sr Geoffrey E Panto UP. or 
tailing him. Raghuvlr BhwwantahanKar Kai- 
bag. to act as Chairman at the said Meeting 
and has tBraetad me Chairman to report the 
rasuN lhareot to the Court. 


The 'ask) 
subject to the 
Court. 


at ArrengaaMM wU be 
subsequent approval at the 


DATED this 28m day ol July 1991 

SLAUGHTER AND MAY (ret JMOE) 
at K Baetogiwn GwseL 
London EC3V SOB Solicitors lor ate 
Com pan y 


NOTICE TO THE CREDITORS OF 
SELL TRADE FINANCE UMTTED 
(M LIQUIDATION) 


On ttw 15 July 1901 Hw company was placed 
in CredUnni tfatontaiy U n id rtaft o n end AJP 
Draraton and OC HoraflaW of Price Water- 
house. York Hows. York Street Ma n c h e st er 
M2 4WS hove been appointed John Liquida- 
tors 

The crwtavu at me company are requested 
to send oetrrita in wrung at their ctobm 
egelnet die company to me Joint Uqt d ds to rs 
St the above adtfrose. 


tram 


Ctahne need not be to any par_, 

but creditors wishing to etahn VAT bad debt 
relief are requested to compMa the tarm 
tawed by the Joint LkMdaiora. The Joins 
UqiAdsurs resaws their right to require a 
creditor to support hie or her claim by aOldar 
VtL 

AJP Brarwon 
.taint Uqii dsto r 

18 July wot 


COMPANY NOTICES 


THE ROYAL BANK OF CANADA 
U-S. S350JXXVXX) Routing Rate 
Debentures due 2005 
In accordance with the Terms and 
Conditions of the Debentures, the 
interest rate for the period 31st 
July, 1391 to 30th August, 1991 has 
been fixed at 6% per annum. 
On 30th August, 1891 Interest of 
US. $5.00 per LLS. S1.000 nominal 
amount of the Debentures twin be 
due for payment. The rate of Interest 
for the period commencing 30th 
August, 1991 vita be determined on 
28th August, 1991. 

Agent Bank and 
Principal Paying Agent 
ROYAL BANK OF CANADA 
EUROPE LIMITED 


CLUBS 


EVE has outlived others due to poitoy at lair 
play and value for money. Supper from 
10-330 am. GMiHoraue hostes se s, exdttop 
cabaret. 188 Regent St, W1JJ7 1-734 0887 


Appointments 

Advertising 

appears every 
Wednesday & Thursday 

Friday 

(in the international 
edition only) 


APPOINTMENTS 


ASSET SWAPS/PRIVATE 
PLACEMENT TRADER 

Leading international investment group requires individual, aged 
.25-30 and educated to MBA standard, with minimum 2 years' 
'experience in the structuring and placement of illiquid 
packages, preferably gained In ILS. environment. In addition to 
thorough knowledge of swap markets, the incumbent must 
specifically have proven ability in lax driven and equity related 
transactions, European credits, an established portfolio of both 
Issuer and investor contacts and strong computer literacy skills. 
Knowledge of Japanese and a European language in addition to 
■English preferred. Salary negotiable. 

. Please write fat wrirtmt rx mfokTwc, odosag iuB or to Box A15B9, 
financed Tapes, One Southwark Bridge, Iqpdcn SE1 9HL 


Bank on a bank that’s 

TO THE POINT. 

A waste of words is also a waste of time and money. With our vast 
information resources we can get to the point quickly, to give con- 
structive advice without juggling words. This is just one of the reasons 
why we have become one of the largest banks in Germany, with a 
balance sheet total of over DM 124,5 biliion. If you're looking for 
an international business partner, bank on our precision. 



NORMA 

NORDDHJTSCHE LANDESBANK 
GEROZENTRALE 

Htotoon' ■ Axnltton ■ Imrahug ■ loaded -New Hub 


INTERNATIONAL SETTLEMENT 
& GLOBAL CUSTODY 


The FT proposes to pab&rti this survey on 
Sbpteraber 24tfc 199L 

This survey wDl be rend in 160 countries (hroaghtout the 
World. If you waul to reach lUa important audience, call 
David Reed (London) 

071 873 3461 Fax 071 873 3078 
Maiy EOro Houck (New York) 

212 752 4500 Flu 212 319 070* 


FT SURVEYS 


3 


21 


Notice in Hoidera of 

Federated Department Stores, Inc. 

U% Notes Due 1990 
IQW& Notes Due 1995 

Morgan Guaranty Trust Company of New York, as Trustee under the Indentures dated as of 
February IS, 1985 and July 9. 1985, pursuant to which the 11% Notes Due 1990 and the 1014% 
Notes Due 1995 1 the “Euro Not«t"X respectively, were issued by federated Department Stotts. 
Inc. (the “Company") provides the below notice’ and information to holders of the Euro Notes. 

The Company. Allied Stores Corporation and certain of their subsidiaries filed with the below 
mentioned Court an Amended Joint Plan of Reorganization (“Plan”) and a proposed disclosure 
statement (the “Disclosure Statement”) for 1 he Plan. The below Court Order and Notice contains 
additional information as to the Disclosure Statement and Hearing thereon, the timing of objec- 
tions to the Disclosure Statement and the availability of the Disclosure Statement. 

If you are a holder of either issue of Euro Notes and you have not previously Identified yourself 
to the Trustee, sou should do so Immediately in order that you niav directly receive future material 
(elating to the Euro Notes and the bankruptcy proceedings. The Trustee may be contacted at the 
following address: 

MORGAN GUARANTY TRUST COMPANY 

OF NEW 1IDR K. as Trustee 

Corporate Trim Administration 
60 Wdl Street, New York, NY 10260 
Attention: Mr. Patrick J. Crowley, Vice President 
(212)648-9001 
(2121837-5111 

Federated Department Stores, Inc. 

By: Morgan Guaranty Thai Company 

0FNEWY0UK.es Thuzre 

Dated: July 30, 1991 


UNITED STATES BANKRUPTCY COURT 
SOUTHERN DISTRICT OF OHIO 
WESTERN DIVISION 


In the matter of 

FEDERATED DEPARTMENT STORES, INC. 

ALLIED STORES CORPORATION, ET AJL, 

Debtors. 


Consolidated Case No. 1-90-00130 
Chapter 11— Judge Aug 
ORDER AND NOTICE OF HEARING 
FOR APPROVAL OF DISCLOSURE 
STATEMENT AND OF LAST DAY TO 
FILE OBJECTIONS THERETO 


TO: CREDITORS, EQUITY SECURITY HOLDERS AND 
OTHER PARTIES IN INTEREST: 

On July 1, 1991, the above-captioned debtors and debtors in possession, except Gold Circle, 
Inc. (collectively, “Debtors"), filed a proposed disclosure statement (the “Disclosure Statement") 
for the Amended Joint Plan of Reorgan iz ation of Federated Department Stores, Inc- Allied Stores 
Corporation and Certain of Their Subsidiaries ( the “Plan"). 

IT IS HEREBY ORDERED. AND NOTICE IS HEREBY GIVEN. THAT: 

1. The hearing to consider approval of the Disclosure Statement shall be held on September 
Hand 12,1991. at 10:01 9 ua., in the United States Bankruptcy Court for the Southern District of 
Ohio, 735 United States Post Office Building, Fifth and walnut Streets, Cinc innati , Ohio 45202; 

2. August 27, 1991 is fixed as the last day for filing and serving objections to the Disclosure 
Statement. Objections to the Disclosure Statement must be in writing, made with specificity as 
to the alleged deficiency in the Disclosure Statement and served personally or by orentigbl courier 
on the following parties at tbe following addresses: 


Debtors 

Federated Department Stores, Inc. 

Allied Stores Corporation 
7 West Seventh Street 
Cincinnati, Ohio 45202 
Attn: Dennis J. Broderick 

Cotuud for Debtors 

Jones, Day, Reavis & Pogue 
NorthPoint 
901 Lakeside Avenue 
Cleveland, Ohio 44114 
Attn: David C. Hriman 

with a copy to: 

Richard M. Cieri 
Jones, Day, Reavis & Pogue 
c/o Federated Department Stores, Inc- 
Allied Stores Corporation 
7 West Seventh Street 
Cincinnati, Ohio 45202 

Counsel for theQffldal Carruaiztee qf Bondholder! qf 
Federated Department Stores, Joe. 

Stroock & Stroock & Lavan 
Seven Hanover Square 
New York, New York 10004-2594 
Attn: Lawrence M. Handleanjan 

Counsel for die Official Committee Bondholders tf 
Allied Sores Corporation 
Coudert Brothers 
200 Ruk Avenue 
New York, New York 10166 
Attn: EQen R. Werther 

Counsel for the Official Committee of 
Federated Ptt- M erger Bondholder* 

LeBoeuL Lamb, Lelhy & MacRae 
1000 Kearns Building 
136 South Main Street 
Sail Lake City, Utah 84101 
Attn: Ralph ft. Mahey 

Counsel for Seamed Creditors' Committee 
Weil, Gotshal & Manges 
767 Fifth Avenue 
New York, New York 10153 
Attn: Harvey R. Miller 


Counsel for die Official Committee qf 
Unsecured Creditors ofthe federated Debtors 
Winston & Strawn 
35 West Wicker Drive 
Chicago, Illinois 60601 
Attn: Lewis S. Roeenbloom 

Porter, Wright, Morris & Arthur 
250 East Fifth Street 
Suite 2200 

Cincinnati, Ohio 45202 
Attn: Stephen D. Strauss 

Counsel Jbr the Official Unsecured Creditors ' 
Committee qf Allied Stores Corporation. 

Siegel, Sommers & Schwartz 
470 Park Avenue 
New York, New York 10016 
Attn: Lawrence C. Gottlieb 

Cohen, Todd. Kite & Stanford 
525 Vine Street 
16th Floor 

Cincinnati, Ohio 45202-3124 
Attn: William T Hayden 

Counsel for Qffldal Committee qf 
Retired Nonunion Employees 
Cahill Gordon & R eindel 
80-Pine Street 
New York, New York 10005 
Attn: William B. Gannett 

Counsel for Citibank, NA. (Allied) 
Shearman & Sterling 
599 Lexington Avenue 
New Torfc/New York 10022 
Attn:DavidL.BIeich ' 

United States Trustee 

245 UJ5. Post Office Building 
Fifth and TOJnut Streets 
Cincinnati, Ohio 45202 
Attn: Charles M. Caldwell 

with a copy to: 

50 West Brood Street 
Suite 325 

Columbus, Ohio 43215 
Attn: Conrad X Morgenstern 

Any objections not filed and served as set forth above shall be deemed waived. 

3. Written requests for copies of the Disclosure Statement and Plan should be mailed to Debt- 
ors as follo ws: Queensnte Express, Fountain Square Plaza, Cincinnati, Ohio 45202. PARTIES 
IN INTEREST SHOULD NOTE THAT UPON THE COURTS APPROVAL OF A DISCLOSURE 
STATEMENT AND THE SETTING OF A HEARING ON CONFIRMATION OF A PLAN OF RE- 
ORGANIZATION, COPIES OF SUCH DISCLOSURE STATEMENT AND PLAN OF REORGA- 
NIZATION WILL BE MAILED TO ALL CREDITORS AND EQUITY SECURITY HOLDERS 
WITHOUT THE NEED FOR ANY WRITTEN REQUEST. ACCORDINGLY, A PARTY IN IN- 
TEREST NEED MAKE A WRITTEN REQUEST FOR A COPY OFTHE DISCLOSURE STATE- 
MENT AND PLAN ONDf IF SUCH PARTY WISHES TO REVIEW THE SAME PRIOR TO THE 
COURTS DETERMINATION OF THE ADEQUACY OF THE DISCLOSURE STATEMENT. 

4. The bearing to consider approval of the Disclosure Statement may be continued from time 
to time by the Court without fotner notice. Additional!}; the Disclosure Statement may be modi- 
fied, without further notice, prior to or as a result of the hearing thereon. At or before tbe time 
of the hearing on the Disclosure Statement, the Debtors may also request that the Court set the 
date for the hearing on confirmation of the Plan, the last day for transmitting ballots accepting 
or rejecting the Plan, the last day for parties in interest to file objections to the Plan, and that the 
Court approve tbe forms of ballots and notice to be used in connection therewith. 


Dated: July 3. 1991 


J. Vincent Aug, Jc 
U.S. Bankruptcy Judge 


ENERGY 

EFFICIENCY 


The FT proposes to 
publish this survey on 
October 16 1991. 
The FT is read daily 
by 54% of Chief 
Executives in 
Europe's largest 
companies. To reach 
this influential 
market and obtain 
further details , call 
Philip Dodson on 
071 873 3389 
or Fax 071 873 3062. 


Data wamrChief Exteuiire? (a 
Europe 1990 


FT SURVEYS 


BARCLAYS 

HOME 

MORTGAGE 

RATE 

Barclays Bank PLC announces That 
on and after 1st August 199^ 
Barclays Home Mortgage Rate will 
be reduced from 12.7% to 

122% 

per annum 


ItalAtoB£lwBml«toBnknC,8qfrMo. 1026187, 

Regional la Coadoa, Eathni Reg. Office 54 taratanl Soteq London 8C3PMH. 




X 







Sf&EISeffiSE 


3f 


j 

■* 

frt 


22 


FINANCIAL TIMES TUESDAY JULY 30 1991 


UK COMPANY NEWS 


_ ,,jev 


Ashtead declines 49% to £4m 


By David Owen 


ASHTEAD GROUP, the ind- 
ustrial plant hire company which recently 
raised £5Bm in a l-for-4 rights issue, has 
reported a 49 per cent iteeWng to £4J}lm in 
annual profits, reflecting the depressed 
state of the UK construction sector. 

This was achieved cm turnover ahead 6.7 
per cent to £3L4m (£29 And. In the year to 
April 30 1090, pre-tax profits had risen 
strongly to £7.82m. 

The group was cautious as to immediate 
prospects. Nevertheless, a final dividend of 
3.025b (2-TCp) was recommended for a total 
of 4.I25P (3.75p), a 10 per cent increase. 

Mr Peter Lems, chairman, said that the 
group felt it had performed “relatively 
welT in the context of the overall sector 
and had gained market share through its 
aggressive selling approach. 

“We have sustained the infrast r u cture of 
our business: there have been no profit 
centre closures and no massive redundan- 
cies," he said. 

A-Plant, Ashtead’s main subsidiary, con- 


tinued to account for the bulk of both 
turnover and operating profit, g e ne ra t in g 
£S.llm on sales of £2&7m. 

Subspek, which hires survey and inspec- 
tion equipment to the offshore oil indus- 
try, contri bute d £5024)00 an turn ov er of 
£2JfaL 

Meanwhile, Sunbelt, the US plant hire 
business, earned £300,000 on sales of 

Gronp capital expenditure was cut to 
about £&3m (£13-6m) and operating mar- 
gins were 19 (30) per cent 

The group’s interest bill rose quite 
steeply from £L13m to £L3m. Tear-end 
gearing weighed in at 71 per cent - a 
figure which has since been cut to 45 per 
cent in the wake of the rights issue. 

The company said that the issue pro- 
ceeds would allow it to “make selective 
acquisitions" as opportunities arose in the 
recessionary environment 

There was an extraordinary charge of 
£1014)00 reflecting the “ludicrously expen- 


sive" COSt of joining the nfflrial list. Bam - 
jpgs per share tumbled to 14.4$ (28.4pX 


• COMMENT 

It is hard to think of a more classic recov- 
ery play than a plant hire company with a 
sound balance sheet And with worries 
relating to deferred considerations for 
acqulsitlonfl now apparently behind it (the 
shares touched 78p in February against 
128p yesterday), the consensus view is that 
Ashtead falls into that categ or y. The trou- 


ble Is, the jury is still very much out an 
i the construction sector will turn 


just when 

up. And with the rights issue all but elimi- 
nating the prospect of an earnings per 
share improvement in the current year, 
the general view is that would-be investors 
have no need to rush. Analysts' forecasts 
are all over the pbyf*, ranging from £4J»m 
at the top grid to little more than half that 
from the least optimistic. This puts the 
shares on a prospective multiple of any- 
thing between 9.3 and 16JL 


Doctus into 
receivership 
after shares 
suspended 


By Andrew Bolger 


T Robinson chief 
quits to allow 
rationalisation 

By Richard Gourlay 


Mr Graham Rudd, executive 
chair man of Thomas Robin- 
son, is to leave the debt-laden 
engineering group, to allow 
rationalisation to be continued 
by a revamped board. 

Mr Roy Barber, the non-ex- 
ecutive chairman of Astra 
HnMfng s, the munitions com- 
pany, win replace Mr Rudd on 
August L 

Robinson warned yesterday 
that the group would make a 
ma terial loss in the six months 
to June 30 and tha t it would 
not pay an Interim dividend. 
The board did not foresee a 
return to profitable trading 
this financial year as order 
books remained low. 

Ur Rudd said he no longer 
wanted to be involved with the 
cost-cutting and rationalisa- 
tion necessary to turn round 
the capital goods engineering 
business. This is facing diffi- 
culties from lack of orders for 
wood-working equipment. 

He denied there had been 
any pressure from institutions 
and said he was leaving at Us 
own instigation to pursue pri- 
vate business interests. 

Mr Barber said the board 
had decided he was better 
equipped to deal with the com- 
pany in its difficult markets. 

The capital goods division 
has slipped to “ sizeable 
losses” in the current year 
from operating profits of 
£54Sm on sales of £56m at the 
peak in 1989, Mr Rudd said. 

The group’s debt rose to 
£64m earlier this year before 
the sale of a profitable electri- 
cal engineering company for 
about £26m to East Midlands 
Electricity in May. 

Mr Michael Hall and Mr 
Tony Lomas will also resign as 
executive directors tomorrow. 
Mr John Binmore and Mr Rob 
Cunningham will remain exeo- 
utive directors and Mr Denys 
Povey will remain the non-ex- 
ecutive director. 

Mr Barber a minimum 
one-year contract hut hopes to 
appoint a new chief e x e cutive 
and become non-executive 
chairman. 


Bankers press Hawthorn Leslie 
to sell electrical wholesale arm 


By Andrew Bolger 


HAWTHORN LESLIE, the 
lossmaking mobile communi- 
cations, consumer products, 
electrical and leasing company, 
has been obliged by its bankers 
sell its electrical wholesaling 
division for £22£m to Otra, the 
Dutch electrical distributor. 

The disposal is port of a com- 
plete restructuring of the 
USM-quoted group, which will 
leave it primarily with its cel- 
lular funminiriratinm division, 
which the board said would be 
its core activity. 

Hawthorn Leslie will also 
sell its consumer products divi- 
sion for £500,000 to Porter 
Chadbum, the consumer lei- 
sure products company. 

The proceeds will reduce 


borrowings by the group, 
which blamed increased costs 
and interest charges for a loss 
of £11.2m last year, com p ared 
with pre-tax profits of £4£7m 
in 1989. 

However, the company said 
it would have substantial 
debt of more than £20m and 
did not rnfamii to resume pay- 
ing dividends in the foresee- 
able future . The board said in 
the light c£ these foehns the 
company remained a risk 
investment The shares closed 
unrhawgwt at 4p, valuing the 
company at £7.6m. 

The group’s bankers, led by 
Svenska International, have 
agreed to extend new lending 
facilities, conditional on the 


gate of the electrical wholesal- 
ing division, which win have to 
be approved by shareholders. 

Hawthorn Leslie's turnover 
last year rose 17 per cent to 
£162.9m and gross margins 
were broadly maintained. But 
operating expenses were £43m 
(£26m) and interest costs £5Bm 

(£3-23m). 

In mobile M raimnniftaHnn^ 
the group sa id the infrastruc- 
ture had been expanded, but 
die economic climate meant 
the level of new connections 
mm to meet expectations and 
the level of disconnections was 
higher. The accounts, pub- 
lished tWs month, w ere quali- 
fied on a gwteg rfmnpm h suns 
by the auditors. 


Heron raising about £150m by 
sale of 150 petrol stations 


By David Owen 


HERON International, the 
private property, housing and 
automotive group which is 
controlled by Mr Gerald Ron- 
son, is seeking buyers for its 
existing 150- stron g chain of 
petrol service stations. 

It was thoug ht that the sites 
might raise np to £150m. Heron 
was looking to phase the dis- 
posal - which was being han- 
dled by Morgan Stanley - over 
two to three years. 

The company denied that the 
move signalled its withdrawal 
from petrol retailing, as it was 
developing new sites all the 
time, or si gnified that it was 
short of c as h. 

“If it was, we wouldn't be 
looking to phase the sale over 
a twoto- three-year period," 
said Mr Alan Goldman, deputy 
chief executive. “By the time 
that batch has gone, we 
will he operating about 100 



Gerald Ronson: sale 
represents a possible 
change of tack 


The decision did appear to 
represent a change of tack 


however, since the 1990 annual 
report projected it would “own 
and operate over 250 sites by 
the end of 1393.” 

Pre-tax profits for the year to 
March 31 1990 totalled £65^m 


(£59m), achieved on sales of 
£8423m (£739Jim). 

Mr Goldman said yesterday 
that the lengthy handover 
period would facilitate the 
transfer of core operational 
management to new sites that 
were , currently under develop- 
ment. 

The company claimed to 
have attracted interest both 
from the majors and from 
“second-tier” oil industry com- 
panies. 

Mr Ronson, chairman and 
chief executive, spent nearly 
half of Heron’s last financial 
year in prison, having been 
convicted far his part in an ille- 
gal share support operation 
mounted by Guinness during 
its takeover battle for Distillers 
in 1986. 

Last month, he foiled to win 
a reduction in the record £5m 
fine imposed on him although 
the Court of Appeal did give 
him another 12 months in 
which to pay. . 


DOCTUS, the marketing, 
management and per sonne l 
consultancy, west into receiv- 
ership yesterday, hours after 
its shares had been suspended 

8t V ahlfoff the rfim psmy gf 

£7 Am. Lest year they touched 

138p. 

The Royal Rank of Scotland 
appointed Cork Gully as 
receivers to the company, 
which last week reported a 
slump in pre-tax profits from 
£4Llm to £2354)00 In the six 
months to June 30 and passed 
its dividend. 

Mr Alan Greenongh, i*iiirf 
executive since May, said 
demand fell away snddBniy in 
January and February because 
of the Gulf War and recession. 

The directors said they 
regretted they had not been 
given more tone to complete 
proposed disposals. They had 
intended to sen the hulk of the 
company’s personnel division, 
in addi tion to the main part of 
its wiarlfpHng operation. 

These sales would have sig- 
nificantly reduced, hut not 
wiped out, debt of just over 
£30m, compared with year-end 
shareholders’ funds of £UL2m. 


Much of the group's prob- 
lems date back to the £26m 
acquisition in June 1989 of 
Prospec ti ve, a murwawg con- 
sultancy that had emerged 
from the Pineapple Group. It 
brought in a substantial 
amount of debt 


Monarch Res in 
need of further 
refinancing 

By Kenneth Gooding 


Monarch Resources, the 
London-quoted company with 
gold operations in Venezuela, 
needs to be refinanced, said 
Mr Michael Beckett, the new 
chairman, after yesterday’s 
annual meeting. 

Various options were under 
consideration, he said. 

Shareholders have put £29m 
into Monarch since It was 
floated in 1987. “It is a tragedy 
that so much money was 
wasted in the past,” said Mr 
Bec kett. 

Monarch’s new management 
decided to make a $35 .55m 
charge against the 1990 
results, which showed pre-tax 
losses of $6.8m (profits 
$365,000). 

Final details of the refinanc- 
ing would have to watt until 
September or October after 
Cyprus Gold of the BS decided 
wh ether i t would proceed with 
a potential joint, venture with 
Monarch to develop a gold 

mine, he mW t 

RnrBer Mr Beckett had told 
the meeting that production 
bottlenecks at the company's 
mill at El Callao had been 
eradicated and that in June 
gold production climbed to 
80 kilos (2,572 troy 
onnees). 



The Kingdom of Belgium 


US$400,000,000 
Floating rate notes due 1996 


In accordance with the provisions of die notes, notice is 
hereby given that for the interest period from 30 July, 
1991 to 30 January, 1992 die rate of interest on die notes 
will be &/„% per annum. The interest payable on the 
relevant payment date, 30 January. 1992 will be 
US$7,906.25 per US$250, 000 note. 


Agen t: Morgan Guaranty Trust Company 


JPMorgan 


monTEoison 


1990 ANNUAL REPORT 


Notice is hereby given that copies 
of the 1990 annual report of 
Montedison S.pA. are available, 
upon request, at the offices of its 
UK subsidiary. Agricola UK LTD, 
103, Mount Street, London WIY 
5HE. 
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Bullough slides 38% as shops 
and offices reduce spending 


By Richard Gourlay 


BULLOUGH, the office 
furniture and engineering 
group, yesterday reported a 38 
per cent foil in profits in the 
six months to and- April as cap- 
ital expenditure virtually dried 
up in two of its key 
markets. 

Pre-tax profits fell from 
£11. 64m to £7.18m on sales 
down 9 per emit at £14L5m. 

Earnings per share fell from 


.Jpjg 

*’’■*£*£ .. 
•• ns . 


of L75p is being main- 
tained. 

A forecast from Mr Derrick 
Battle, the chairman, that the 
company hopes to maintain its 
full-year dividend of 6.05p 
helped boost the share price by 
12p to UGp. 

Gearing M from 28 per cent 
to 21 per cent as debt fell to 
£17.6m following strong cash 
generation in the period. 

Operating profits in the 
office products division fell 
from £6.97m to £4.27m, 
although it remained the larg- 
est contributor in the group. 

Mr Bob SteeL the manag in g 
director, said there was no sign 
of recovery in this market but 
that results should improve in 
the second half as more 
overheads were taken 
out 

Store fitting was hit by 
retailers cancelling capital 
expenditure budgets to refit 
shops, the Golf war and the 
rise in the VAT rate. Divisional 
operating profits fell from 
£3654)00 to a loss of £L82 ul 

The refrigeration division 
continued to benefit fro m the 
growing practice of disp layin g 
food in cold and trans- 
porting it in chilled 
vans. 

Operating profits in this divi- 
sion rose from £2JJ7m to £2.l2m 
on sales up 19 per emit at 
£3447?m. 

Recent Rights issues 
announced by three supermar- 
ket chains demonstrated a key 
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Jt 


®SC 



Toay Andrews 

r wHrV Battle: hia forecast that the fall-year dividend 
would be maintained at 64»p helped boost the shares 


market was expand i n g an d 
would continue to fuel growth 
for two to three years, Mr Steel 


• COMMENT 

Uatfi companies resume mov- 
ing and re-furnishing their 
offices, the mainstay of Bul- 
lough'a businesses through toe 
booming 1980s will remain 
becabned. Likewise until retail- 
era, particularly in the DIY 
mark et, emerge from a self-im- 
posed fgpfrai spending purdah, 
the store fitting division win 
remain a drain. But given the 
cost enttmg toe control of 
working capital, Bullough 
remains one of the best recov- 


ery prospects in the engineer- 
ing sector, especially if it trims 
nan-core engineering and elec- 
trical businesses ami frees up 
senior management time. New 
food legislation should rein- 
force the growth potential of 
the refrigeration business and 
mareins are still relatively 
good albeit on lower volume at 
office products. 

Full-year pretax profits fore- 
casts of £17m, give earnings of 
94ip and a prospective multiple 
of 11.4 times. The company’s 
Optimism that- it win maintain 
its foil-year dividend is buoy- 
ing the shares which are now 
supported by a healthy 7.9 per 
cent yield. 


Smaller brewers combine to 
place £55m long bond issue 


By Simon London and Philip Rawstome 


FOUR OF the UK’s smaller 
brewery companies have 
dubbed together to make an 
innovative £55m long-dated 
bond issue, the proceeds of 
which will be used to repay 

hanV debt 

The four brewers - Daniel 
Thwaites, Greene King, Nor- 
land & Co, Shepherd Neame - 
are fcsmng the bonds through 
a new joint ven t u re company. 
Pubco. By making one substan- 
tial bond issue through a joint 
venture the brewers can bor- 
row at a lower cost than by 
pnph making ' a S TPaB. illiquid 
private placement of bonds. 

The 11% per cent bonds, 
maturing 2006, were placed 
with institutional investors 
such as insurance companies 
and pension funds. Proceeds 
will be nsed to replace 
short-term bank borrowings, 
tearing bank credit fines avail- 
able when additional finance is 


required at short notice. 

Shepherd Neame, the Kent 
brewer, will use its £l flm sh are 
to replace the bank borrowings 
with which it has financed the 
acquisition of 54 pubs this 

year. 

Mr Stuart Neame, vice-chair- 
man, said: “We had been 
looking at the possibility of 
debentures ourselves. But by 
joining toe other brewers in 
Pubco. we could get a better 
ra te . We shall reduce the cost 
of our borrowings by 0B per 
cent." 

Mr Simon Redman, chair- 
man of Greene King, the East 
Anglian brewer, said its £15m 
would be used to reduce the 
group's £25m short-term debt 
“Pubco appealed to ns as a 
p^pan< of issuing debt into the 
market at a level which would 
command reasonable investor 
interest and a reas onab le mar- 
gin." 


The bonds were priced to 
yield 1.4 per cent more Qian 
the UK governments 9 per 
rent bond maturing 2008 7 the 
benchmark at this maturity, h 
small private placement by any 
of the brewers would have 
been priced at a yield spread of. 
between L6 per cent and 2 per 
cent over the gDL 

Although the bonds are 
secured on the assets of the 
brewers, each company pro- 
vides a guarantee for only its 
portion of the overall amount 

Kleinwort Benson, which 
structured the transaction, 
commented that the joint ven- 
ture route could be used by 
companies in other sectors 
such as utilities or property 
companies. 

In February, Kleinwort 
arranged a £55m bond issue 
through Trustco. a joint ven- 
ture company formed by five 
investment trust companies. 


Merrydown Wine ahead 5% 
despite second-half fall 


By Philip Rawstome 


MERRYDOWN Wine, the 
USM-quoted Sussex rider, wine 
and health foods group, has 
Increased its pre-tax profit by 5 
per cent, from £2.12m to 
£2 .24m, in the year ended 
Mar ch 3L 

The results reflected toe 
deeper bite of recession in the 


second half, said Mr Roy 


Hooper, chairman. First 
proffis had been 14 per cent 

ahaari. 

“Zh the first four months of 
the current year, cider sales 
have been affected by the con- 
tinuing recession, increases in 
excise duty and VAT, and not 
least by the poor weather," he 


added. 

Turnover rose 12 per cent to 
£L6.7m (£H9m), with rider vol- 
umes substantially higher 
because of the hot summer and 
increased advertising. 

Export sales of vintage 
ciders and natural foods 
increased by 78 per cent to 
£675,000. “This is still a very 
modest level when compared 
with home sales,” Mr Hooper 
said. “But we do not underesti- 
mate toe potential afforded by 
the single European market 
en d growth opportunities in 
other parts of toe world." 

The group now exported to 
25 countries and had been 


developing its distribution in 
continental Europe. 

Warning s per share improved 
11 per cent to 2319p (20B2p). 
The final dividend is 6p, rais- 
ing the trial to 7p (6-22p). As 
last year, a one-for-eight scrip 
issue is being made. 

Borrowings at the year end 
were vs.um against shareboM- 
ers‘ tends of £8-9m. Net inter- 
est charges of £293,000 
(£217,000) for the year were 
covered 8.62 times by profits 
before interest and tax. 

Net assets increased by 
£L5m of which £434,000 was 
attributable to a revaluation of 
group properties. 


Speculation about Eurocom’s 
Aegis stake after talks ended 


By Alice Rawsthom 


EUROCOM, the French 
advertising group, yesterday 
tmiferi mo nths of heated negoti- 
ations by abandoning plans for 
a joint media buyi ng v enture 
with Aegis, the UK-based 
media company. 

The end of the discussions 
about the joint venture has 
raised speculation concerning 
the fixture of Eurocam's 11 per 
cent stake in Aegis. Eurocam 
said it had not yet decided 
whether to retain the stake in 
toe long term, adding that 
there was no urgency for it to 
take a decision. 

Aegis said it bad received no 
indication from Eurocom that 

it Was ranridermg saltin g all nr 


part of its stake. Under the 
terms of a fragmentation 
agreement with Aegis, Euro- 
com is prevented from selling 
more than 3 per cent of its 
overall share capital in a calen- 
dar year. 


Originally Eurocom, toe big- 
gest company in the French 


in the 

advertising market, had 
planned to pool responsibility 
for medi a buying throughout 
Europe with Carat, the Paris- 
based media buying network 
which is owned by Aegis. 

Last autumn the French gov- 
ernment imposed restrictions 
on the plans to combine their 
medte buying in Franca The 
two companies have since 


fallen out because of differ- 
ences over strategy, according 
to Eurocom. which has now 
decided to call off the joint 
venture. 

Aegis* shares rose by 7p to 
I89p yesterday in anticipation 
of toe pu b lication of its interim 
results this morning. Ms Lorna 
Tflhisn, advertising analyst at 
Warburg Securities, forecast a 
fall in pre-tax profits from 
£34m to £30m in the first 

half 

• Aegis is to acquire 
Adverta, a privately-owned 
media planning and buying 
company in Paris, for a cost of 
between FFr28m (£2Uhn) and 
FFrTOm. 


Construction recession blamed 
for 8% fall at Menvier-Swain 


By Peter Franklin 


THE RECESSION in the UK 
construction industry took its 
toll at Menvier-Swain, the 
USM-quoted emergency light- 
ing and fire alarm manufac- 
turer, leaving pre-tax profits 
for the year to end-April down 
by 8 per amt from £5.47m to 
£54Bm. 

The mar ket had been expect- 

mg downturn, w hich had 

been forecast at the interim 
stage when pro fi t s were ahead 
14 per cent, and toe shares 
dosed 20p up at 248p. 

Group tu r nover was up by 18 
per cent from £40 An to £47 An 
and at toe operating level prof- 
its rose marginally from 25.78m 
to £SB3m. Net interest charges 
for the year surged from 
£555,000 to £9174)00. 

Mr Cbarles Swain, the chair- 


man, said that over the course 
of tiie year stock levels had 
been reduced and net borrow- 
ings, which stood at £7m at the 
1990 year end, had been cut by 
EL8mto £5J2m- 
Action had been taken in the 
year to control costs, he said, 
and this, coupled with toe dis- 
posal of its loss-making US 
subsidiary and some other non- 
core activities, had resulted in 
extraordinary tosses of £L7m. 

Some 40 per cent of the 
group’s turnover was gener- 
ated in continental Europe 
and, in line with the compa- 
ny’s strategy of continued 
expansion there, two acquisi- 
tions were matte in Denmark. 
These have now been consoli- 
dated into one company. 

Since the year-end a further 


an 


small acquisition had been 
made in Greece. 

Mr Swain added that the UK 
economy remained in 
uncertain state, with any 
nificant recovery in the us, 
marke tplace for the group’s 
products unlikely to occur in 
199L 

However, the action taken 
during the past year, coupled 
with continued growth in 
mainla n d Europe, mahiod the 
board to recommend an 
increase in the final dividend 
in. expectation of improved 
results in the current year. . 

. The proposed final dividend 
is5.ip (4.7p) and mafraq a total 

5LrL y ? ar 01 7 - 3 *> (B-sp)- Tbs 

dividend is covered three times 
by earnings per share of 239p 
(2&9p). 


Third Mile loss after 
asset provisions 

Third Mile Investment, an 
investment holding company, 
announced a loss per share of 
83^p for 1990, against earn- 
ings of 123p, after £L54m of 
exceptional provisions against 
tosses on its fixed asset inmt- 


Shares in the group were 
suspended in March, pending a 
financial reconstruction which 
would involve a rights Issue. 

In Mar ch, thp rampany al yn 

said that a-group of investors 
led by Lord Romsey, a directo r 
of Crown Communications, the 
media group, were planning to 
inject cash and a portfolio of 
leisure interests. 

The company said yesterday 
that negotiations had contin- 
ued it although did not state 
whether the original investor 
group was still involved. An 
extraordinary debit of £49,000 
reflected costs incurred in 
"unsuccessful negotiations 
with a number of parties for 
the ex pan s i on of the group”. 

The pre-tax loss was £2.74m 
(£389,000 profit) and the divi- 
dend was passed (&25p). The 
results were prepared on a 
going concent 
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UK COMPANY NEWS 


Trade winds up across the Atlantic 

SKB is becoming more British, write Daniel Green and Nikki Tait 


I S SMITHKLINE Beecham, 
the world’s sixth biggest 
prescription drug , com- 
pany. worth £9bn or £llbn? OK 
* investors and some New York 
arbitrageurs are betting a lot of 
money on the higher figure. 

This was hot what the cre- 
ators of SKB had planned two 
years ago when SmithKline 
- Beckman of the OS and Bee- 
- cham of the OK became one. 
They were lust concerned to 
make sore the marriage went 
smoothly, and since the new 
company was British they kept 
- the shareholders of the US par- 
ent sweet by inventing a new 
kind of share - the Equity 
- Unit - which avoided the UK 
withholding tax cm dividends. 

But sow London brokers say 
that US funds are so reluctant 
to keep the Equity Units that 
their stock market rating in 
New York has fallen to no 
more than the market average. 
The result is that SKB is 
becoming more British. Two 
years ago, 49 per cent of the 
company was in US hands. 
Now It is down to 40 per cent 
and the drift is continuing. 

The US share price repre- 
sents a market capitalisation of 
£9Jbn, the UK £l0.9bn. The 
historic price/earnings ratio, 
under UK accounting rules, 
has dropped to U cm current 
exchange rates, even less if cal- 
culated on the year-end rate, 
when the dividend was paid. 
This is only just over half that 
of the normally go-go health 
and household sector. So, while 
the A shares in London are at 
a p/e of 21, UK fnnds have 
leapt at the chance to bay cut- 
price stock. 

In the US. SKB acknowl- 
edges that when the initial cap- 
ital structure was set up, it 


SmithKline Beecham 


Equity units rotative to A shares 
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never envisaged that the share 
prices would drift so far apart, 
although it did contemplate 
some modest discrepancy. 

The company concedes that 
it would prefer that the share 
price difference did not exist, 
and that “a continual review" 
of the situation takes place. In 
principle the distinction 
between the two types of share 
can be eliminated from this 
week, two years after the 
merger on July 27 1989. “The 
possibility technically exists 
but we have no intention of 
doing it" says SKB in London. 

That said, it freely admits 
that the “sole reason” for the 
current structure is tax-re- 
lated. The Equity Units com- 
prise five B shares and one pre- 
ferred share. The former, 
effectively identical with the A 
shares, have the voting rights 
and the latter effectively 
allows dollar dividends to be 
paid without Incurring a 15 per 
cent withholding tax liability. 

"An exhaustive look at the 
tax issue” occurred when the 
merger was being negotiated. 


and any potential scheme 
aimed at correcting the prob- 
lem runs into the same obsta- 
cle - namely, tax laws. 

Not surprisingly, the com- 
pany blames much of the prob- 
lem on the fact that the A 
shares are included In the 
FT-SE 100 Index In London, but 
are excluded from Standard & 
Poor’s 500 in New York. SKB 
lobbied hard at the merger for 
the shares to be included in the 
500 but has now all but given 
up hope few a change. 

Blaming index funds gets 
support from some analysts. 
“They deserve to trade at a dis- 
count,” claims Mr Jonathan. 
Gelles at Wertheim Schroder in 
New York, arguing that the 
index factor plus the greater 
supply of drug company invest- 
ment opportunities in the US 
explains the price discrepancy. 
Others are simply baffled. Tve 
kin da given up trying to under- 
stand,” says Mr Stuart Levine 
at Gruntal, a New York broker. 

Mr Martin Hall, analyst at 
UBS Phillips & Drew in Lon- 
don, says that one reason for a 


discount is that US a cc ou nti ng 
takes 3p a year off earnings per 
share. Under those rules, good' 
trill has to be written off and 
amortised over 40 years. 

Analysts also argue that 
memories of the dismal perfor- 
mance of SmithKline Beck 
man’s shares during the 1990s 
put off US investors. Smith 
Kline Beckman shares rase in 
line with the rest of the US 
market for most of the 1980s 
but they underperformed their 
sector. Shares In Merck, now 
the world’s biggest drug com- 
pany, grew more than three 
times as quickly during the 
last decade. 

Whether the twice difference 
is justified or not, most ana- 
lysts agree that it makes for 
arbitrage opportunities and are 
convinced that the whole situa- 
tion nfaglCT manqgPWMint 

What may be irksome is 
that, while a US investor has 
little reason to buy anything 
but the Equity Units, it may 
also be sensible for UK fond 
managers to do likewise. The 
Units are, after all. cheaper 
and, depending on the status of 
the under wmwigpwiwit 
there may be no tax penalty. 

The company is sanguine on 
the transatlantic leak of shares 
for the moment. “We feel quite 
comfortable, but if it {the US 
share] got much lower, then 
tbere’d be cause for concern. 

One solution may be to beef 
up the US side of investor rela- 
tions. SO for, th» fQp v pwTiy Hna 
concentrated on trying to 
increase the number of New 
York analysts who follow the 
stock. It most hope that the 
company's interim results 
tomorrow give New York 
researchers something to get 
excited about 


Glaxo wins early victory in 
SmithKline patent battle 


By Daniel Green 

GLAXO won an early victory yesterday against 
SmithKline Beecham in a patent dispute 
between the two drug companies. 

The US Patent and Trademark Office made a 
preliminary determination that Glaxo was the 
first to invent the use of ondansetron, sold 
under the trade name Tnfran in the treatment 
of nausea. 

A final ruling is up to two years away. 

Smith ininp, which hag bIsq started US federal 
court litigation against Glaxo over ondanse tron, 
played down the significance of the news. 

“The development ... is merely procedural 
and will not determine the substance or 
the final resolution of the case,” said 
SmithKline. 

Glaxo acknowledged that its was "still early 
days” in the case. 

Zofran was launched in March 1990 and Glaxo 
said yesterday that sales for the year to June 
1991 were worth CTOm. Analysts forecast sales of 


more than £2S0m a year by 1996. 

Royalty payments are typically 10 per cent of 
sales. 

On the London stock market yesterday, Glaxo 
shares rose Up while SmlthKlme “A” fell 9p. 

The dispute is over Zofran’s use in nausea and 
vomiting, particularly as side-effects from can- 
cer chemotherapy. 

It is unrelated to recent evidence that tile 
same chemical fan improve memory in the 
elderly and he used in the treatment of addic- 
tion. 

Smi thKline filed its patent action on April SO 
1991, but the conflict between the two compa- 
nies stems from dates of discovery in 2985 that a 
class of drugs (5-HTS antagonists) reduced nau- 
sea. 

The dispute turns on whether medical claims 
for a class erf drugs, or those for a specific 
chamiffl i, ghnnlri determine the ownership of 
the patent 


NEWS DIGEST 


£lm decline 
cuts Dyson 
to £1.43m 

ALL OPERATING divisions of 
J&J Dyson showed a down- 
turn, resulting in group pre-tax 
profit falling from £2.5m to 
£1.43m in the year ended 
March 31. 

Turnover slipped from 
£50. 78m to £49.23m. Earnings 
per share declined 45 per cent 
to 7.4p (I3.4ip), but the divi- 
dend is held at 5p with a pro- 
posed final of 3p. 

Profit of the refractories divi- 
sion fell to £1.05m (£I.61m); 
motor vehicles and trailers to 
£76,000 (£153,000); and builders 
merchanting to £84,000 
(£199,000). There were no min- 
eral royalties (£426,000) follow- 
ing disposal of the remaining 
Scottish interests. 

The extraordinary profit 
topped £l.5m (£lm), and 
included £L84m profit on the 
sale of fixed assets and costs of 
£332,000 to cover works closure 
and redundancy costs. 

Exceptional charge 
pulls down Arlen 

An exceptional charge has pul- 
led down profit at Arlen from 
£511,000 to £120,000 in the year 
ended March 31 1991, and the 
final dividend is omitted. 

Turnover rose some 47 per 
cent to £30 .2m (£20. 6m). The 
exceptional came to £344,000 
and covered the cost of the 
external management consul- 
tants’ investigation into pro- 
duction methods, and related 
reorganisation costs. 

Earnings per share were 0.7p 
(2p) before the charge, but that 
turned into a loss of 0.6p there- 
after. The interim dividend of 
0.5p compares with a 3.3p total. 

Mr Maurice Dwek. chairman, 
said the acquisition of High- 


land Electronics and the tech- 
nology division of Norbain 
Electronics had established a 
strong third leg to the group's 
activities, alongside the core 
businesses of manufacturing 
and distributing electrical 
accessories and light engineer- 
ing. 

New Indonesian arm 
for Royal Insurance 

Royal Insurance, one of the 
UK's leading composite insur- 
ers, has announced the estab- 
lishment of a new subsidiary 
in Indonesia. 

Its existing subsidiary, Asur- 
ansi Royal fodrapura, will be 
merged with Asuransi Indra- 
pura. Royal will own 29 per 
cent of the new company, PT 
Asuransi Royal Indrapura, 
which is to be capitalised at 
Rpl5bn (£4.7m), and 51 per cent 
is owned by the family of Mr 
George TahJja, which owns the 
country’s third largest private 
bank. 

Dowa Insurance and Nissan 
Insurance of Japan - with 
which Royal already has 
cooperation agreements - will 
each own 10 per cent 

Throgmorton scores 
£9.6m midway 

The six months to May 31 at 
Throgmorton Trust were 
affected by substantial change. 
During the period the sale of a 
further 26 per cent of Franz- 
lington Holdings reduced its 
relationship to that of an asso- 
ciate. In addition most (rf the 
joint venture agreements with 
Cussins Property Group were 
terminated. 

The consolida te d result for 
the period shows gross income 
of £9.63m. Share of related 
companies profits added 
£387,000 and interest payable 
took £5.69m. After tax of 
£965.000 and minority interest 
of £36.000 net revenue from 


ordinary activities came to 
£3 -59m. 

The Interim dividend is 
again 0.9p and comes from 
earnings of 1.27p. Basic net 
asset value per share was 65p. 

Recession slices 
Greggs to £2 .24m 

Greggs, tiie manufacturer and 
retafler of bread, confectionery 
and savoury products, saw ite 
interim pre-tax profit fall from 
£2£4m to £2^4m in spite of an 
11 per cent increase in sales. 

Mr Ian Gregg, chairman, said 
the recession had taken its 
of fort, w hile the WnfieM divi- 
sion had suffered from the 
short-term costs of integrating 
the Hibberds shops acquired 
from the receiver. Also interest 
received was lower. 

Turnover in the 24 weeks to 
June 15 was £43.4m (£3K9m). 
Earnings per share came to 
13.4p (14.7p) and the interim 
dividend is raised to 4.75p 
(4-5p). 

TR Smaller Cos 
asset recovery 

The second half has seen a 
good recovery for TR Smaller 
Companies Investment Trust, 
and its net asset value was 
1502p at May 31 1991. 

That compared with 12243p 
six months earlier and with 
161.4p at May 31 2990. 

Some 67 per cent erf the port- 
folio was in the UK, 29 per cent 
of which was in companies 
where the trust had a declar- 
able interest 

The rest erf the portfolio was 
divided as follows: the US 21 
per cent; Japan 10 per cent; 
and others 2 per cent 

Total Income in the year 
rose to £14£m (£13.4m). Earn- 
ings per share were up to -L32p 
(3.7lp) and the faal dividend is 
a proposed Z2p to make 3.7p 

lie directors feel that 1991 


Start-up costs 
restrict Malvern 

Malvern UK Index Trust, the 
investment trust created last 
year out of the ashes of Globe, 
underperformed the Index It 
was designed to trade In the 
first six months of 1991, writes 
Philip Coggan. 

Net asset value rose by 1L6 
per cent to I05.58p In the six 
months to June 30, compared 
with a rise of 12J per cent in 
the PT-A All-Share Index. 
Since September 80 1990 the 
asset value has risen by 19.8 
per emit, against a rise in the 
All-Share of 20.7 per cent 

Mr David Davidson of Edin- 
burgh Fund Managers, which 
manages the ftmd, taid that 
startup costs lud caused the 
fund to underperform. 

Net profit for the six months 
to the end of June was 
£896,000 for earnings per 
share of lASp. The board has 
declared a second interim divi- 
dend adf l-25p- 


wfll be the year of dividend 
disappointments, which could 
adversely affect revenue. 

Sphere Investment 
assets growth 

By the end of June 1991, the 
net asset value of income 
shares at Sphere Investment 
Trust had Mown some recov- 
ery. 

It stood at 29.Sp, compered 
with 19. 3p at end-December 
and with 38Jp a year earlier. 

For the zero diridend shares, 
growth c on tinued - the June 
value of 62.7p com p a rin g with 
58J)p In December and with 
55Ap the previous June. 

The trust particularly bene- 
fited from exposure to dollar 
assets and from being more 
frilly invested throughout the 
period. 

In the six months total reve- 
nue improved to £4.04m 
(£3.9lm) and earnings per 
share to mp (L89p). The sec- 
ond quarterly dividend Is 
09375p to make L875p (same) 
to date. 

Albert Fisher in 
£13m acquisition 

Albert fisher is taking a fur- 
ther step in develo ping the fish 
operations of its European divi- 
sion with the acquisition of 
Peter Vaasalto at a maximum 
cost of £L3 hl 

Vassallo Is a s peci alist sup- 
plier of controlled atmosphere 
packaged fish products to lead- 
ing supermarkets in the UK, 
and operates from Newcastle- 
upon-Tyne. Bs pretax .profits 
for the 10 months ended May 
31 were £L14m an turnover of 
£20 Am. 

The itiWal wnwIdwnMnn |g 
£8m to be satisfied by £5.44n 
cash and the issue of 2.23m 
ordinary shares, which the 
vendors win retain fix' at least 
two years. The deferred £5m is 
profit-related. 
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Pmii t mi Mn, Ftal peal price, ora aloe 


This announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


for 



Telecom Corporation of New Zealand Limited. 


NYSE Symbol: NZT 

THE 

BANKOF 

NEW 

YORK 

For further information regard ingThe Bank of Newark’s ADR Services, 
please contact Kenneth A. Lopian in New York (212) 815-2084, or Michael 
McAultffe in London (071) 322-6336. 
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SA defies weak price of platinum 

Philip Gawith on why producers are maintaining expansion plans 


S OUTH AFRICAN plati- 
num producers - the 
world's largest - are 
ascribing the weak platinum 
price, which fell last weds to a 
five-year low of $363.60 
(£216.36) a troy ounce, to the 
silly season. They say that 
they have no plans to cut back 
on expansion, in spite of linger- 
ing perceptions of oversnpply. 

Last week's drop in the price 
coincided with the announce- 
ment Of the financing dwtaite of 
the Platreef project, a develop- 
ment by Sustenburg Platinum, 
the world’s largest producer, in 
the Northern Transvaal. When 
the project was first 
announced last September, the 
market reacted similarly, with 
the price dropping to a four- 
year low of $430 a troy ounce. 

Why the market should have 
behaved in this way is a mys- 
tery, since the project had been 
pnblic knowledge for ten 
months and it was known at 
least two months ago that it 
would be open-cast Ur Mich- 
ael McMahon, managing direc- 
tor of Impala Platinum, the 
world’s second largest pro- 
ducer, remarked: “The market 
is overreacting to old news. It 
has all the elements of the type 
of irrational panic you see in 
the stock-market. It is not 
affecting one jot our current 
operational plans." 

The South African industry 
says that the only change in 
the platinum market which 
might provide a logical expla- 
nation for movement in the 
price is a recent substantial 
increase in exports by the 
Soviet Union, the world’s sec- 
ond-largest platinum producer. 

Analysts say the market 
could not possibly absorb all 
the platinum reportedly 
exported by the Soviet Union 
to Japan and Switzerland in 
the first four months of this 
year. They suggest that the 
Soviet’s have been using the 
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metal for “swaps." Under these 
arrangements, the Soviet 
Union collects bard currency 
by selling metal but pledges to 
buy it back at an agreed price 
at some future date. 

Mr Barry Davison, managing 
director of Rusplats, says he 
believes the present platinum 
price is the function of the 
depressed world economy. He 
says be doesn't expect that any 
commodity prices will be rising 
until ther e is firm evidence of 
a full-scale recovery in the 
world economy. He said that 
even if a situation was reached 
in which cutbacks in produc- 
tion were required, the group 
would go ahead with its expan- 
sion plans “because they are 
moving our group significantly 
down the cost curve, enhanc- 
ing our competitiveness." 

Mr Terence Wilkinson, who 
runs Lonhro's South African 
operations, said he was not 
prepared to comment on 
whether the weak price would 
see Lonhro curtail its expan- 
sion plans. Platinum's price 
was also bruised in May when 
Nissan, second-largest of the 
Japanese car makers, said it 
expected to use palladium, 
which is cheaper than plati- 
num, in the catalysts used for 


cleaning car exhaust emis- 
sions. Automotive catalysts 
provide platinum with its big- 
gest market 

Lonrho's Mr Wilkinson said 
he was unconvinced that the 
technology existed for palla- 
dium catalysts to meet the 
same specifications as plati- 
num and rhodium based ones. 

Mr Dave Russell, mining 
analyst at stockbrokers Irish & 
MeneH Rosenberg, whose bull- 
ish report on the prospects for 
palladium-based catalysts has 
caused something of a stir in 
Johannesburg, disagrees. His 
report makes two mam points: 
firstly, that recent US govern- 
ment research shows that 
research into platinum group 
metal loadings in autocatalysts 
is concentrating on reducing or 
pTiminating the use of plati- 
num or rhodium in or de r to 
minimise the country's strate- 
gic dependence on South 
Africa. 

Secondly, he disputes John- 
son Matthey’s assessment that 
palladium catalysts will only 
be fitted to small cars and will 
be limited to Japan. He says 
the US government has shown 
that stringent Californian 
emission standards can be met 
by using a rare earth sup- 


ported palladium rich autoca- 
talyst on a car with a 3.6 litre 

png ire* 

Mr Russell concludes that 
developments in catalyst tech- 
nology have precipitated a 
shift in power from producers 
to consumers - the big motor 
manufacturers - which is evi- 
dent in the weaker price. He 
argues that prices are failing 
harfc to levels reflecting what 
people who use the metal actu- 
ally need, rather than being 
investment or jewellery driven. 
He notes that the palladi- 
mmplatinmn price ratio now 
reflects tvip fact that 3.5 times 
as m uch palladium is required, 
compared with platinum, to do 
the same work. 

If this analysis is sound, 
thpn ironically the last mine to 
suffer will be Platreef s. Mr 
Russell calculates that the per- 
centage of total revenues com- 
ing from palladium at this 
mine will, at 10 per cent, be 
approximately double those at 
Merensky and UG2, the other 
platinum reefs in South Africa. 
The most vulnerable producers 
will be those mines most 
dependent on rhodium reve- 
nues. These are the UG2 pro- 
ducers, which include Impala 
and mines in the Lonhro sta- 
ble. 

Platreefs »i«n stands to bene- 
fit from any rise in base metals 
prices. The nickel and copper 
hpad grades for the first n?np 
years of the project are 0.27 per 
cent and 0.14 per cent; well 
above those on both the Meren- 
sky and UG2 reefs. 

Some analysts go so far as to 
describe Platreefs as a base- 
metals producer with platinum 
group metals as by-products. 
The outlook here is good as the 
go-ahead for the R3bn Colum- 
bus stainless steel project is 
now thought to be imminent 
and that will certainly provide 
a major market for nickel pro- 
ducers. 


Australian wool trade 
cautiously optimistic 


THE AUSTRALIAN wool trade 
is cautiously optimistic about 
prices and demand at the 
1991-92 wool season's first sales 
on Tuesday, Renters writes 
from Sydney. 

The Australian Council of 
Wool Exporters said cautious 
trading was likely to mark the 
opening sales, at which about 
126,000 bales will be offered. 

“But good, consistent 
demand is expected when the 
market settles down,” the 
council said in a commentary. 

“The lower Australian wool 
prices appear to have stimu- 
lated the industry,” It said. The 
market indicator ended the 
1990-91 season at 570 cents a 
kilogram dean. At 570 cents, 
the indicator was 19 per cent 
below the scrapped reserve 
price of 700 cents. 

The Australian Wool Corp 


has updated the market indica- 
tor for the 1991-92 season. 

The new indicator is based 
on 165 wool types, instead of 
the former 143. 

The Wool Corp estimates 
that the new market indicator 
is L047 times the old indicator. 
That means that at the dose of 
the 199091 season it stood at 
597 cents, rathpr than the 570 
cents by the dd measurement. 

The Australian Bureau of 
Agricultural and Resource Eco- 
nomics has forecast that the 
market indicator will fall to 
about 475 cents a kfiogran in 
1991-92. 

The exporters' council said 
that the strength of this week’s 
market will depend signifi- 
cantly on Japan, as many trig 
western European mills are 
operating on holiday sched- 
ules. 


Alba boasts record output 


ALUMINIUM BAHRAIN (Alba) 
produced a record 212,505 
tonnes of aluminum in 1990, 
26.U0 more than the previous 
year and well above the year's 
t a rget, according to the Bah- 
rain Monetary Agency, reports 

R ente rs from Manama 

It said 103305 tonnes iff alu- 
minium Went to B ahrain ’s 
local market in 1990. That repe- 
sents an increase of fully 20382 
tonnes upon the previous 

year’s 82323 tonnes. 


Total raw materials imports 
for the s me lter rose to 604,492 
tonnes in 1990 from 440,443 
tonnes a year ago. 

Alba is 77 per cent owned by 
Bahrain and 20 per cent by the 
Saudi Arabian public invest- 
ment company. Breton, a Ger- 
man investment group, bolds 
the remaining 3 per cent. 

Alba has embarked on a 
$l.4bn expansion programme 
to more than double its annual 
capadty to 460300 tonnes. 


CORRECTION 

Charbonnages de France 


A report on the Quintette coal 
mine in the FT on July 12 
referred to a British Colombia 
court order concerning a guar- 
antee made by Charbonnages 
de France International. That 
order removed a legal impedi- 
ment on the lenders seeking to 


enforce the guarantee but did 
not itself enforce the guarantee 
as reported. 

Charbonnages is appealing 
that order and contends that in 
any event the guarantee is sub- 
ject to conditions which have 
not been met 


Western 
Mining wins 
seven-day 
concession 

By Kenneth Gooding 

ONE BIG obstacle in the path 
of an A$300m (£138m) expan- 
sion of Western Mfwfap Corpo- 
ration's ni ckel operations has 
been removed by the Western 
Australian Industrial Rela- 
tions Commission, which has 
ruled that the group’s 
Kamb alda mmm can switch to 
seven-day working. 

Western, already the third- 
largest nickel producer outside 
the former eas te rn bloc coun- 
tries, had argued that continu- 
ous working - as against the 
present five-day working with 
the option for a day - 
was necessary to make the 
expansion viable. 

The commission also 
increased the working week 
from 3714 hours to 40 hours 
without ordering Western to 
pay any penalty. It is believed 
to be tiie first ttm<» in 40 years 
that such a ruling has been 
made in Australia. Unions at 
Kimbalda wa nte d an extra $40 
for employees working on Son- 
day. 

Mr Stan Carter, Western’s 
general manager, corporate 
industrial relations, gam that 
round-the-clock working 
would begin at Kimbalda in 
two weeks’ time. The mmpany 
would renegotiate contracts to 
compensate for Sunday work- 
ing. 

Western aims to raise its 
annual output of nickel from 
about 53,000 tonnes to 65,000 
tonnes in two years. First it is 
seeking concessions from the 
Western Australian state 
Energy Commission (del 
charges for its refinery at 
Kwinana. It also seeks a reduc- 
tion in rail charges is ask- 
ing the state government to 
reconsider the environmental 
standards proposed for West- 
ern’s Kalgoorlle smelter. 


Market operators squeezing 
copper price, report says 
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By Kenneth Gooding, Mining Correspondent 


INFLUENTIAL MARKET 
operators have been able to 
maintain a squeeze on London 
Metal Exchange copper sup- 
plies and thus to keep prices 
artificially high, Carr Kitcat & 
Aitken, part of the Banque 
Indosuez Group, suggests in a 
special report on the metaL 

Mr Robin Bhar, the author, 
points to Sumitomo Metal Min- 
ing as “a notable operator on 
the LME this year.” The Japa- 
nese group has been purchas- 
ing substantial quantities of 
copper to meet its customers’ 
requirements, “although some 
traders would argue that it 
(Sumitomo) was manipulating 
the market 

“Furthermore, it has been 
argued that despite the sub- 
stantial rise in tjutc stocks, a 
large percentage of metal in 
LME warehouses is either 
tightly held by merchants 
(including Sumitomo) or has 
been len t to the market and is 
destined for consumers at 
some later date." 

Sumitomo Corporation said 
last night that it was not the 
policy of Japanese trading 
houses to manipulate markets 
or to speculate on price move- 
ments. 

However, it said that “we 
run a large physical copper 


business and this inevitably on 
occasion gives rise to large 
LME hedging activity which 
may affect the price in the ter- 
minal market”. 

S umito mo said that it had a 
policy of guaranteeing delivery 
of physical metal on time any- 
where in the world and it 
therefore had a risk to cover 
on the LME. “But we do not do 
any LME business without 
physical business behind it We 
tht» t . me as a tool, not to 
gamble. Our priority is always 
physical trading, not LME 
spoliation.” , r 

Copper is the IMS s flagship 
contract, with 39.3m tonnes 
traded in the first quarter of 
this year. 

The contract offers good 
l iquidity and arbitrage oppor- 
tunities, Mr Bhar points out 
That resulted in increased 
speculative activity in the cop- 
per market in recent years and 
technical squeezes have 
become more common. 

The finely balanced situation 
in the copper market created 
an environment in which 
squeezes could be attempted 
with some success. “But their 
future occurrence is likely to 
be on the wane as the physical 
market moves into significant 
surplus and stocks build up on 


the LME,” he adds. 

In addition, the LME’s deci- 
sion to make it obligatory for 
traders to report to the 
exchange daily any futures and 
options positions held in their 
own or named clients’ 
accounts that exceed 20,000 
tnnnBK of copper “should nap 
to limit the level of speculative 
activity,” as also should the 
exchange's policy of extending 
its network of registered ware- 
houses. 

Mr Bhar says LME stocks 
can be expected to rise steadily 
during the coming months 
because of substantial pro- 
ducer forward selling in antid- 
pation of lower prices. Another 
influential factor to be taken 
into account is higher net 
exports from the forma’ east- 
ern bloc countries. 

Copper prices are likely to 
fall decisively below the impor- 
tant $1 a lb level, towards a 
range of 85 cents to 90 cents by 
the end of the year. That would 
give an average copper price of 
SI a lb for this year, down from 
$L21 in 1990. 

In 1992, the surplus of copper 
supply over demand Is forecast 
by Mr Bhar to fall from 150,000 
tonnes to 70,000 tonnes, help- 
ing prices recover to an aver- 
age of $135 for 1992. 
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Talks possible at strike vote mine 


THE CHILE Copper 
Corporation (Codelco) did not 
rule out talks with miners at 
its El Teniente mine, who were 
yesterday voting on whether to 
strike, although there was no 
change in last week’s offer, a 
company officii! said last 

nigh t 

The result of the vote at El 
Teniente, the world’s second 
biggest copper min e, on 
Codelco's pay offer and on 
whether to take strike action 


in support of a pay claim, was 
expected to be announced at 
about 3am GMT this morning. 

Union leaders said cm Sun- 
day that there was overwhelm- 
ing support for a strike, but 
that they expected Codelco to 
rail last minute talks on Tues- 
day to avert a stoppage. 

The Codelco official said that 
there were no firm plans yet, 
but the company would proba- 
bly be in contact with unions 
afrw the result of the strike 


vote was known. 

Codelco last Monday offered 
a 2 per cent share in mine prof- 
its, a $500-a-man no- strike 
bonus, arid improved social 
benefits, but no real wage rises 
(after allowing for inflation). 
Unions have insisted on real 
pay increases. If the ballot 
approves a strike, work will 
stop on Thursday. 

El Teniente produced 300,000 
tonnes of refined copper last 
year. 
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Government urged to tackle carcass threat 


By Our Agriculture Staff 

THE BRITISH government has 
been urged to subsidise the 
rendering industry to prevent 
the environmental risk of thou- 
sands of dead farm animals 
being abandoned or buried in 
the countryside. 

The cross-party parliamen- 
tary committee on agriculture 
says that such a subsidy, “on a 
beck of envelope" calculation, 
need cost no more than £6m a 
year. Such a sum could pre- 
vent the “potentially terminal 
collapse" of the economic sys- 
tem involving the destruction 
and re-use of animal carcasses. 

The committee's enquiry 
into the disposal of fanpn live- 
stock has been prompted by 
the growing habit among farm- 
ers of abandoning dead live- 
stock on roadsides or burying 
them on farm land 


The committee says that 
long-standing arrangements, 
involving fanners selling to 
knackers and animal waste 
being processed by renderers 
into meat or bonemeal prod- 
ucts, have all but broken down 
during the last year. 

Rather than, as before, being 
paid for their carcasses, farm- 
ers are being charged to have 
them taken away and are pre- 
ferring to bury or abandon 
them. The committee lists 
three reasons for the break- 
down: the world-wide collapse 
in the markets for “waste” 
mp?t and hnnemeai and tallo w, 
a collapse in the market for 
hides: mid the increasing num- 
bers of cows dying from the 
cattle madness disease, BSE. 
Nearly 33300 have succumbed 
to the disease since 1986. 


The committee criticises the 
government’s response to the 
crisis — ie. that the market 
should be allowed to operate - 
as PThihiting “a dangerous 
complacency- ft assumes that 
market forces can resolve mat- 
ters but we cannot foresee the 
circumstances in which they 
could do so”. The repent says: 
“in market terms the key ques- 
tion is w hether knacker s will 
be in a financial position to 
pass on the renderers' costs to 
farmers at a cost the farming 
community finds acceptable 
before they (the knackers) are 
forced out of business. We take 
a gloomy view”. 

The committee examines 
several alternatives. It indi- 
cates its preference for “put- 
ting a bottom in the market for 
the renderers’ end-products 


and, through a system of defi- 
ciency payments, reducing the 
tenderers’ current charges.” 

The committee urges the 
government to enter into dis- 
enssions with the rendering 
industry. 

An estimated L5m farm ani- 
mals and horses are normally 
collected by knackers every 
year, according to official fig- 
ures, yet the committee says 
that knackers report falls in 
throughput ranging from about 
45 per cent on cattle and calves 
to some 95 per cent on sheep. 

“These are alarming figures. 
Even if all these animals were 
buried on-farm, the long term 
environmental consequences 
would be at best uncertain.’’ 
Disposal of Fallen Livestock, 
House of Commons paper No. 
493. HMSO. 








i * 
T 


• — 
5 

T 


.. * :«* ■ 


y.T'* 

m 

rW it 


<* M 







*L\ 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER WAS the firmest market 
at the London Metal Exchange 
yesterday as traders prepared 
themselves for the eventuality 
of a Chilean strike (see story 
above). The cash position gained 
£15.50 to £1,336 a tonne, taking 
the rise over the past three trading 
days to £3730 a tonne. The 
biggest loser on the day was the 
nickel contract, which closed $155 
down in both the cash and three 
months positions at $8,105 and 
$8,127.50 a tonne respectively. 
Traders said the fail, which they 
attributed almost entirely to 
speculative selling, had pushed 
the three months price close to 
a support area, which if breached 
could signal a further decline to 

London Markets 
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57,850-57,900 a tonne. After recent 
substantial falls the aluminium 
market was "absolutely dead", 
one trader commented. The cash 
price slipped another $8 to $1,264 
a tonne, while the three months 
price found support after dipping 
$7 to $1,296.50 a tonne. At the 
London bullion market platinum 
re-established Its premium over 
the gold price, but only just After 
Friday's fall to a five year low the 
white metal regained $2.15 to 
$365.75 a troy ounce, while gold 
edged up 50 cents to $36530 an 
ounce. Silver also ended its losing 
run, with the cash price closing 
1.50 cents higher at 409 cents an 
ounce. 

Compiled from Reuters 
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Total daily turnover 1.716 lota 

Cash 

3 months 

8100-10 

8125-30 

825D-80 

828085 

8250/8190 

8150-90 

8190-200 

6125-35 13484 lots 

Tta (I per tonne) 




Total dally turnover I486 lots 

Cash 

3 months 

5690-700 

5780-5 

5695-700 

5785-80 

666018770 

667695 

5770-6 

5770-80 6,883 lots 

Ztoc, Spectai Mgh Grads ($ per tonne) 



Total daily turnover 6480 tots 

Cosh 

3 months 

1056-7 

1074-6 

10604-14 

1078-7 

1057 

1077/1074 

105849 

10764-7 

1074-7 27426 lota 

LME analog Eflf rata; 
SPOT 1.6746 

3 months: 14540 

6 months: 14396 6 months: 14254 


(Pricea supplied by Amalga m ated Metal Trading) HEATING Ol. 42400 US palls, conta/US p aSy 


E/tonne 


New York 


Ctoee Previous KigM-ow 


(Prices supplied by N.MJtothseMid) 


Apr 


904 


974 


904 98.0 


Geld (line ez) 3 Price 


C equivalent 


GOLD 100 hoy ou S/troy or. 


Turnover 62 (165) lots of 20 tonnes. 


C/tonne 



Ctose 

Previous 

High/Low 

Aug 

12540 

123.50 

125.00 

oa 

13340 


13340 13040 

Oee 

13740 


13740 

Turnover 43 (30) lots of 20 tonnes. 

mtacstr - im 

•a* rax 

SlO/lndox point 


Close 

Previous 

Hlgh/Low 

Jui 

1481 

1500 

1496 

Aug 

I486 

1514 

1510 1494 

Oa 

1606 

1625 

1605 1596 

Jen 

1612 

1630 

1605 

Jul 

1380 

1385 . 

1380 

BFI 

1486 

1488 


Turnover 33 (106) 

ORAM 

- Lends* FOX 

E/tenne 

Wheel 

Ctuee 

Previous 

Hlgh/Low 

NOV 

11440 

11446 

114.65 11440 

Jan 

11748 

11840 

117.65 

Mar 

12140 

121.10 

121.10 

May 

12345 

124.10 

12340 12345 

Barter 

Ctose 

Previous 

HgWLow 

Sep 

100.70 

109.40 

10040 

Nov 

11340 

1T340 

11140 11346 


365.00-385.40 
Opening 386.4048640 

Morning toe 36800 218.0S2 

Afternoon tot 385.10 217.089 

Day’s high 36060-36640 

Day's low 38440-38640 


Loeo Ldn Keen GoM Landing I 


i (Vs USS) 


1 month 

2 months 

3 mo nth s 


843 6 months 

645 12 months 

543 


541 

644 


p/flne 


118 cte equhr 


Spot 24440 

3 months 2S045 

6 months 257.40 

12 months 27880 


41040 

417.00 

423X0 

437.65 


(Prices suppfted by Engelhard Metals) 


3 price 


£ equivalent 


Krugerrand 38&2S-3684S 217.0821740 
Maple leaf 3782547445 2224822240 
New Sovereign 884868.00 62.504800 


>(98-7%) Calls 


Puts 


Turnover lots of 100 tomes. 


FOX (Cash SedfamenQ pfkg 



Ctose 

Previous HlgtoLow 


Aug 

BB4 


904 



Sep 

874 

964 

99.0 

964 


oa 

1014 

1004 

101.0 



NOV 

1044 


1024 



Jan 

1004 

984 

994 



Tumqver47 (22) Iota of 3450 kg 

BQMI 

- Lender 

■ rax 





Ctoee 

Prev. 

High 

Loir 

VM 

tndx 

13846 

13742 




Sep 

140.10 

13840 

140.10 

13940 

65 

Oct 

140,40 

13940 

140.40 

140.10 

105 

Dec 

■ 14140 

14020 

14140 

14040 

55 


Strike prk» $ tonne Sep 

Dec 

Sep 

Dec 

1200 

66 

123 

3 

12 

1300 

19 

58 

37 

45 

1400 

1 

21 

118 

106 

Copper (Grade A) 

Cells 


Puts 

2160 

116 

128 

11 

55 


50 

75 

45 

103 

2350 

16 

41 

109 

165 


Codec 

Sep 

Nov 

Sep 

Nov 

500 

35 

61 

2 

5 

550 

6 

27 

23 

21 

600 

0 

10 

67 

54 

Cocoa 

Sep 

Dee 

Sep 

Dec 

625 

29 


8 


650 

14 

62 

18 

26 

675 

7 

48 

38 

37 

Brest CMa 

Sep 

Oct 

Ssp 

Oet 


1900 

too 

2000 


14 

31 



Ctoeo 

Previous 

High/Low 


Jtd 

3834 

9882 

0 

0 

Aug 

363.4 

3664 

3681 

3624 

Sep 

385-3 

3681 

0 

0 

Oet 

387.1 

3694 

3887 

3680 

Dec 

370.6 

3734 

3734 

3704 

Feb 

374.4 

377.1 

3788 

3734 

Apr 

3774 

3806 

0 

0 

Jun 

3814 

33844 

0 

a 

Aug 

3844 

387.6 

0 

0 

PLATO UM 50 troy ce; S/tray «. 


Ctose 

Previous 

Wgh/Lovr 


Od 

3674 

3687 

3694 

3674 

Jan 

3720 

3724 

3744 

372.0 

Apr 

3764 

3789 

3788 

3788 

JUI 

37M 

3804 

381.0 

3805 

Od 

3874 

3874 

3914 

3914 

Od 

3874 

3874 

O 

0 

SILVER 5400 trey oz; centa/tray sl 


Ctose 

Previous 

High/Low 


Jui 

4064 

4075 

4075 

4055 

Aug 

406.0 

4074 

0 

0 

Sep 

4084 

410.0 

4114 

4075 

Dec 

415+ 

4188 

4180 

4145 

Jan 

4184 

4184 

4280 

4204 

Mar 

423. t 

4245 

4280 

4234 

May 

4284 

429.7 

0 

0 

Jul 

4334 

4354 

4380 

4380 

Sop 

438.1 

4405 

440.0 

4404 

Dec 

4473 

4494 

4505 

4480 

high Grade COPPER 25400 lbs; eente/DM 


Close 

Previous 

High/Low 


Jul 

100.70 

10055 

10120 

10050 

Aug 

100.50 

10870 

10080 

10840 

Sep 

100.70 

101.16 

101.70 

10860 

Od 

10045 

10050 

0 

0 

Nov 

10040 

10045 

10025 

10025 

Dec 

99.75 

100.15 

50 

99.60 

Jan 

9940 

99.70 

0 

0 

Feb 

9840 

9840 

0 

0 

Uar 

9845 

9875 

9890 

9840 

Apr 

97.65 

9825 

0 

0 

CRUDE Ofl. (Light) 42.000 US galls SRurrel 


Latest 

Previous 

Hlgh/Low 


Sep 

2147 

21.48 

2147 

2141 

Od 

2146 

2146 

2143 

21.22 

Nov 

2141 

2124 

2128 

21 17 

Feb 

20.77 

20.83 

2040 

2877 

May 

20.50 

2050 

2043 

20.43 

Jun 

20.40 

20.45 

20.45 

20.41 


5l 



1 flfaflf 

Previous Hlgh/Low 

Aug 

6875 

5877 

5890 

5640 

Sep 

5975 

5995 

6000 

5956 

Oct 

6075 

6095 

8 

S 

8065 

Dec 

8280 

6285 

6285 

6252 

Jan 

6290 

6300 

6300 

6276 

Apr 

5075 

5690 

5695 

5075 

May 

6525 

6525 

5525 

5500 


Chicago 


COCOA 10 tecmeto*/tonnea 


Close 

Previous Mgh/Low 

Sep 

1027 

1028 

1035 

1005 

Dec 

1063 

1006 

1086 

1065 

Mar 

1130 

1132 

1125 

1109 

May 

1158 

1164 

1160 

1148 

Jul 

1188 

1183 

117B 

1166 

Sep 

1218 

1223 

1203 

1183 

Dec 

1261 

1272 

1245 

1245 

Mar 

1297 

1318 

0 

0 

May 

1323 

1344 

0 

0 


S0YAB8ANS 6400 bu min; certsffOb bushel 


Ctose 

Previous 

Hlgh/Low 


^ifl 

882/0 

562/4 

602/0 

581/0 

Sep 

588/2 

565/8 

808/0 

56573 

Nov 

886/0 

678/0 

BIB/D 

595/D 

Jon 

607/2 

584/4 

320/0 

604/4 

Mar 

617/0 

5S8/2 

637/0 

614/0 

May 

625/D 

603 tO 

042/0 

821/0 

JU 

628/0 

earn 

847/0 

627/0 


ye 

yc 

1 i. 
f.i’ 
JT 
cc 


;tr. 


SOYABEAN Oft. 60400 Rw cents/to 



Ctose 

Previous 

Mgh/Low 


sn 

Aug 

21.44 

30 ■>=, 

21.76 

2040 

i 

Sep 

21.62 

20.41 

2141 

21.10 


Od 

2145 

2049 

2200 

2145 

-ti 

Dec 

2246 

2047 

2247 

21.60 

Jan 

22.12 

2146 

2266 

2210 


Mar 

2248 

2147 

2287 

2248 


May 

2270 

21.85 

23.16 

2270 


JUI 

2281 

21.77 

2327 

2281 



COPR3E -C* 374000a; centeflbs 


SOYABEAN MEAL 100 tons; S/tan 



Ctose 

Previous 

Mgh/Low 


Sep 

8210 

81,70 

IP 94 

8140 

Dec 

8350 

83-00 

85.75 

84.76 

Mar 

8840 

88.10 

8840 

8840 

May 

9090 

9046 

9040 

9040 

Jul 

03.65 

9345 

0 

0 

Sep 

9640 

9540 

O 

0 

Dec 

96.73 

8845 

0 

0 

SUGAR WORLD 11- 112000 lbs; centaAbe 


Close 

Previous 

Mgh/Low 


Oa 

928 

0.33 

9.32 

!L20 

Mar 

8.75 

640 

8.78 

6.68 

May 

8.78 

8.79 

8.78 

271 

Jui 

an/) 

280 

8.80 

8.74 

Oct 

8.78 

8.79 

8.78 

8,74 



Ctose 

Previous 

Hlgh/Low 

t 

Aug 

1604 

175.1 

1874 

1794. 

Sep 

180-2 

1734 

TKL5 

1794 


1604 

1744 

187.0 

1794 . k 

Dec 

181.1 

174.2 

1874 


Jan 

181.7 

1744 

1874 


Mar 

1834 

1764 

1864 

1814 | 

May 

1834 

174.7 

1884 



1834 

T7TL5 

1874 

1825 ■ 


9 . 


MACE S4QO bu min; oents/66H> bushel 



Cl oee 

Previous 

Hlgh/Low 

- 

Sep 

256/6 

246/4 

259/4 


Dec 

•eon 

256/4 

265/4 

260/4 


2BB/2 

282/2 

272/2 


Mey 

271/4 

266/6 

275/8 


Jul 

274/0 

266/0 

278/0 

273/0 

Sep 

2BQ/D • 

2E5/0 

265/0 

260/0 


COTTON 60400; centt/lbe 


Close Previous HJgh/Low 


Oct 6852 70.70 

Dec 6843 71.60 

Mar 8941 72.15 

May 7042 6845 

Jui 7140 6800 

Oct 6845 Q 

Dec 6745 

6745 


6850 8800 

6940 6830 

71.00 6046 

7140 70.75 

7240 7240 

0850 6850 

6810 


WHEAT 5400 bu min ; n «i to/ 8na J»-* -r 
aoee Prmrioos High/Low 

298/0 arc 

311» . ’ 304/2 
31 Ml • 3ia/2 

315/0 307 m 

309/0 


UVE CATTLE 40400 IDs; cents/Hte 

Pom Ptwtoua . Hgh/Low 


Sop 

2906 

.287/0 

DSC 

306/D 

301/2 

Mar 

311/8 

- 308/0 

May 

309/D 

304/4 

Jul 

303/5 

soon - 


ORANGE JUKE 15.000 Ra; cents/tbe 



Ctoee 

Previous 

tfgh/Low 


Sep 

11045 

11&10 

119.75 

11645 

Nov 

11840 

117.10 

11680 

11740 

Jan 

11745 

1UL10 

11745 

11840 

Mar 

118.45 

11740 

11840 

117.73 

Jul 

11940 

11740 

11940 

11840 

| MMCBS 

| REUTERS (Base: September 18 1031 

*100) 1 


July 29 July 28 

mrdh ago yr ago | 


17214 

17014 

17554 

18064 . 

I DOW JONES (Bow Dec. 31 1974 - 

100) 


July 26 July 25 

ninth ago yr ago | 

Spat 

12147 

12248 

13172 

13224 

j Futures 12349 

12242 

125.02 

132.41 


Aug 

7146 

7147 

7147 

Oet 

7340 

7440 

7446 

Doc 

7546 

7820 

76.16 

Feb 

7345 

. 7542 

7549 

Apr 

75.75 

7642 

7040 

Jan 

7342 

7443' 

74,10 


- 1 


^ ” rst’a 



■'..•ra 



f Post 

d °yds ■ 

*- v Life 


-y? 

■5 


UVEHOOsaOflOOKgcmtoflbq 

aaw Praviaun - ttgh/Law 

Adp ’ 5857 5867 S8SS 

Oot 4446 4440. ~ 08 w ; 

Doc 44.75 4442 45.10 

ftl> 4800 4445 . 4817 

4812 4246 4836 

4 *- ra 47X6 
47 AS . 4840 - 4748 

POHKBEUBS 4QJOOO tot; centa/tb 
; Cioee Previous - Htflttf Loe 

Aug . 4440 . .4346 46L8S 

Fab . 8042 . 4842 6042 

Mar.' 3810. 4813 . S815 -■ 

May saw. 4840 ' : ; miw 
Jul 6040 4840 An /w 

Aug, 4540 .4640 _ 0 ". 


i: 
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LONDON STOCK EXCHANGE 


Early gains cut back before the close 


FINANCIAL TIMES STOCK INDICES 


By TontByluod. UK Stock Marks! Editor 

THE SUFFERINGS of the 
corporate sector returned to 
haunt the UK stock market 
yesterday, when a confident 
advance above the FT-SS 2£00 
level «s abruptly checked in 
mfikaftenioon. The session 

started in high spirits after Mr 

Norman Lamont, Britain’s 
Chahcdlog rf the Exchequer. 
and the UK Treasury repeated 
hnpfahly an the progress of the 
don— He economy. But enthu- 
siasm, already cooled by 
nn r*h»r slow ope ning on Wall 
Street, was jolted towards the 
close toy depressing news from 
Banart Developments, one of 
Britain's largest housebuilding 

However, both the FT-SE 100 
and the FTA All-Share indies 
closed at new peaks yesterday. 
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hi early deals, the FT-SE Index 
gained 23 points to touch 


2£12.4, driven forward by the 
stock index futures market 
Turnover in underlying equi- 
ties was moderate, however, 
until the Barra tt statement 
stimulated a boot of profit-tak- 
ing. Then, the gain in the Foot- 
sie was quickly eroded, 
although the closing quotation 
of 2,595.0 still showed a net 
gain on the day of 5.7. The FTA 
All-Share Index gained 287 to 
1.238.79. 

Although Mr Lamont was 


content to repeat his forecast 
that economic recovery in the 
UK will start in the second half 
of this year, he cheered the 
stock market by referring to 
“dramatic progress.** adding 
that falling inflation would 
provide a good basis for recov- 
ery. The Treasury Bulletin 
Indicated that consumer confi- 
dence was reviving and that 
manufacturing output may be 
higher than previously expec- 
ted. 

With news from the corpo- 
rate sector, notably from IGI 
and Lloyds Bank, looking 
brighter last week, the stock 
market opened the new trading 
account yesterday morning in 
confident mood, and the Foot- 
sie 2.600 mark was quickly 
pietoed. 

Equities benefited in early 
trading from at least one rela- 


tively modest buying pro- 
gramme o pera t ed by a 
London baaed securities house. 
Marketmakers are stfll short of 
stock and a premium of around 
45 points on the FT-SE Septem- 
ber future Inspired a scramble 
to buy the blue chip issues. 

However, the day’s peril was 
reached by mid-morning and 
the market was then Inclined 
to await developments on Wan 
Street where the inability of 
the Dow to hold cm to the 3.000 
mark has been one factor 
restraining London. Another 
factor, according to Mr Roger 
Palmer at Kle inwort Benson 
Securities, the London mer- 
chant hank , hflfl been the likeli- 
hood that interim reports from 
British Industry could contain 
some poptens*"* su rprises 

Yesterday’s unpleasant sur- 
prise came when Barratt 


Developments annnnnced that 
ft was heading for a loss of 
around £100m - and no final 
dividend - in the current trad- 
ing year. Although the severity 
of the depression in the hous- 
ing market is widely recog- 
nised In the stock market, the 
building sector took the 
announcement badly. Barratt 
shares, although weak for 
some time, halved yesterday. 

Financial sectors, however, 
remained very Ann, with the 
clearing banks awaiting the 
flow of trading statements with 
confidence following the 
favourable reception on Friday 
for Lloyds Bank** interim 
report Store shares also held 
on to the gains achieved on the 
back of the rise in official June 
retail sales figures, but 
appeared disinclined to 
advance further at present 



jui* 

ZB 

-Ut 

ZB 

Juhr 

25 

Juhr 

at 

Iff 

Ymmf 

Ago 

1991 

Wgti Lao 

Sine* CompItaBufi 

Hi&t Low 

Oman— < Saw 

84S2 

8426 

64.74 

84.70 

84.72 

79.78 

8638 

(19/2} 

82.17 

(W1) 

127.4 49.18 

(9/1/35) O/V 79 

RndktaiMt 

94.03 

64.04 

63.86 

9430 

94.48 

8821 

9434 

(S/41 

9039 

(2/1) 

105.4 5033 

(26/11/47) (371/76) 

Ordto»M* 

20113 

20033 

19862 

19883 

2006.1 

1838.1 

20143 

(8/4) 

18063 

(16/1) 

20143 49.4 

(5M/B1) (26/8/40) 

OoM Mom 

1873 

1833 

1883 

1983 

203.4 

1833 

99»m 

(11/7} 

1273 

(22/59 

734.7 433 

(15/2/83) (26/10/71) 

FMEWItan 

29063 

2588.3 

2578.6 

26805 

26873 

23163 

25953 

(29/7) 

20543 

(16/1) 

■xaxn aono 

(28/7/81) (23/7/84) 

FT-8C EaratraNk mo 

117050 

116737 

116831 

1171.12 

117632 

- 

1192.11 

(SB) 

938.62 

(18/1) 

1192.11 838.82 

(5/6/91) (16/1/91) 

•Otd.Uu.YMd 

4.71 

4J4 

4.74 

4.74 

4.74 

537 

Bart if* Ban. SKiiSnoeB. M «. IBM. Manr 

•Eamina Ykl 94(ftdl) 

&0B 

ais 

614 

833 

632 

11.02 

1/705. 9*lakMl2WS& 

Ball 1000 FT4E H»Sin2*3 

•P/E RMoftaMtf*) 

1626 

1821 

15.18 

14.76 

14.78 

1133 

4FMEB 

■dart MO ZMMO. ft M 1480 


SEAQ Baron* 4.46pm 32.474 34.898 29,383 32.313 333*9 1*208 

Equip Turnowartfmfr 931.79 938.18 1B3CL34 1204.09 88731 

Equity Batoalnat 3*588 31.000 3*581 33.180 18,470 

Stiama Traded (mQt - 43*9 4M3 433.4 535.4 31*6 

Day** High 2021.9 Day's Low 2003.9 


CULT 

IIKUCM* 


ACTIVITY 

July 20 July 28 




.if 

.1 

fiZ 


J 8po> 
1 2016.1 


Gilt Edged 



If" 

Bargains 

83.3 

74.0 

■■L. 

5 - Day avoraga 

83.6 

853 



FT-SE 100, Hourly i 


9 am 

loan 

11 am 

12 pm 

1 pm 

mmj 


2pm 

2009.5 

MMB 

28002 

28053 


26062 


Days High 2612-4 Day's Low 2587.7 


Day's Low 118858 


*SE Activity 1Q74. 

{Excluding intra-market 
business & Overseas turnover. 


Day’s Blah Tinas 


Opan 


10 am 


11 am 


12 pm 


1 pm 


2 pm 

118921 


1169.06 


117025 


1178.73 


1171.75 


1171.19 


3 pm 
1171.42 


London report and 
latest Share index: 
Tel. 0898 123001 


- r f. 





Barratt 
hurts the 
market 


SHARES in Barratt 
Developments halved yester- 
day after the UK’s third largest 
house builder aFwkgfl the mar- 
ket with a warning that it 
could lose KlOOm this year and 
will not be maMwg a final divi- 
dend payment 
Barratt fell 39 to 30p, bat 
some buyers were tempted in 
at the lower levels and the 
shares dosed at 35p for a net 
drop of 3L Turnover, at 35m, 
was heavy. Barratt has fallen 
steadily since April from a 
peak of 124p, as the recessions 
in the UK and US construction 
sectors have taken their tolL 
One analyst described the 
announcement as appalling, 
while said it "exceeded 

the worst nightmare”. The rest 
of the building and construc- 
tion sector declined in sympa- 
thy, with Castain down 6 at 
146p, Wfcnpey off S at ifflp and 
Mowiem 8 cheaper at 23Sp. 

Midland in demand 

News that Midland Bank 
was in trifcg with Allied Dun- 
bar. the life assurance and 
unit-trust subsidiary of BAT 
Industries, added to recovery 
hopes and helped ensure that 
Midland's shares provided one 
of the best features in the 
banking sector. The bank . 
would not elaborate an a press 
report that the talks could Lead 
to Allied selling its products 
through the bank’s branch net- 
work. 

The shares rose 9 to 2D8p on 
a turnover of 48m and held 
their gain as the rest of the 
sector drifted back towards the 
close. BAT lost 2 to 742p. . 

Midland is still struggling 
with losses and high bad debt 
provisions. It is forecast by 
analysts to report an interim 
loss of up to £50m on Friday; 
but the market is enthusiastic 
over the bank’s potential as, 
over the past year, it has 
deployed a stringent cost-cut- 
ting and rationalisation pro- 
gramme. Mr Rod Barrett of 
Goldman Sachs, the OS invest- 
ment bank, said: “We like the 
stock. It is a high risk, high 
reward situation. In a sector 
where a great deal of recovery 
is already discounted, this is a 
stock which Is less so.” 

Bass under pressure 

A sharp profits downgrading 
from Brothers sent 

Bass 19 lower at one point 
against the market trend. The 


shares were off their wrest by 
the dose at 90<p, down 16. 

Lehman sliced £100m Off its 
forecast for ne«t year’s profits 
to leave the figure at S471sl 
The broker blamed the com- 
pany’s reliance on the “free on- 
trade” - sales through public 
houses not committed to one 
brewer - where competition is 
most severe. 

“The profit per barrel in the 
UK beer industry is the highest 
in the world because of the ver- 
tical integration. That profit 
per barrel has nowhere to go 
but down," said Mr John 
Wakeiy of Lehman. He recom- 
mended that investors sell the 
stock and bny Guinness 
instead. Guinness finned 5 to 
990p. Klein wort Benson reiter- 
ated Its view that Bass would 
make £S73m profit next year. 

Patent reaction 

Shares in i-!*™ and Smtth- 
Kline Beecham, the UK’s two 
biggest drug companies, were 
sent in opposite directions yes- 
terday by news that Glaxo had 
won an early victory in a 
patent dispute between the 
two. 

The US Patent and Trade- 
mark Office w»flii» a prelimi- 
nary rti»tarmlnaHnfi that GlaXO 

was the first to invent the use 
of ondansetron in the treat- 
ment Of nanaixi A Anal deci- 
sion tt cm fo two years 
and Glaxo said it was 
early days”. S mith Klin e said 
the daririnn was "mer ely pro- 
cedural”. 

The effect on the shares was 
largely one of sentiment, 
analysts. ”It is only worth 
Q5m a year,” said one. Trading 
volume was below average as 
Glaxo rose U to 1255p and 
SmlthKIine fell 9 to 812p, the 
latter ahead of Interims tomre> 
row. When the start of the 
patent action was announced 
on May 30 Glaxo fell 28. 

Banks continued to benefit 
from last week’s highly satis- 


factory results from Lloyds 
Bank. The sector was up 
sharply at mid-session before 
drifting off with the market in 
the afternoon. Uoyds ploughed 
ahead by 9% to close at 364p 
ex-dividend. Mr Richard Cole- 
man of James Capel said: 
“Most of the analysts’ notes 
are out now and people axe see- 
ing that there are no holes to 
pidc In the results. However, 
one should be careful not to 
read too much Into the sector 
and into Uoyds’ second half.” 

Abbey National, which 
reports tomorrow and is expec- 
ted to be very much in line 
with analysts' expectations, 
ended 2 firmer at 306p after 
being up 6 at one stage. 

TSB, which has l>M»n hald 
back because of bad debt provi- 
sions, picked up 1V4 to 145'Ap 
cm healthy turnover of 7.5m. ft 
was helped by a block ctf L5m 
shares going through the 
ticker at I45%p. The deal was 
said to be part of a large pro- 
gramme trade. 

Barclays, which reports on 
Thursday, tt predicted by ana- 
lysts to produce half-time prof- 
its between £220m and £300m, 
down from £8Q2m. However, tt 
tt to a marginal 

rise In its interim dividend 
from the previous 9.l5p first- 
half payment and the shares 
gained 5 at 180p, after 18Sp. 

Composite insurers were 
subdued ahead of the sector’s 
results season but Guardian 
Royal Exchange picked up 4 to 
184p on turnover of 4.6m. 
Observers said a line of GRE 
stock, which been fong in g 
over the market following 
problems with a programme 
trade a week ago, bad finally 
been placed. Commercial 
Union, which will be the first 
to report and is expected to be 
one of the better performers, 
eased 4 to 5UpL Son Alliance 
slipped 7 to 362p and Royal 
Insurance lost 3 to 397p. 

British Aerospace fell 
sharply in the face of a double 
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dose of negative news. The 
shares lost 17 to 56%) on above 
average turnover of tim after 
the company said trading at its 
Rover car subekfiaxy had been 
difficult in the first bal£ BAe 
said tt made the statement in 
i to press comment last 
suggested Bora: 
would be profitable 

Traders were still <fige«tfaig 
the statement when Hoare 
Govett, the company’s broker, 
was reported to have weighed 
In with a sharp pro fits down- 
grade. Hoare was said to have 
cut its expectations for the 
year to December from £375m 
to cvosifl city brokers, many 
of whom recently issued buy 

TPmrnmimifatfawiR, arm awpcirfajd 

to follow Hoare lower. 

ROC was in demand as senti- 
ment was helped by price rises 
for bulk oxygen, nitrogen and 
helium from US rival Union 
Carbide. The increases will 
range from 5 to 9 per cent and 
take effect from August L BOC 
rihnhcd 8 to Snp. 

In an otherwise quiet energy 
sector, heavy turnover In Brit- 
ish Gas, blamed on “dividend 
washing”, in which funds 
avoid paying taxes on divi- 
dends by selling the shares 
cunHttvidend and buying them 
back ex-dividend. Trades of 
15m and 1 5m on the overnight 
ticker were matched in early 
dealing yesterday, alter the 
shares bad gone xdL Gas rose 
4% to 27Qp xd as 15m changed 
hands, tire busiest day's trad- 
ing since May. 

Computer services company 
PAP rose U to 95p as demand 
for the shares continued to 
build up following its interim 
results last week. 

Budgens r esum ed trading 
after being suspended on Fn- 


APPOINTMENTS 


Senior post 
at Lloyds 
Abbey Life 



profit emttre manager for the 
UK/Irdand region. The region 
becomes part of an enlarged 
European region under the 

control of Mk Tony Galioto 

who moves to the UK from 

Paris. 

■ EMAP has appointed Mr 
Martin Boase, chairman of 

Omnicom UK, to the board. 

Sir Frank Roger, a 
non-executive director and 

former chairman, retires at 

the end of the year. 

Secretary of 
NatWest 


formed by John Laing and 

Granada Group to develop 

holiday villages in the UK 



Mr Stephen Mann (pictured) 
will chief executive of 

LLOYDS ABBEY LIFE from 

September L He is deputy 

ma nap hi p director finance 

director, and joined tire group 

in 1969. 

■ MOORE STEPHENS has 

appointed Mrs AJiria 
Kornaslewte, an 


been appoin ted secr et ary of 

NATIONAL WESTMINSTER 
BANK, succeeding Mr John 
Povey, who retires tomorrow. 
Mr Hammonds was deputy 
secretary (rf Uoyds Bank. 

■ Mr Jerry Rtdrett has been 
appointed general manager, 
business development, fin TNT 
CONTRACT LOGBTKS. 
Atherstone. He will also be 


accountant and member of the 

Polish Parliament, to head the 

accounting twim in Warsaw. 

■ AMERICAN 

international 

UNDERWRITERS (UK) has 
promoted Mr Tom Wall to vice 
president Mr Chris Giles 


marketing, and will 

additionally cover the US. He 
has been with the group for 
ten years. 

■ Mr Max Pearce has been 
appointed group chie f 
SSSre of HAYNES 
PUBLISHING GROUP from 
August L He was overseas 
(jevefopment director, and 
succeeds the founder Mr John 
H. Haynes who continues as 
chairman. Mr Pearce tt also 
managing director erf 
Lafcewoods, a joint venture 


■ Mr James W. Lawrie (left), 
operations director of ALLIED 
DISTILLERS, has been 
appointed assistant managing 

director, and Mr Ronald A. 

MacQuarrie (right) succeeds 

him as operations director. Mr 

Lawrie is also production 
director of James But-rough. 

■ Mr Patrick Smith b aa bee n 
appointed head of SAMUEL 

MONTAGU precious metals. 

He was deputy head and 
succeeds Hr Douglas Bull who 
has retired. 

■ MAGNETIC MATERIALS 

GROUP has appointed Mr 
Brim Morris as chief e xec u ti v e 
officer. Be was president, AVX. 

■ Mr Vannl Treves has been 
app oi n ted non-executive 
chairman ctf McEECHNIE in 
succession to Dr Jim Butler, 
who has retired and leaves the 

board at the end of the year. 

Mr Treves is senior partner 
of Macfarianes, City solicitors, 
sod chairman, BBA Group. 

■ Mr John 0 Vein has joined 

BACON & WOODROW as a 

partner in tire insurance 

division. He was with 
Ftemings/Save&Prosper 


group where he was group 
actuary and appointed actuary 

to Tig anH iTitpmgHnnnl 

computes. 

Merrydown 

chair man 

■ Mr Richard 

manag in g director 

MERRYDOWN WINE, 
Heathfleld. win succeed Mr 

Roy Hooper as chairman at 
tire anmrel meeting on October 
2. Mr Purdey wffl continue as 
managing director, and Mr 
Hooper rem ains on the board 

as a nonexecutive director. . 



■ Mr Enrico Sola (pictured) 

has been appointed pre siden t 
of DEL MONTE FOOD INTER- 
NATIONAL. He is a main 
board director and chief oper- 

ating officer. The company was 
formed last year following a 
management buy-out of Del 
Monte's conned mid processed 
food business. 


day. As the market had sus- 
nrari Budesns announced a 
£2L7m rights issue and the 
shares dosed up 2 at 37p xd. 

Haxlewood Foods dipped 3 to 
190p after making a recom- 
mended £3Sm hid fix food com- 
pany Sutherland WnMfag * 
Anglo-French media buyer 
Aegis rose 7 tp UBp in front of 
interim figures expected today. 
Mining company Monarch 
Resources advanced 10 to 165p 
after a confident statement at 

ttS annnal meeting . 

Buying ahead of tomorrow's 
interim figures lifted motor 
distributor T.Cowte 4 to 80p. 
News of a *3Sm (£21m) contract 
to develop and supply equip- 
ment for the new Boring 777 
hIipIIbm- nft»d Smiths Indus- 
tries 5 to 2T0p. BuDough rose 
12 to llflp ou betto- than expec- 
ted fntanm figures. 

PnUngtou fdl 5 to 154p on 
news that the world’s number 

nnn glaaqmnlr or had nrr p i l riwt a 

French-owned ^ass and dou- 
bte^ttxmg company. The move 
prom^ed ooaoem over possi- 
ble fric tion with Saint Gobain, 
Europe’s biggest gto Mnia kar - 
Menvier Swain, the UK’s 
leadint manufacturer of emer- 
gency li ghting and fire alarms , 
forged ahead 20 to 248p after 
announcing an increased divi- 
dend. 

MARKET REPORTERS: 

DanM Qrmmn, Pater John, 

Jim McCaBum, 

JoriKRrexo. 

■ Other market stadafcs. Includ- 
ing the FT-Actuariee Share Indi- 
ces end London Traded Options. 
Page 20. 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


STOCK index futures ted tire 
equity market through key 
prints of resistance yesterday 
as nfHniwi over the outlook 
for the UK economy out- 
weighed farther bad news 
from the corporate sector, 
writes Jim McCallum. 

The September FT-SE con- 
tract started the session at a 
strong 45 paint premium to 
the spot index, almost twice 
fair value and a dear indica- 
tion of the futures market's 


bullishness. 

The gap between the fixtures 
and stock markets closed 
when arbitrageurs sold futures 
and bought shares. But for 
iimdi of tire — — In**, Septem- 
ber continued to trade at 40 
point premium, and was 
helped along by a programme 
trade, which was weighted 
towards buying of shares. 

However, a disappointing 
performance by Waft Street 
«mi some profit-taking later in 


the day caused FT-SE fu t ur es 
to back away from their best 
levels. September FT-SE dosed 
at 2JS30, up 3 prints ou the 
day and at a premium of 85. 

In the options market, deal- 
ing was quiet The mate fea- 
ture of the session was heavier 
trading in FT-SE options, 
reflecting the moves on the 
stock market The July 2,800 
put was the most popular con- 
tract Land Securities January 
500 calls also featured.-. 
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YOU ARE RIGHT 


You should not have to struggle to gather European company intelligence. 

FT Analysis offers two page reports of vital knowledge, updated every day, on all (he major companies in 
18 European countries. Reports are presented in a dear and consistent way across Europe and include: 

• description of bittiness activities (including main products and subsidiaries) 

• five year summary of financial statements 

• major shareholders and directors 

• share price history 

• latest aimnancwiiHi ts 

The FT Analysis service also gives you access to press cuttings from all major international business 
publications. And allows you to search Europe for business opportunities or keep tabs on 
the latest moves of your European counterparts. 

Stop stroking and call: 

Paul Fomin on (071) 702 0991 
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• Currant Unb Trust prices ara available on FT Cityline. Calls charged at 45p per minute peek 
end 34p ott peek, Inc VAT. To obtain your free Unit Trust Code Booklet ring (071) S25-2 T2B. 
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CURRENCIES, 


AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar gains against D-Mark 


THE DOLLAR finished 
towards the top of the day's 
range in Europe yesterday, 
climbing above DMl.7500. 
Trading was subdued however 
showing no reaction to data on 
US personal income and con- 
sumption. Income in June rose 
at an unchanged 0-5 per cent, 
while consumption also rose at 
0.5 per cent against 1.2 per cent 
in May, but these figures were 
in line with expections and had 
no impact. 

US data later this week 
include leading indicators on 
Wednesday, followed by unem- 
ployment and non-farm pay- 
rolls on Friday. 

At the London close the dol- 
lar had climbed to DM1.7530 
from DM1.7385; to Y138.15 from 
Y137.8Q; to SFrl.5325 from 
SFrl.5155; and to FFr5.9600 
from FFr5.9175. On Bank of 
England figures the dollar's 
index rose to 66LS from 66.6. 

Sterling also traded quietly, 
belong fresh factors. Specula- 
tion that there will be no more 
cuts in UK bank base rates in 
the near future helped under- 
pin the pound, but dealers said 
there was no reason to be 
aggressive about the currency 
in the absence of strong evi- 
dence about an economic 
recovery. 

Comments by Mr Norman 
Lamont, chancellor of the 
exchequer, about “dramatic 
progress” in the economy and 


a “very good basis for recov- 
ery 1 ' failed to impress a market 
looking for hard economic 
news. 

Sterling fell VA cents to 
$1.6745 and also declined to 
Y231.25 from Y232L50 and to 
FFr.9.9800 from FFr95825, but 
improved to DM2.9350 from 
DM2L9325 and to SFA5650 from 
SFriL5575. Its index lost 0.2 to 
90.7. 

The pound remained the 
third weakest member of the 
European exchange rate mech- 
anism, ahead of the Danish 
krone and the bottom placed 
French franc. The franc has 
gained little if any support 
from the recent fall in French 
inflation below Germany's for 
the first time in 18 years. 

Weakness of the franc in the 
ERM again prevented any 
reduction in official French 
interest rates at yesterday's 
tender in Paris to supply 
money market liquidity. 

The peseta was firm at the 


top of the ERM, ahead of 
Thursday’s tender for Spanish 
bills and bonds. The yield on 
12 -month bills is expected to 
increase from the established 
level of 12.036 per cent and 
bond yields may also be forced 
higher, according to traders. 

The renewed strength of the 
D-Mark also caused some con- 
cern. It was reported in Frank- 
furt that the Bundesbank 
added funds to the domestic 
money market under section 17 
of the Bundesbank act This 
allows the central bank to laid 
funds, held by itself on behalf 
of public authorities, for a 
short term to the hanking sys- 
tem. 

It was done as call money 
traded near to the Lombard 
emergency financing rate of 9 
per cent on continued specula- 
tion about a possible rise in 
official German rates at next 
month's first Bundesbank 
council meeting after the sum- 
mer recess. 
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MONEY MARKETS 


London rates firm 


INTEREST RATES had a firm 
tone in London yesterday after 
Sunday's comment from Mr 
John Maples, UK Treasury eco- 
nomic secretary. 

He said there is less room for 
manoeuvre because UK rates 
are now only 2 percentage 
points higher than in Ger- 
many, compared with 7 paints 
last October. His remarks fol- 
lowed a cautiously optimistic 
assessment of Britain's eco- 
nomic prospects in the latest 
issue of the Treasury Bulletin. 


11 par esat 
from tty 12. 1991 


Three-month sterling 
interbank rose to Ilft-llft from 
11H-11 per cent, while 
12 -month money was steady at 
lOy-KHf per cent 

Caution about interest rate 
prospects pushed prices of 
short sterling futures lower on 
Liffe. September delivery fell to 
89.18 from 89.28 and the 
December contract declined to 
89.62 from 89.74. 

A large shortage of 
day-today credit on the cash 
market prompted the offer of 
early assistance from the Bank 
of England. The shortage was 
initially forecast at £950m, but 
was revised to £l, 100 m at noon 
and to £l,O50m in the 
afternoon. Total assistance of 
£817m was provided. 


In early operations the 
authorities bought £l3m bills 
outright, by way of £8m bank 
bills in band 1 at 10% par cent 
and £5m bank bills in band 2 at 
10% per cent. Before lunch 
another £505m bills were 
purchased, via £48 lm bank 

bills in band 1 at 10% per cent 

and £24m hank hfTIs in band 2 
at 10% per cent 

In the afternoon £209m bills 
were bought, through £187m 
bank bills in band 1 at 10 % per 
cent and bank bills in 
band 2 at 10% per cent Late 
assistance of around £90m was 
also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained 21,622m, 
with bank balances below 
target absorbing £50m. These 
outweighed exchequer 
t ransa ctions adding £105m to 
liquidity and a fall in the note 
circulation of £615m. 

In Paris the Bank of France 
left its money market 
intervention rate at 9 per cent 
and its five to 10 -day 
repurchase rate at 10 per cent 
at yesterday's securities 
repurchase tender. 

In Brussels the Belgian 
National Bank kept its 
seven-day advances rate at 8% 
per cent at a tender against 
government paper and 
commercial bills. 

In Frankfurt the 
Bundesbank added money 
market liquidity as call money 
rose to 8.85 from 8J0 per cent 
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INDIA 


The FT proposes to publish this 
survey on 

16 September 1991 
and it will be distributed to 160 
countries worldwide. If you want 
to reach this important audience, 
call Louise Hunter on 071 873 
3238 or fax 071 873 3079. 
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ACROSS 
1 Discuss the ddldtesi? (GAd) 

10 not hing is as confusing as 
its mirage (5) 

11 They have to mafap cuts in 
this business (9) 

12 Permit bad beh a v kmr ? ( 7 ) 

13 Eradiie man or youngster in 
form (7) 

14 Dignified way to help < 5 ) 

16 ItosBed to go in for dimwr? 

19 Taken aback, rid® with 
spurs recklessly 0) 

20 Dismisses part of the wind 
section, we hear (6) 

*2 like news maybe, from the 
Capitol? (7) 

25 Contrasting points in a 
track promoter (7) 

27 Where Catholics get 
together without discrlmi- 


28 A common plant in spring 
^ or September (5) 

29 Be resolute in tackling the 
job. but risk getting stung 
IdAv 

« - . Dawn 
z Professorial sinecure to fall 
back on (4^) 

8 Vicar has no head for crime 

w 

4 French private ( 5 , 4 ) 

5 Calls for showers (5) 

6 Hot fines upset Bose Smirti 


8 For e ramfle , rising in the 
morning with enthusiasm 
fl>- 

® l^eeed out great quantities 
is Shop-soiled goods are, nq' 

doubt (4^5) “ 

17 The family man most fikeb* 
to succeed M 

M ^ tCm Lanca9 ' 

19 Brooding in a chair ( 7 ) ■* 

21 It's best drunk or St in * 

swst (Q ■ _*i 

2 S Father raised worker oat 
** te®? rafinied rice (5) 

24 Mot in the mood, a numbec 
curse© 

"fefiiSStST :* “ 

to 
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FINANCIAL TIMES 


Tuesday July 30 1991 


Dow subdued in spite of 
positive economic data 


Japan takes pole position among majors 

-K A- A ..... «« +Wc fnllnwe 


MARKETS IN PERSPECTIVE 


WaH Street 


SHARE prices remained in a 
slump yesterday morning, in 
spite of a buoyant UK stock 
market, some brighter news on 
the economy and lower bond 
yields, writes Patrick 
Banxrsan in New York. 

By 1pm the Dow Jones 
Industrial Average was down 
4.70 at 2^67.80 after a morning 
spent a few points below open- 
ing values. The more broadly- 
based Standard & Poor’s 500 
was also weaker In midsession, 
dropping 0.20 to 380.73 by 1 pm, 
while the Nasdaq composite of 
over-the-counter stocks gave 
up 2.42 at 528X12. Turnover on 
the New York SE was very 
light at 73m shares by 1 pm. 

Although the day’s economic 
figures were positive - a 0.5 
per cent rise in both June con- 
sumer spending and personal 
income - market response 
was muted. The lack of a direc- 
tion from blue chips or cyclical 
stocks, the absence of really 

pH Wtiiglng Mminmir data, and 
uncertainty about the Federal 
Reserve's interest rate policy 
has kept investors away. 

Among individual stocks, an 
imbalance or orders on the sell 
side delayed the opening In 


Convex Computer. When trad- 
ing finally began, the stock 
dropped $1% to $10% on turn- 
over of 1.2m shares in the wake 
of downgradings by two securi- 
ties houses. Analysts at Salo- 
mon Brothers and Hambrecht 
& Qulst lowered their ratings 
on the company following Con- 
vex’s second quarter loss, 
which was almost double what 
Wall Street had been expect 
ing. Convex shares have now 
lost almost a third of their 
value since Friday's earnings 
announcement. 

Hibernia jumped $1% or 25 
per cent to $5% on reports that 
NCNB, the large regional bank- 
ing group, was considering 
injecting capital into the Louis- 
iana-based bank. Hibernia later 
confirmed that it was looking 
at ways of enhancing its capi- 
tal position. NCNB, which only 
last week agreed to merge with 
C&S/Sovran, eased $% to $3%. 
C&S/Sovran fell $% to $26%. 

Kemper Corporation added 
$1% at $31% on news of second 
quarter profits of $1.10 a share, 
compared to a loss of S2J28 a 
share last year. The latest 
namings were above expecta- 
tions. 

On the over-the-counter mar- 
ket, profit-taking sent Micro- 
soft tumbling $1% to $69%. CIS 


Technologies plummeted $2 to 
$5% after a US business maga- 
zine questioned the company's 
market valuation of % times 
current earnings, in the light 
of its business prospects and 
its plan for expansion through 
acquisitions. Another big foil 
was posted by Vicorp Restau- 
rants, down $3% at $27% after 
a Montgomery Securities ana- 
lyst lowered his earnings esti- 
mates and downgraded bis rat- 
ing for the stock. 

Canada 

TORONTO was mixed in slow 
trading at midday. The com- 
posite Index gained 7.2 to a ses- 
sion high of 3JS31.9. Declines 
led advances by 170 to 155 in 
volume of 9.2m shares. 

IAF Biochem Jumped C$114 
to C$28% after announcing 
thwt it WOUld Start human clin- 
ical trials on the Aids com- 
pound 3TC. 

After sliding on profit-taking 
recently, bank shares rose on 
hopes of lower interest rates. 
Elsewhere, Archer Communi- 
cations rose C$% to C$5 %. The 
company said that it had 
restructured its loan arrange- 
ment with J and C Resources 
for the complete repayment of 
ttn» loan, fry^ndingr interest. 
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By Willia m Cochrane 

A FTER an inauspicious 
start last week, with 
volume in the Tokyo 
equity market falling last Mon- 
day to its lowest level in nearly 
five years, Japan took pole 
position among the majors. 

The FT-Actuaries World 
T ndp* rose 0.6 per cent in local 
currency terms; this was 
matched by Europe, itself out- 
paced by a UK market looking 
for economic recovery- Among 
the biggest names, the lag- 
gards were Germany, which 
saw inflation marginally 
higher than expected; Sweden. 

which had profits to take and a 
reporting season to come; and 
the US. 

The US last week delivered a 
series of mostly disappointing 
economic statistics, and by Fri- 
day some economists were 
talking of a “double dip” reces- 
sion - saying, in effect, that 
tiie recession which bottomed 
out a month or two ago would 
take hold and drop the 
US economy into a second 
trough la ter this year. 

Volume In Tokyo shrank to 
only 160m shares last Monday, 


before an after-hours 
announcement that the chair- 
man of Nomura Securities, the 
leading Japanese securities 
house, had taken responsibility 
for a succession of fi n a nci al 
scandals involving the com- 
pany and had resigned his 
position. . „ 

Last Thursday the Japanese 
finance minis ter Mr Ryutaro 
H ashim oto told the finance 
committee of the Diet (parlia- 
ment) that he. too, had consid- 
ered resigning- However, by 
that time the Nikkei index had 
already enjoyed a 2.3 per cent 
climb on Wednesday, 
short-term interest rates were 
falling, and by Friday volume 
had climbed to 300m shares as 
the Nikkei scored Its fourth 
dally gain in succession. 

The week’s best performing 
market was also in the Pacific 
Basin. Singapore, subdued in 
the second quarter of this year 
after a stirring performance 
in the first three months, put 
up the best rise of the week, 4J. 
per cent in local currency 
terms. 

Singapore bad its best day 
when Tokyo had its worst, on 
Monday. Mr Michael Franklin 
of Kim Eng Securities in Lon- 


don says, fids followed strong 
export growth in the trade fig. 
ures released over the previous 
weekend. Dealers talked of 
firm buying, focused on index 

stocks, in thin volume. 

Later to the week the mark et 
reported activity in plantation 
shares as the Soviet Union 
negotiated for credits from 
Malaysia to boost its importe d 
palm q3L 

This news reacted directly 
on the Kuala Lumpur Stock 
Exchange , which also showed 
a useful gain on the week, 
but also to the benefit of. 
Singapore, which has a long : 
tradition of dealing in Malay- ' 
sian plantation and mining; 
stocks. 

The week’s worst perfor- 
mance came from Johannes-', 
burg, and its mining shares. 
South Africa’s slush fund scan- 
dal and facing precious m etals 
prices were reflected in a drop 
of 3 per cent in industrials and 
around 10 per cent in gold 


ASIA PACIFIC 


Nikkei falls as leading brokers reveal names 


EUROPE 


Tokyo 


Continent neglected as 
UK rallies to new highs 


THE UK’s rally to record hiphc 
yesterday was another excuse 
for investors to neglect the 
continental bourses until the 
Bundesbank moved on interest 
rates, writes Our Markets Staff. 

PARIS was disappointed that 
the Bank of France left the 
intervention rate unchanged at 
9 per cent The CAC 40 index 
foil 9.76 to 1,757 in average vol- 
ume of FFrL7bn. Dealers said 
that trading was dominated by 
arbitrage activity ahead of the 
expiry of options in the next 
few days. They added, how- 
ever, that there were few sell- 
ers of stock around. 

The day's biggest casualty 
was one of the market’s more 
volatile stocks, the temporary 
employment company, Ecco. ft 
fell FFrlSJO or 52 per cent to 
FFr340 on news of problems 
with the sale at a 70 per cent 
stake in the financial services 
company. Credit Moderae, to 
Navigation Mixte last Novem- 
ber. The French daily les 
Echos said Navigation Mixte 
was expected to claim between 
EFrt50m and FFr200m. 

A slanging match between 
Peugeot’s chairman and a cabi- 
net minister on an EC accord 
to limit Japanese car imports 
prompted some selling of the 
car company, which fell FFr6 
to FFr685 with additional pres- 
sure from the approaching 
options expiry. 

Lyonnalse des Eanx-Dozaes 
recovered after last week’s 
weakness on its managing 
director's weekend forecast of 
higher profits. The stock rose 
FFr8 to FFr515 . 

FRANKFURT pierced the 
1,600 level on the DAZ early in 
the session, dipping to 1,591.03. 
But then it recovered to dose 
only 0.07 lower on the day at 
1,605.57, after a 5.25 fell to 
66722 in the FAZ at midses- 
sion. 

Mr Jens Wrecking at Merck 
Flock in DOsseldorf yrid that 
the recovery was doe to short- 
covering when sales volume 
foiled to appear after a bearish 
start. Subsequent bargain- 
hunting took place at only 
some 500 shares a deal and 
German market turnover fell 


FT-SE Eurotrack lOO - Jul 29 


Hourly changes 

Open 10 am 11 am Noon 1 pm 2 pm 3 pm Close 
1101.84 1102.02 1102.70 1102.64 1104.01 1104.27 1104.52 1104.82 


Day's High 1105.14 


Day's Low 1101.61 


Jul 26 
1105.03 


Jul 25 
1111.51 


Jul 24 
1113.02 


Jul 23 
1118.62 


Jul 22 
1113.67 


Bas« vaitw lora parKWG} 

from DM3.5bn to DM2Jbn. 

Baziks saw some improve- 
ment despite their aengtt f i ri ty 
to the expected Increase in 
interest rates. Bay embypo rose 
DM6 to DM352 and Bayemver- 
ein by DM5.50 to DM387 as file 
latter put a good interim state- 
ment. Dresdner rose DM5 to 
DM356.50 after hours on a 
report that Allianz, the 
insurer, had raised its holding 
from 10 to 23 per cent 

Construction stocks fell 
although Hochtief; which said 
it had had a good first halt lost 
only DM12 to DM1,288 com- 
pared with fixe DM30 drop to 
DMl^eO at Philipp Holzmann. 
Mr Wrecking said that over the 
past two months the sector 
was the worst performer out of 
10 tracked by Merck Finck; this 
was its first time at the bottom 
in about three years. 

MILAN fell in very thin, 
summer trading. The Comit 
index eased 2JS8 to 56834 in 
volume estimated at around 
Friday’s L65bn. Over the last 
week, turnover has more than 
halved to L400bn from L900tm 
previously. 

In spite of summer leth- 
argy, two new listings were 
frilly subscribed within hours 
of the offers being opened. 
Gemma, the diversified holding 
company, said the l&38m share 
placing comprising 30.3 per 
cent of the share capital of the 
building group, SCI, was frilly 
taken up on the first day of the 
offer. Tie shares were offered 
at L3.000 each. 

Hie 80,000 share placing of 
Volkswagen with Italian inves- 
tors, via Banca Commerciale 
Italians, closed fully sub- 
scribed. The stock was placed 
at L270.442 per share. Volkswa- 
gen and Bayer, both German 


companies, have been the first 
foreign companies to take 
advantage of legislation allow- 
ing foreign companies to be 
listed In Italy. 

ZURICH saw a first-half loss 
at Swissair, and while the 
Credit Suisse index dosed only 
05 hl ghwr at 54L6, the airHrtft 
dropped Sfr40 to SFr810. CS 
Holding, parent of Credit Sui- 
sse, picked iQ) SFr25 to end at 
SFT2.000 after a jump in first 
half profits at the latter. 

MADRID dealings were 
reported as thin, market turn- 
over staying low at PtalObn 
compared to Friday's PtaSbn as 
the general index dosed L54 
higher at 269.73. Banks were 
mixed with Popular sliding 
Ptal50 to Ptall.680 on profit- 
taking after last week’s specu- 
lation about a possible take- 
over h id by Santander. 

STOCKHOLM broke a series 
of eight consecutive declines 
after news that Astra had won 
US approval for its drug PJen- 
dfl, used to treat high blood 
pressure. The Affoxsvirlden 
general index rose 22 to 1,1082 
but turnover was thin at 
SKr233m after SKrffiSm. Astra 
free B shares rose SKrlS to 
SKr68 7. 

AMSTERDAM was barely 
changed in thin trading on 
continued anxiety that its 
monetary authorities would 
follow suit if Germany raised 
its interest rates. The CBS ten- 
dency index ended 0.1 down at 
93.5. Turnover was a thin 
FI 295.2m. 

ISTANBUL plunged to its 
second 1991 low in less than a 
week. The 75-share index 
closed provisionally at 24)8428, 
down 107.79 or 3.49 per cent 
The previous low foe the year 
was 3.0ZL45 on Thursday. 


THE Nikkei average moved 
nervously in a narrow range 
following reports in a local 
newspaper revealing the 
names of clients compensated 
by brokerages for their trading 
losses, writes Entiko Tenoono 
m Tokyo. 

After the dose the four lead- 
ing brokerages announced that 
compensation amounting to 
Yl28.3bn had been paid to 228 
companies and 3 individuals. 
They also named the recipi- 
ents, which included Japan’s 
top industrial companies - for 
example, Toyota Motor, Nissan 
Motor, Hitachi and Matsushita 
Electric Industrial - as well as 
17 public sector funds. 

The Nikkei declined 75.49 to 
23,443.58 on light selling 
towards the close, after moving 
between a high of 23,66422 and 
a low of 23,418.08 during the 
day. Volume was thin at 180m 
shares as investors retreated to 
the sidelines. Falls led 
advances by 542 to 339, with 
207 issues remaining 
unchanged. The Topix index of 
all first section stocks slipped 
7.56 to 1.826.04, but in London 
the ISE /Nikkei 50 index firmed 
L26 to 1,399.39. 

While the leaks in local 
papers made investors cau- 
tious, there was no large-lot 
selling. Traders said the nega- 
tive effects had already been 
discounted Into share prices. 

Some traders said concern 
over the identity of the individ- 
uals who were compensated 
could depress sentiment on 
fears that they might be politi- 
cians, or members of crime 
syndicates. 

Securities houses rallied on 
the disclosure, as some inves- 


SOUTH AFRICA 

JOHANNESBURG recovered 
from last week’s lows on a 
dw»ihiB in the financial rand. 
The investment currency fell 
from B325 to R3.44 per dollar 
before dosing at R326. 

The all-share index ended at 
3,474. up 63 from Friday and 
up 94 over two trading days. 
The all-gold Index rose 45 to 
1,352 and the industrial index 
by 55 to 4,013. 

In London, a dealer said that 
while the currency slide made 
it cheaper for foreigners to 
buy shares, it also reduced the 
value of their existing hold- 
ings, already depleted by last 
week's foil in share prices. 
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DOLLAR INDEX 

Figures in psrantheses 

us 

Oxy^ 

Round 



tool 

Locsl 

Grots 

US 

Pound 



Local 



Year 

show number of lines 

Dollar 

Change 

Sterling 

Tan 

DM 

Canwicy 

% chg 

□hr. 

Dollar 

Sterling 

Yen 

DM 

Currency 

1901 

W9T 


of stock 

Indaz 

* 

Index 

Index 

Index 

index 

on day 

rwd 

Index 

Index 

Index 

Index 

Index 

High 

Lom 

(approx) 

Australia (69) 

148.90 

+0.6 

129.10 

12755 

132.77 

125.69 

+0.1 

5.12 

146.04 

12926 

128.18 

13323 

12S25 

148.05 

112.74 

147.50 

Austria (20) _.... 

177.73 

+0.5 

158.19 

154.82 

160.64 

160.16 

-0.0 

1.73 

17628 

156,56 

155-25 

161.48 

161.07 

222.37 

167.00 

280.79 

Belgium (49) 

12384 

+0.8 

11323 

112.22 

116.45 

113.59 

-02 

5.19 

127.84 

113.15 

112.19 

118.71 

113.81 

15120 

121.73 

156.24 

Canada (115) 

139.57 

+0.1 

122.66 

121.57 

126.14 

11623 

+0.0 

324 

138.38 

12327 

122.32 

12723 

11626 

14227 

128.49 

139.52 

Denmark (37) 

253.45 

+ 0.7 

222.74 

220.78 

229.08 

231.74 

-0.1 

1.52 

251.81 

222.88 

221.01 

229.88 

232.03 

27056 

217.74 

275.12 

Finland (16) — 

99.62 

+ 1^ 

86.67 

85.91 

80.14 

86.61 

+0.6 

078 

9727 

88.19 

85.47 

88.90 

86.06 

125.15 

90.00 

13425 

France (110)-... — 

130.67 

+0.5 

114.84 

113.81 

118.09 

12129 

-0.3 

3,67 

129.99 

115.06 

114.08 

11826 

12128 

15226 

120.60 

159.91 

Germany (a)— 

107.04 

+ 0.8 

9407 

9325 

98.74 

96.74 

-02 

032 

106.18 

93.88 

9320 

96.93 

96.93 

12525 

102.03 

142.09 

Hong Kong (S) 

168.70 

+0.3 

14826 

146.95 

152.49 

167.89 

+02 

413 

16820 

148.68 

14722 

153.56 

16729 

168.75 

119.62 

144.64 

Ireland (19) 

153.60 

+ 1.6 

134.98 

133.79 

138.82 

140.76 

+0.7 

3.55 

151.19 

133.82 

132.70 

138.03 

139.74 

182.46 

132.68 

188.47 

Italy (77) 

74.93 

+0.9 

85.85 

8526 

57.72 

72J3 

+02 

322 

7429 

65.76 

6520 

6722 

7222 

8823 

69.89 

106.92 

Japan 1474) — 

13028 

+ 1.7 

11449 

113.48 

117.76 

113.48 

+02 

074 

128.10 

11329 

112.43 

11626 

112.43 

146J7 

11825 

142.49 

Malaysia (68) 

228.97 

+0 A 

20123 

199.44 

206.95 

245.68 

+0.8 

2.73 

227.96 

201.77 

200.07 

206.10 

244,33 

247.78 

19223 

249.59 

Mexico (16) - 

114340 

+0.4 

1004 35 

995.96 

1033.45 3769.76 

+0.4 

1.44 

1138.92 

1008.08 

999.62 

1039.76 3755.00 

115228 

534.45 

55729 

Motherland (31) 

138.38 

+0.5 

121^1 

120.53 

125.07 

123.79 

-0.4 

433 

137.63 

121.82 

12080 

12525 

12421 

14573 

125.70 

145.64 

New Zealand (14) 

46.69 

+0.0 

41.03 

40.67 

4220 

43.37 

-as 

7.02 

46.88 

4123 

4098 

42.63 

4328 

54.64 

41.18 

87.10 

Norway (3ZL. - 

196.39 

+ 1.0 

172.60 

171.07 

177.51 

180.67 

+0.2 

1.62 

194.42 

17229 

17065 

17720 

19021 

22324 

18224 

257.65 

Singapore (38)..... 

193.17 

+0-4 

175.04 

173.49 

160.02 

160.62 

+0.4 

2.13 

19822 

175.54 

174.06 

181.05 

159.93 

20325 

151.63 

20822 

South Africa (81) 

239.18 

+0.2 

21020 

208J33 

216.17 

17058 

+09 

320 

238.62 

21121 

209.43 

21724 

169.07 

25825 

173.00 

186.96 

Spain [54),...~, - 

147^2 

+0.8 

129.64 

128.50 

133.33 

121.53 

+0.1 

4.44 

146.62 

129.78 

128.69 

13086 

121.46 

171.12 

13121 

17928 

Sweden (Z7) 

18859 

+0.3 

166.97 

165^9 

171.72 

177.40 

-03 

221 

1ffi.40 

167.64 

16623 

172.91 

177 JO 

204.12 

146.60 

229.87 

Switzerland (58) 

93.00 

+0.9 

81.74 

81.02 

84.07 

8728 

-0.1 

220 

9220 

81.61 

80.33 

84.19 

87.49 

10027 

82.17 

105.89 

United Kingdom (240) 

174^8 

+ 1.1 

153.17 

151 M 

157.51 

153.17 

+04 

479 

17239 

152.59 

15129 

1572? 

15229 

107.44 

15627 

172.86 

USA (528) 

15425 

+ 0.0 

135^6 

134 SI 

139.43 

15425 

+0.0 

3.13 

15420 

136.49 

13525 

140.76 

15420 

158.24 

125.95 

142.82 

Europe (835) — - 

13722 

+0.9 

izo.ra 

119J3 

12403 

122.83 

+ai 

329 

138.03 

120.41 

119.40 

12420 

122.74 

15122 

12520 

155.38 

Nordic (112)..™ - 

186.10 

+0.6 

163.55 

162.10 

16820 

16524 

-0.1 

1.98 

18523 

163.78 

162.40 

168.92 

165.45 

200.81 

15525 

219.30 

Pacific Basin (7181 

131.74 

+ 1.6 

115.77 

11475 

119.07 

11523 

+09 

1.10 

129.70 

11420 

11324 

118A1 

11424 

145.92 

117.86 

142.67 


134.25 

+ 1.3 

117.98 

116.93 

12123 

119.05 

+0.5 

223 

13224 

11722 

11622 

121.00 

118A2 

147.66 

12129 

14823 

North America (641).- 

15358 

+ao 

134.69 

133.51 

138.55 

151.69 

+0.0 

3.14 

16320 

135.60 

134.48 

139.69 

151.65 

157.04 

12521 

14224 

Europe Ex. UK (595). 

11512 

+0.7 

10128 

10038 

104.17 

10528 

-02 

320 

114.42 

10128 

100.44 

101.48 

10526 

129.80 

106.85 

143.31 

Pacific Ex. Japan (244).- 

146.20 

+0-4 

128.48 

127.37 

132.15 

130.65 

+02 

421 

14057 

12825 

127.78 

.13221 

13034 

146.58 

111.40 

143.84 

Worid Ex. US (1745)- : 

138.12 

+ 1.2 

119.63 

118.58 

123.04 

120.39 

+02 

228 

13448 

119.03 

118.0* 

122.76 

119.78 

148.16 

122.32 

148.55 

World Ex. UK (2031). 

138JJ7 

+0.7 

121.34 

12027 

12460 

128.76 

+02 

224 

137D5 

12120 

12029 

125.13 

12823 

145.77 

120.06 

14225 

WOrld Ex. So. Af. (2210)- 

140.58 

+0.8 

123^5 

122.46 

127.07 

130.73 

+02 

259 

139.48 

123.46 

122.43 

12725 

19129 

148.66 

122.92 

146.08 

World Ex. Japan (1797)... 

148.36 

+0.4 

130.38 

12924 

13411 

mee 

+0.1 

3.46 

14723 

13025 

129.76 

13428 

14026 

152.83 

126.69 

14826 

The World index (2271)... 

141^2 

+0.8 

124.11 

123.02 

127.65 

131.07 

+02 

229 

14013 

124.03 

122.99 

127.94 

13022 

149.01 

12328 

145.33 
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tors believed that the negative 
factors were now exhausted. 
Nomura Securities improved 
Y2Q to T 1,770 and Nlkko Secu- 
rities Y10 to Y920. 

Companies named as receiv- 
ing compensation were unaf- 
fected. Matsushita put on Y10 
to YL690 and Nippon Oil added 
Y28 at Y978. 

Canon, the camera maker, 
moved ahead Y20 to Y1J570. 
The company’s projection of a 
3 per cent incease in pre-tax 
profits to a record Y76bn for 
the current year encouraged 
some Investors. 

Showa Shell Sekiyu, a lead- 
ing oil refiner, rose Y19Q to 
Y1.670 on the company's fore- 
cast of a 110 per cent jump in 
pre-tax profits for the current 
year to Y45bn. 

Other oil-related stocks were 
stronger on reports that Saudi 
Arabia would step up its oil 
refining and distribution. Gen- 
eral Sekiyu climbed Y40 to 
Yl,420. 

In Osaka, the OSE average 
rose 1639 to 26,11537 on vol- 
ume of 11.8m shares. Gains 
were trimmed in the afternoon 


as nervousness prevailed, but 
the market was supported by 
light baying towards the close. 
Machinery issues, electricals 
and power utilities gained 
ground. 

Roundup 

THE PACIFIC Rim was mired 
yesterday. 

NEW ZEALAND closed 
higher in a pre-budget rally, 
ending a series of seven con- 
secutive declines. The NZSE-40. 
index retrieved 1727 or L2 per 
cent to 1,447.43 in turnover of 
NZ$312m, against NZ$33.6m. 

The market hoped that the 
budget due today, would con- 
tain spending cuts that would 
maintain the downward trend 
in interest rates. The stock 
exchange will extend business 
hours until 9.30pm local time 
(0930 GMT) today to allow trad- 
ing after the budget is 
announced. 

TAIWAN was encouraged by 
a government report that the 
local economy might be recov- 
ering. The weighted index 
gained around 80 points in the 


first hour of trading but then 
receded on profit-taking to 
close 45.29 ahead at 5,181159 in 
turnover of T$42.03bn, after 
Saturday's half-day T$26.9bn. 

AUSTRALIA firmed in slow 
trading. The All Ordinaries 
index edged up 4.4 to 1,567.5 in 
turnover of A$177m, after Fri- 
day’s high A$552m that was 
boosted by options expiry. 

TNT jumped 15 cents or 22 
per cent to 83 cents in fairly 
heavy volume of 5.7m shares 
on expectations that it will 
announce a venture in Europe 
which wiD help reduce its debt 
load. The shares bad dropped 
over recent months from a 
year’s high of A$L6 7 on con- 
cern over TNTs borrowing. 

BOMBAY climbed to its sec- 
mid successive record high in 
spite of restrictions on forward 
trading to curb speculation. 
The BSE index touched 1,67935 
before dosing at 1,637.70, up 
37.72 or 2.42 per emit. Synthetic 
fibres rose sharply after a cus- 
toms duty cut 

KU ALA LUMPUR was mixed 
as the interim earnings season 
opened. The composite index 


gained 1.65 to 607.11 in turn- 
over Of M$962m (M$88.7m). 

Telekom Malaysia added 20 
cents at M81L40 after reporting 
a doubling in interim profits. 

SINGAPORE fell in thin 
trading with the hotel sector 
leading the losses. The Straits 
Times Industrial index lost 
10.05 to 1,494.82 and the aft-ho- 
tels index fell 3.5 per cent or 
17.72 to 488.95. 

Monday’s volume was 
inflated by the debut of CSA 
Holdings, in which 23.4m 
shares were traded. CSA was 
offered at 80 cents and closed 
at S$L17. 

MANILA traded in a narrow 
range for most of the day. The 
composite index moved up 834 
to 999.92 in turnover of 973m . 
pesos, after 1283m. 

HONG KONG consolidated 
last week’s gains. The Hang 
Seng index slipped 15 points to 
4,016.29 in turnover of 
HK$13bn, against HKSLSbn. 

JAKARTA continued to 
move forward on hopes of a cut. . 
in deposit rates this week. The 
index rose 5 points to 337.43 on . 
volume of 6.42m shares. . 


H 


EATHRO 


T 0 

D U B A I 



EMIRATES’ NEW SERVICE 
TO THE GULF 

In addition to our 
daily flights from 
Gat wick and twice 
weekly service from 
Manchester, we are 

now flying from Heathrow three times a week. 

Convenient evening departures from Terminal 
Three every Sunday , Tuesday and Thursday. 

Now from Heathrow too , Welcome aboard! 




The price of pla ti nu m , mean- 
while, fell below that of gold 
for the first time in some 
years; there was talk that Japa- 
nese carmakers were selling 
surplus stocks of the metaL 
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